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Summer is here, but the FCA and PRAs Consultation Paper reviewing the SMCR is not, and neither is
the non-financial conduct (“NFM”") update. However, as you may have seen from our May
discussions with FMSB as well as in the recent financial press, the FCA has spent some of June
consulting with certain firms on its draft final rules in relation to NFM. ...

The FCA proposing to scrap the requirement to submit nil returns for the REP008 form, which details
Conduct Rule breaches by Conduct Rules staff (excluding Senior Managers), and other proposals to
streamline reporting requirements for firms.

The FCA has issued a number of proposals to streamline current reporting requirements for
firms. Is it crowds cheering that we can hear?

In the FCA's Quarterly Consultation Paper (CP_25/16) the FCA proposes to remove the
requirement for around 36,000 firms to submit nil returns for the annual REP0O08 form; the
form which details reportable Conduct Rule breaches by Conduct Rule staff (other than Senior
Managers) for firms. The FCAs consultation closes on 30 June 2025 and, if the FCA's
proposals are made final, firms will only need to submit this form if they have reportable
Conduct Rule breaches covering the relevant period, or if they have follow-up notifications
relating to previous submissions. If made final, these changes will come into force by October
2025 meaning firms will not have to submit nil returns this year (although it's worth noting the
form will still appear on RegData). The FCA does drop in a little warning to say that if firms do
fail to submit forms when they should have, it may bring the 'nil return’ back. If this approach
is successful the FCA will consider rolling this approach out to other nil return submissions.
For limited permission consumer credit firms, the FCA is also consulting on changing the
reporting period to align with the calendar year, rather than relevant firms' accounting
reference date.

These changes are part of the FCA's drive to be a "smarter regulator" and there have been
many similar changes proposed or introduced by the FCA since SMCR+ View's last issue,
including this consultation (CP 25/13), closing on 24 July 2025, applicable to regulated firms
that report complaints data which proposes to consolidate and streamline existing
complaints related returns (among other things). There's also this FCA update confirming that
it will be reviewing and updating around 11,000 requirements, limitations and directions
applied to over 9,000 firms, in order to check the data that it holds is still accurate, and reflect
any changes to legislation and firms' business models since they were imposed. And finally,
the FCA has also introduced in PS 25/3 new regulatory returns to collect data from consumer
credit firms with permission to carry out credit broking, debt adjusting, debt counselling and
providing credit information services.

This effort to be a "smarter regulator" comes as the Financial Services Regulation Committee
issued its report "Growing Pains: clarity and culture change required” (an interesting, if not
particularly glowing, read - the summary of regulatory barriers to growth on page 7 is
particularly noteworthy), and the FCA published its own statement highlighting its ongoing
work to achieve its secondary objective, which includes stripping out data requests, retiring
outdated supervisory documents, and working on redress reforms to give consumers and
firms greater certainty.

Updates to the FCA's Enforcement Guide following the removal of the ‘name and shame’ proposals.


https://www.fca.org.uk/publication/consultation/cp25-16.pdf
https://www.fca.org.uk/publication/consultation/cp25-13.pdf
https://www.fca.org.uk/news/news-stories/fca-updates-requirements-limitations-directions
https://www.fca.org.uk/publications/policy-statements/ps25-3-consumer-credit-regulatory-returns
https://publications.parliament.uk/pa/ld5901/ldselect/ldfsrc/133/133.pdf
https://www.fca.org.uk/news/statements/statement-financial-conduct-authoritys-commitment-growth
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e The FCA published its much awaited (and long debated!) update to its Enforcement Guide,
with the changes coming into force on 3 June 2025. There's been much discussion on the
FCA's removal of the 'name and shame' proposals.

o FCA; Updated version of our Enforcement Guide published; 03June2025.pdf
o The FCA has a shiny new Enforcement Guide (ENFG): 06June2025.pdf
o FCAPS25-5; New Enforcement Guide; 03June2025.pdf
e What remains is the ability for the FCA to announce certain details of their investigations in
‘exceptional circumstances', which will be supplemented by the ability of the FCA to:
o announce where there is suspected unauthorised or criminal activity;
o reactively confirm an investigation; and
o share information on an anonymous basis where it is desirable for education or to
encourage compliance with FCA Rules.

The PRA's updates to its Supervisory Statement SS 3/19 on managing climate-related risks,
including additional details in relation to the governance expectations around climate-related risks,
particularly in relation to the role of the Board and the Senior Manager responsible for identifying
and managing financial risks from climate change.

e We have a number of ESG-related governance updates, including the PRA's Consultation
Paper (CP 10/25) which will update Supervisory Statement 3/19 on enhancing banks' and
insurers' approaches to managing climate-related risks. The PRA states that the proposals
add detail and clarity to the existing governance arrangements enabling firms to make
further progress. There is a significant amount of detail in here around governance
expectations, the role of the Board, and the role of the Senior Manager responsible for
identifying and managing financial risks from climate change.

e By way of brief summary, the proposals emphasise the need for Boards to set and own their
firms' climate risk appetite. The PRA says that it has observed that climate-related risk
analysis presented to Boards is often unclear and insufficiently specific or targeted, which can
limit the ability of the Board in assessing the risks and providing effective challenge, which
results in climate-related risks being inappropriately assessed and managed. The PRA
therefore suggests improved information being provided to Boards by management bodies,
and that Boards receive training on climate-related risks and the tools to manage them.
This speech was published around the same time as CP_10/25, where the PRA reiterated the
need for senior management to ensure they have appropriate analysis to enable them to
understand the climate-related risks they are accepting before signing off their firm's climate
risk appetite.

e The PRA also suggests that the Board ensures there's a periodic review of the firms' risk
appetite, climate-related risk management practices and strategy; the Senior Manager
responsible for identifying and managing financial risks from climate change will be
responsible for implementing this review. The PRA also states that it has generally not
observed firms establishing climate-related risk appetites that are cascaded from the Board
to the business lines; supported by an appropriate framework of risk metrics and limits. The
FCA is proposing that the Board agrees climate-specific risk appetite statements for material
climate-related risks identified in the firm risk register, and that risk appetite and risk
metrics/limits should be defined at both firm and business line level. The PRA goes as far as
to propose that Boards should include risk appetite and tolerance levels for outsourced and
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https://www.fca.org.uk/publications/policy-statements/ps25-5-enforcement-guide-greater-transparency-enforcement-investigations
https://wmbaleba-my.sharepoint.com/:b:/g/personal/amcdonald_evia_org_uk/ER7f8QgDH-hChp_ckewRyQsBHsT0CPkpTEhRZ4cpoxdZGg?e=2Fwl1H
https://wmbaleba-my.sharepoint.com/:b:/g/personal/amcdonald_evia_org_uk/ERwW5Pz4X3dNkLUlkZdCts4BFaslZXmCtEPFXPiy6nEuCw?e=AD9wd5
https://wmbaleba-my.sharepoint.com/:b:/g/personal/amcdonald_evia_org_uk/Eb1bTCvvtNpGj9G5pGWL1ikBnwuIvsIIAqkCwuLOVbD5Lw?e=o8VmKS
https://www.bankofengland.co.uk/prudential-regulation/publication/2025/april/enhancing-banks-and-insurers-approaches-to-managing-climate-related-risks-consultation-paper
https://www.bankofengland.co.uk/prudential-regulation/publication/2025/april/enhancing-banks-and-insurers-approaches-to-managing-climate-related-risks-consultation-paper
https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/consultation-paper/2025/april/cp1025-appendix.pdf
https://www.bankofengland.co.uk/speech/2025/april/david-bailey-speech-at-a-climate-financial-risk-forum
https://www.bankofengland.co.uk/prudential-regulation/publication/2025/april/enhancing-banks-and-insurers-approaches-to-managing-climate-related-risks-consultation-paper
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third-party arrangements that may be exposed to climate-related risks or introduce climate-
related risks to the firm through their activities. The consultation closes on 30 July 2025.

e Because we're talking about ESG, the Financial Markets Standards Board ('FMSB") has
published a Statement of Good Practice on the governance of sustainability-linked products.
This may be helpful for relevant firms when considering the governance frameworks in place
around such products.

A summary of the latest FCA enforcement actions, relating to “regulated people”.

e FCA - market manipulation prosecution Tribunal upholds the FCA's market manipulation
bans [2025] UKUT 00214 (TCC); The Upper Tribunal has upheld the FCA's decision to ban
Diego Urra, Jorge Lopez Gonzalez and Poojan Sheth from working in financial services. Mr
Urra, Mr Lopez and Mr Sheth have also been fined £223,400, £100,000 and £57,600
respectively.

o The FCA found that Mr Urra, Mr Lopez and Mr Sheth engaged in market manipulation
when trading in Italian Government Bond futures (BTP futures) from 1 June 2016 to
29 July 2016.

o The Upper Tribunal agreed the trio, who worked at Mizuho International Plc, had
engaged in market manipulation. Their abusive trading strategy involved placing large
orders for BTP futures that they did not intend to execute, to cheat other market
participants. The aim was to trick the market, to benefit their smaller, genuine orders.
This is commonly referred to as ‘spoofing’.

o The Upper Tribunal agreed with the FCA that the traders’ manipulative behaviour was
dishonest and lacked integrity.

e FCA - Insider dealing prosecution: The FCA published a press release indicating that the two
brothers have pleaded guilty to insider dealing. Mr. West had obtained the inside information
from brokers that contacted him legitimately, but he then traded using this information, and
disclosed this information to his brother who also traded using this information. The total
profits from the dealing were £42,948.

e FCA - Final Notice: Another "tuna bonds" related Final Notice. This relates to Ms. Subeva's
conviction in the US for arranging corrupt loans to the Republic of Mozambique. The FCA
found Ms. Subeva to lack integrity and fitness and propriety, and banned her from performing
any function in relation to any regulated activity. The FCA states this sanction is meant to be
a deterrent message that those who engage in conspiracies to launder money will be
prohibited by the FCA from working in financial services in the future.

e FCA - Final Notice: Following the Decision Notices for Mr. Fox and Mr. Price, referenced
in September 2023's SMCR+ View, and the subsequent Upper Tribunal hearings, the FCA has
now published Final Notices for Mr. Fox and Mr. Price relating to failings in their pension
transfer advice. The FCA fined Mr, Fox £567,584 and Mr. Price £465,415 and has banned them
from working in financial services.

e FCA - Final Notice: Mr. Olver has been prohibited from working in financial services after
committing fraud whilst a certified person (Significant Management Function) working as
Head of Finance. Like many FCA Final Notices, it's not particularly insightful for firms as Mr.
Olver was criminally convicted of certain fraud offences, so his lack of integrity and honesty
was deemed clear.



https://fmsb.com/wp-content/uploads/2024/12/Sustainability-linked-product-governance-SoGP_TD_Final_171224.pdf
https://assets.publishing.service.gov.uk/media/6863d8ebb466cce1bb121ac7/UT_Final_-_Decision__Lopez_Gonzalez_Sheth_Urra_v_The_FCA.pdf
https://www.fca.org.uk/news/press-releases/two-brothers-plead-guilty-insider-dealing
https://www.fca.org.uk/publication/final-notices/detelina-subeva-2025.pdf
https://www.fca.org.uk/publication/decision-notices/toni-fox-2023.pdf
https://www.fca.org.uk/publication/decision-notices/david-brian-price-2023.pdf
https://www.simmons-simmons.com/en/publications/cln36gdm4039euds894uxxowu/smcr-view-september-2023
https://www.fca.org.uk/publication/final-notices/toni-fox-2025.pdf
https://www.fca.org.uk/publication/final-notices/david-brian-price-2025.pdf
https://www.fca.org.uk/publication/final-notices/simon-colin-james-olver-2025.pdf
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Other updates, including an FCA speech relating to market abuse, proposed changes to
whistleblowing legislation (sanctions related), updates to the FCA's supervisory correspondence
webpage, and FCA complaints data for 2024 H2

o FCA - Market Abuse speech: In this speech, the FCA emphasised its "three Ps" approach to
tackling market abuse - being predictable, proportionate, and purposeful. The FCA
underscored the value of its MarketWatch newsletters and Primary Market Bulletins in
identifying high-risk areas. The FCA stress the importance of good governance and data in
market abuse surveillance. Additionally, the FCA shared insights on Suspicious Transaction &
Order Reports ("STORs"), noting that it had received 4,528 STORs in 2024, with 3,495 related
to insider dealing and 581 to market manipulation. This continues the increasing trend over
previous years.

e Government - Whistleblower protections for reporting sanction breaches: The Government
has confirmed that it intends to make changes to whistleblowing legislation to facilitate the
enforcement of UK sanctions. In particular, it is proposed that HM Treasury is added as a
new prescribed person for disclosures relating to breaches of UK sanctions. Changes will
also prescribe additional sanctions-related matters that can be disclosed to the Secretary of
State for Business and Trade and Secretary State for Transport. No timing has been given for
these changes.

o FCA - Update to supervisory correspondence webpage: The FCA has now updated
its supervisory correspondence webpage. The FCA has also now marked most (but not all)
supervisory correspondence published before April 2022 as "historic", stating that it does not
expect firms to refer to these historical letters when interpreting the FCA's current
supervisory expectation, but they remain available for reference. There are some pre-April
2022 Dear CEO letters that the FCA specifically references as still being relevant.

e FCA - Complaints Data: This may be of interest for certain Senior Managers within your firm.
The new FCA page provides an overview of financial services firms' complaints reported to
the FCA during 2024 H2 (1 July to 31 December 2024), including the latest trends and
analysis by product groups. Most products saw a decrease in their complaint numbers, with
the two products with the largest percentage increases being investment and protection
packaged multi products.

e FCA-PICES: PS 25/6 introduces the final rules for the PICES ("Private Intermittent Securities
and Capital Exchange System") sandbox; a new type of share trading platform that allows
buyers and sellers of shares in private companies to trade those shares during intermittent
trading periods. The final rules require PICES companies (as defined) to disclose "core
disclosure information", including a management overview which must include a summary of
the management structure, the identity of the directors and senior management, their
previous experience and qualifications, and their role for the PICES company, potential
conflicts of interest involving these individuals between their duties to the PICES company
and their private interests/duties, and certain fithess and propriety type disclosures (e.g.,
convictions in relation to fraud offences for at least the previous 5 years).

FCA Regulation round-up - June 2025



https://www.fca.org.uk/news/speeches/our-agenda-combat-market-abuse
https://www.fca.org.uk/publications/search-results?p_search_term=market%20watch&np_category=policy%20and%20guidance-newsletters&start=1
https://www.fca.org.uk/publications/search-results?p_search_term=primary%20market%20bulletin&np_category=policy%20and%20guidance-newsletters&start=1
https://www.gov.uk/government/publications/sanctions-implementation-and-enforcement-cross-government-review-may-2025/cross-government-review-of-sanctions-implementation-and-enforcement
https://www.fca.org.uk/about/how-we-regulate/supervision/supervisory-correspondence
https://www.fca.org.uk/data/complaints-data
https://www.fca.org.uk/publication/policy/ps25-6.pdf
https://content.govdelivery.com/accounts/UKFCA/bulletins/3e69ad0
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Our Enforcement Guide and greater transparency of our enforcement investigations; We have
published the final version of our streamlined and updated Enforcement Guide.

We have retained the 'exceptional circumstances' test for announcing investigations into regulated
and listed firms. We have also identified 3 situations where there was broad support for increased
transparency:

e Where we're investigating suspected unauthorised financial services or a suspected offence
involving unregulated activity, and an announcement will warn consumers or investors or
help the investigation.

o Where the fact of the investigation has been made public by the subject, an affiliated
company or a regulatory body, government or public body.

e Anonymised announcements, not naming or identifying the subject of the investigation,
where it would be helpful to educate people on the types of misconduct we are investigating.

These changes will only apply to investigations launched on or after 3 June 2025. Alongside this, we
will continue to improve the pace and focus of our investigations, increasing the impact of our work
for the benefit of consumers and markets, and therefore the wider economy.

Experiment with Al alongside NVIDIA; Through a new collaboration, firms will have the opportunity to
experiment with Al using NVIDIA accelerated computing and NVIDIA Al Enterprise Software.

This Supercharged Sandbox will give firms access to better data, technical expertise and regulatory
support to speed up innovation. It is open to any financial services firm looking to innovate and
experiment with Al

The sandbox will help firms who are in the discovery and experiment phase with Al. An existing Al
Live Testing service helps those further along in development and ready to use Al. As set out in our
strategy, we've committed to supporting economic growth by enabling innovation and harnessing
technological advances like Al.

This collaboration will help those that want to test Al ideas but who lack the capabilities to do so.
We'll help firms harness Al to benefit our markets and consumers, while supporting economic
growth.

Firms can now apply to use Supercharged Sandbox.

Successful applicants will be able to experiment from October.

New Handbook website; We're launching a new and improved Handbook website which will make it
easier for users to:


https://www.fca.org.uk/publications/policy-statements/ps25-5-enforcement-guide-greater-transparency-enforcement-investigations
https://www.fca.org.uk/publication/corporate/our-strategy-2025-30.pdf
https://www.fca.org.uk/firms/innovation/ai-lab

European London
Venues & Energy
Intermediaries Brokers'
Association Association

o Navigate and find the information they need.
¢ Understand the connections between our rules.
e Compare different versions of Handbook text to see what's been added or deleted over time.

This is part of our new strategy to be a smarter regulator.

You'll be able to use the new Handbook website soon — our website gives more information.

PISCES; We set out the final rules for a new type of private stock market where shares in private
companies can be traded on an intermittent basis.

The new platforms will give investors greater access and confidence to invest in new companies,
while early backers and employees can sell up and invest again.

As set out in our |etter to the Prime Minister outlining our approach to support growth, PISCES can
unlock capital investment and liquidity.

As companies choose to stay private for longer, there is demand for investors to trade private
company shares efficiently in an organised marketplace. PISCES meets this demand. Companies
can set the floor and ceiling of share prices and have a say over who can buy their shares.

To run a PISCES platform, you'll need to apply to us for approval. We are offering early feedback and
support to prospective operators before they start the application process.

New features for My FCA; We're committed to being a smarter regulator under our strategy. Central to
that is us being easier to engage with and we've listened to feedback. In March 2025 we launched My
FCA as a simple, clear and easy way for registered and authorised firms to meet their regulatory
obligations.

From July 2025, the My FCA task list will expand to include all finance tasks from our Online
Invoicing Systems (OIS), including paying invoices and accessing credit balances. Clicking a task will
take you directly to OIS, eliminating the need for a separate login.

This will be followed by a further update providing direct access from the My FCA task list to the
relevant finance document in OIS.

Thank you for your feedback, which is helping us improve My FCA. To share more, please complete
the feedback form available at the top of the page in My FCA.


https://www.fca.org.uk/about/how-we-regulate/handbook
https://www.fca.org.uk/publication/correspondence/fca-letter-new-approach-support-growth.pdf
https://www.fca.org.uk/markets/pisces/sandbox-apply-run-platform
https://www.fca.org.uk/markets/pisces/sandbox-apply-run-platform#section-support-before-you-apply
https://www.fca.org.uk/markets/pisces/sandbox-apply-run-platform#section-support-before-you-apply
https://www.fca.org.uk/firms/my-fca
https://www.fca.org.uk/firms/my-fca
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Minor Amendments to UK EMIR Reporting Requirements; /n response to industry feedback, the FCA
and the Bank of England are consulting on minor changes to the UK European Market Infrastructure
Regulation (UK EMIR) reporting regime.

On 6 June 2025, we published Quarterly Consultation Paper CP25/16. Chapter 5 sets out our
proposals. These include adding ‘Execution agent’ as a new field in Table 3 (Margin Requirements) of
the Annexes of our respective Technical Standards. We have also published the corresponding draft
Schemas and Validation Rules.

The consultation period for Chapter 5 will close on 30 June 2025.

Multi-firm review of e-money and payment firms; We have published our observations following a
multi-firm review of e-money and payment firms. This work aims to help the industry better understand
what we expect by providing additional payment-firm specific examples.

The sector is innovative and evolving, bringing greater competition and choice for customers. A well-
organised firm can make informed decisions and achieve sustainable growth if its risk management
frameworks reflect the scale, breadth and complexity of activities. Our review found that risk
management frameworks and wind-down plans remain underdeveloped. These are capabilities
which we expect firms to have in place, in line with our Principles of Business and FCA priorities for

this portfolio.

We will continue to support the sector to help understanding of our expectations.

Speeches, Events & Blogs
Blog: Tech, trust and teamwork: how the FCA and ICO are helping innovation take off
Working together with the Information Commissioner’s Office (ICO), Nikhil Rathi, FCA chief executive

& John Edwards, UK information commissioner, published a blog on how the FCA and ICO are
helping innovation take off.

Speech: Funding our future: Building brilliant companies on the UK’s public markets

Sarah Pritchard, deputy chief executive, delivered a speech on ‘Funding our future: Building brilliant
companies on the UK’s public markets’ at Quoted Companies Alliance Annual Conference, London.


https://www.fca.org.uk/publication/consultation/cp25-16.pdf
https://www.fca.org.uk/markets/uk-emir/reporting-obligation
https://www.fca.org.uk/publication/consultation/cp25-16.pdf#page=21
https://www.fca.org.uk/publications/multi-firm-reviews/risk-management-wind-down-planning-emoney-payments-firms
https://www.handbook.fca.org.uk/handbook/PRIN/2/1.html
https://www.fca.org.uk/publication/correspondence/payments-portfolio-letter-2025.pdf
https://www.fca.org.uk/publication/correspondence/payments-portfolio-letter-2025.pdf
https://www.fca.org.uk/news/blogs/tech-trust-and-teamwork
https://www.fca.org.uk/news/speeches/funding-our-future-building-brilliant-companies-uk-public-markets
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Speech: Supercharging the digital sandbox: how we're collaborating with Nvidia to accelerate Al
innovation

Jessica Rusu, FCA chief data, information and intelligence officer, delivered a speech on
‘Supercharging the digital sandbox: how we're collaborating with Nvidia to accelerate Al innovation’
at London Tech Week 2025.

Speech: Risk, reform, reward: Why the UK is the place to invest

Simon Walls, executive director of markets, delivered a speech on ‘Risk, reform, reward: Why the UK
is the place to invest’ at the Global Management Summit 2025, Guildhall London.

Speech: Eating your regulatory greens: a balanced strategy to support financial services

Emily Shepperd, FCA chief operating officer, delivered a speech on ‘Eating your regulatory greens: a
balanced strategy to support financial services' at the Association of British Insurers event, London.

Event: FCA Payments Strategy & Consumer Duty — Webinar

We are holding a webinar on Thursday, 10 July 2025 from 2pm to 3.30pm to help firms understand
our strategy for payment firms and how we embed the Consumer Duty.

This webinar will help firms better understand the strategy. We'll cover how it links to the National
Payments Vision, which sets out the Government's ambition for a trusted, world-leading payments
ecosystem, and highlights the importance of payments to the UK economy.

The webinar will be of interest to payment service providers, e-money issuers, money remitters,
merchant acquirers, and open banking firms and will also provide an opportunity to ask questions.

Open Consultations

Published: 30/06/2025; The FCA is consulting on new proposals to improve access to financial
advice.

1. CP25/17:Supporting consumers’ pensions and investment decisions: proposals for targeted
support;



https://www.fca.org.uk/news/speeches/supercharging-digital-sandbox-collaborating-nvidia-accelerate-ai-innovation
https://www.fca.org.uk/news/speeches/risk-reform-reward-why-uk-place-invest
https://www.fca.org.uk/news/speeches/eating-your-regulatory-greens
https://webinars.fca.org.uk/fca-payments-strategy-consumer/join
https://www.fca.org.uk/publications/consultation-papers/cp25-17-supporting-consumers-pensions-investment-decisions
https://www.fca.org.uk/publications/consultation-papers/cp25-17-supporting-consumers-pensions-investment-decisions
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These proposals on targeted support and simplified advice are aimed at improving access to
financial advice.

2. DP25/2: Mortgage Rule Review: the future of the mortgage market

The FCA is seeking input on our review of our mortgage rules and the future of the UK mortgage
market.

3. CP25/16: Quarterly consultation paper No. 48

The FCA consults on changes to our Handbook, including data decommissioning, reporting
assessments of value, and lifting the ban on crypto Exchange Traded Notes.

4. CP25/15: A prudential regime for cryptoasset firms

We're consulting on proposed prudential rules and guidance for issuing qualifying stablecoins.

5. CP25/13: Improving the complaints reporting process

The FCA invites views on proposals to improve the way regulated firms report customer complaints.

1. EVIA & LEBA Response; EU Targeted consultation review functioning of commodity
derivatives markets & spot energy markets; 23Apr2025

2. EVIA Response to EU DG FISMA Targeted Consultation on the Integration of EU Capital
Markets; Part2; 10June2025

EVIA strongly supports the simplification of the EU regulatory framework, particularly in the areas of
trade, post-trade, asset management, and funds. The association advocates for a more principle-
based approach and greater delegation of rules, especially in streamlining reporting requirements.
Specific recommendations include reducing duplicative reporting obligations, eliminating
unnecessary data fields, and aligning reporting standards across regimes such as MiFID, EMIR, and
UCITS.

EVIA proposes a comprehensive review of MiFID Il reference data and transaction reporting rules,
including the revocation of problematic fields in RTS 22, the removal of FX derivatives from MiFIR
Article 26 reporting, and the adoption of single-sided reporting models. The association also calls for
the uniform use of identifiers such as UPI and LEI, and the implementation of machine-readable
reporting requirements to improve semantic accuracy and reduce compliance burdens.

In terms of regulatory architecture, EVIA supports converting certain directives—such as AIFMD,
FCD, MIFID, UCITSD, and SFD—into regulations to enhance harmonisation and reduce fragmentation.
The association also highlights the need for better alignment between overlapping frameworks,
particularly between MiFID and asset management rules, to eliminate duplication and improve
efficiency.
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https://www.fca.org.uk/publications/discussion-papers/dp25-2-mortgage-rule-review-future-mortgage-market
https://www.fca.org.uk/publications/consultation-papers/cp25-16-quarterly-consultation-paper-no-48
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EVIA further emphasises the importance of maintaining technology neutrality in regulation. The
association notes that prescriptive mandates on data formats or protocols—such as JSON
templates—can hinder innovation and flexibility. Instead, regulators should focus on outcomes and
allow market participants to adopt the most effective technologies for their operations.

Finally, EVIA supports greater supervisory convergence at the EU level, particularly through ESMA, to
ensure consistent application of rules and reduce the burden of navigating divergent national
supervisory practices. The association believes that such convergence would facilitate cross-border
activity and enhance the competitiveness of EU capital markets.

EVIA Draft Response to the ESMA MiFIR Review RTS2 Derivatives; Consultation Package 4;
27June2025; Closes 03 July 2025.docx

e RTS2 Transparency Gaps for IRS; FCA v DEG v ESMA; 21June2025 xIsx

e RTS2 Transparency Gaps for CDS; FCA v DEG v ESMA; 21June2025.xIsx

e https://finance.ec.europa.eu/document/download/2c80fd40-188d-4837-806d-
b34b23fb99bc_en?filename=241017-deg-report-derivatives_en.pdf

Comments:

)

Recalling this pre-exempts all off-run derivs

2. On ESMA diverging from the previous DEG report, especially as not made clear they are

imposing more transparency

About the very conditional take-up of UPI

On deferrals for single name CDS not being long enough for smaller sizes (to move to 1

week?)

5. Field 3a; on publishing upfront payment for CDS where one could reverse engineer notional
from the quoted spread, upfront payment and trade date - which obviates volume masking

6. Support for uniform 15-minute price deferral for liquid index CDS - is this appropriate for the
VL sizes?

7. Ontreating all forward starting instrument as a simple package of long-leg minus short-leg

for no-arb condition

On the scope and capability to ease the IRD liquidity deferrals,

. On an approach for TRS to have leg? pricing convention

10. On the impact of ETD transparency minimum in delimiting block-size (and Pre v Post Trade
relationship)

11. re ETDs — consider a common framework across all MiFIR TVS based on the instrument
rather than a separate approach

12. etc ...

~w

© o

The European Commission's Delegated Regulation C(2025)3104, adopted on 18 June 2025,
introduces significant amendments to the MiFIR Regulatory Technical Standards (RTS)—specifically
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RTS 1 (EU 2017/587) and RTS 2 (EU 2017/583)—to align with the MiFIR Review (Regulation EU
2024/791). Here's a structured summary of the key changes:

e [EC adopted Delegated Regulation amending the MiFIR RTS (EU) 2017)583; transparency
requirements; C(2025)3104_0 1.pdf

e [EC adopted Delegated Regulation amending the MiFIR RTS (EU) 2017)583; transparency
requirements; C(2025)3104_1 1.pdf

Purpose and Context

o The amendments aim to enhance transparency, simplify rules, and support the creation of
consolidated tapes (CTs) for:

e Bonds
e Equities
e ETFs

e Derivatives
e They reflect the MiFIR Review goals of improving price formation, market competitiveness,
and data quality.

Key Changes to RTS 2 (Non-Equity Instruments)
1. Scope and Definitions

e Pre-trade transparency is now limited to:
e Central Limit Order Books (CLOBSs)
e Periodic Auction Trading Systems
e Quote-driven, RFQ, and voice trading systems are excluded.

2. Pre-Trade Transparency

e Static thresholds introduced for:
e Large-in-scale (LIS) orders
e Liquid market determination
e Tables 2.2-2.6 define thresholds for bonds, SFPs, emission allowances, etc.

3. Post-Trade Transparency

e Deferred publication rules updated:

e Based on instrument type, size, and liquidity

e New flags (e.g., MLF1, VLF5) introduced for deferral categories
o Weekly aggregation rules for sovereign bonds clarified

4. Emission Allowances
e EU Allowances (EUA) deemed liquid

e Other allowances (e.g., CER, ERU) deemed illiquid
12
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e Thresholds now expressed in tons of CO,

Key Changes to RTS 1 (Equity Instruments)
1. Pre-Trade Transparency
e Standard Market Size (SMS) methodology refined
e Minimum quote size = SMS
e Quote obligation threshold = 2 x SMS

2. Post-Trade Transparency

e Clarifies non-price forming transactions (e.g., give-ups, give-ins)
e Updates to flags and data fields for better clarity and consistency

3. Systematic Internalisers (Sls)

e Adjusted thresholds for SI quoting obligations
e Enhanced alignment with international best practices

Consolidated Tape and Data Reporting

e Transaction data under Article 26 MiFIR will now be used for:
e Transparency calculations
e Replacing FITRS and DVCAP systems
o New data fields and formats introduced for both pre- and post-trade transparency

Implementation Timeline

e Most provisions apply 20 days after publication in the Official Journal.
« Some key provisions (e.g., transparency data formats, SMS thresholds) apply from 2 March
2026.

The ESMA Final Report on RTS 22 and RTS 24 (dated 23 June 2025) by ESMA provides a
comprehensive summary of feedback received on proposed amendments to transaction and order
book data reporting under MiFIR Articles 26 and 25.

o ESMAT12-2121844265-4779_Final_Report_on_RTS_22_and_24 1.pdf

Purpose of the Report

e ESMA consulted on changes to RTS 22 (transaction reporting) and RTS 24 (order book data).
e Despite extensive feedback, no changes are being proposed at this stage.
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e Instead, ESMA will pursue a comprehensive review of financial transaction reporting, aligned
with the EU's goal to reduce regulatory burden.

1. Scope and Burden of Reporting

e Revised MiFIR expands reporting scope, especially for OTC derivatives.

e Market participants raised concerns about duplicative and inconsistent reporting across
MiFIR, EMIR, and SFTR.

e ESMA is launching a Call for Evidence to explore simplification and integration of reporting
frameworks.

2. Feedback on RTS 22 Proposals

o New fields (e.g., effective date, INTC identifier, Chain ID, TIC for off-venue trades) received
mixed feedback.

e TVTIC (Trading Venue Transaction ID): Broad support for improving consistency, but
concerns about mandatory syntax and burden on non-EEA venues.

e Alignment with EMIR/SFTR: Supported in principle, but stakeholders want alignment only
where it adds value.

« Digital Token Identifier (DTI): Some support, but concerns about redundancy with ISINs and
implementation complexity.

3. Feedback on RTS 24 Proposals

e JSON format: Most respondents opposed switching from XML due to cost, complexity, and
lack of clear benefits.

e Field updates: Support for aligning with RTS 22, but calls for clearer guidance and
proportionality for RFQ systems.

e New fields (e.g, transaction cancellation timestamp): Mixed views on necessity and
implementation.

4. Exemptions and Clarifications
e Support for exempting:
e Court-ordered disposals (e.g., insolvency sales)
e Emission allowance auctions
e Mixed views on narrowing novation exemptions to only clearing-related ones.
5. Use of Transaction Data for Transparency Calculations
o ESMA tested using transaction data instead of separate FITRS/DVCAP submissions.

e Results were promising, but stakeholders raised concerns about data quality and
implementation challenges.

Conclusion and Next Steps
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No immediate amendments to RTS 22 or RTS 24.

Feedback will inform a broader reform of transaction reporting, aiming for simplification,
alignment, and reduced costs.

ESMA will continue engaging with stakeholders through the Call for Evidence and future
consultations.
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ESMA launched a call for evidence to gather feedback on opportunities to simplify, better integrate

and streamline MIFIR, EMIR and SFTR supervisory reporting. The overlapping obligations and

duplicative reporting channels create an opportunity for significant simplification and burden
reduction.

The call for evidence presents two options for simplification, on which ESMA welcomes
input:
o 1.eliminating overlaps without any change to the current reporting channels; or
o 2. creating a unified reporting template based on the ‘report once’ principle to replace
multiple reporting frameworks.
The call for evidence highlights certain issues raised by market, such as overlapping
obligations across different reporting regimes (MiFIR, EMIR, SFTR, etc.), the duplicative
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reporting channels, and the burdens created by frequent and unsynchronised regulatory
changes.

e ESMA has also published final reports summarising the feedback received from market
participants to the consultations on the review of MIFIR transaction, order book and
reference data reporting.

e An opportunity to streamline reporting, and ensure that the optimum open data and |SO -
International Organization for Standardization standards are used.

e Further, during the consultation and feedback period, ESMA will not propose changes to the

existing reporting frameworks on transaction reports (RTS 22), order data (RTS 24) and
reference data (RTS 23) under the ongoing MiFIR Review. That, that is a good result.
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ESMA's Call for Evidence on streamlining financial transaction reporting; On 23 June 2025, the ESMA

published a Call for Evidence on the simplification of financial transaction reporting. The Call for

Evidence comes as part of a mandate provided to ESMA to assess the feasibility of more integration in

transaction reporting and the streamlining of data flows to reduce duplicative or inconsistent
requirements for transaction data reporting. ESMA uses the Call for Evidence to identify major cost
drivers stemming from regulatory reporting and how to best improve the overall framework.

e Section 3 of the Call for Evidence sets out the key issues related to multiple regulatory
reporting regimes for duplicative or inconsistent requirements. Such issues include the

overlapping obligations across different reporting regimes, such as the Markets in Financial
Instruments Regulation (MiFIR), the European Markets Infrastructure Regulation (EMIR), and

the Securities Financing Transaction Regulation (SFTR). In particular, the identified issues
are:
o Frequent regulatory changes and a lack of flexibility to enable a phased
implementation.

o Duplicative reporting of the same derivative instruments under MiFIR, EMIR and the

Regulation on wholesale energy market integrity and transparency (REMIT).
Different terminology and definitions within different reporting regimes.
Requirements to report both transaction-level and position-level data under EMIR,
SFTR, and MiFIR commodities position reporting.

Dual-sided reporting obligation under EMIR and SFTR.

Intragroup derivative reporting and related difficulties.

Reference data reporting duplications.

Different reporting channels across MiFIR, EMIR, SFTR and REMIT.
The duplication of IT systems and processes.

o O

O O O O O
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Different approaches

Section 4 of the Call for Evidence discusses a number of different approaches ESMA
considers taking in its simplification efforts. All of the options it considers are based on four
principles: preserving the information scope; decreasing the overlap to reduce burden;
ensuring global alignment; and balancing cost and benefit.

ESMA suggests two different options that each exist of two sub-options. These are:

o Option 1: Removal of duplication in the current frameworks. This option would
directly eliminate duplication in the scope of the reporting requirements without
directly changing the legal set up for the current reporting channels and data
collection infrastructures. It would review the transaction reporting requirements in
EMIR, MiFIR and SFTR.

A Sub-option 1a proposes a delineation of reporting scope based on the type of
trading of the instrument, splitting the reporting between exchange-traded
derivatives (ETD) and over-the-counter (OTC) derivatives.

A Sub-option 1b would, instead of sub-option 1a, delineate the reporting scope
based on events. For example, MiFIR would cover both ETD and OTC
transaction reporting while EMIR would retain all post-trade events. The SFTR
would be integrated under MiFIR and EMIR.

o Option 2: Implementation of the “report once” principle. This option could be
considered as a second step that follows the first option. It involves the creation of a
unified template for reporting information that is currently distributed across various
regimes. ESMA also presents two sub-options:

A Sub-option 2a would apply the “report once” principle in full to MiFIR, EMIR
and SFTR.

A Sub-option 2b would expand the “report once” principle to other regimes, such
as REMIT, as well.

ESMA asks, among other things, for views on the options it presents, stakeholder
preferences, and possible alternative options. In addition, it asks respondents for their views
on the possible modification of reporting channels and flows, the advantages and
disadvantages of transferring the reporting of on-venue transactions under MiFIR and EMIR
to trading venues, and the enhancement of ESMA's role as a data hub.

Section 5 of the Call for Evidence provides a high-level impact analysis of the effects of
putting the options into practice.

RTS 22,23 and 24

In addition to the Call for Evidence, ESMA announced that, for now, it will not propose
changes to the existing reporting frameworks on transaction reports (RTS 22), order data
(RTS 24) and reference data (RTS 23) under the MiFIR Review (ESMA consulted on
amendments to RTS 22 and RTS 24 in October 2024, and on amendments to RTS 23 in May
2024). As the outcome of the Call for Evidence may impact its proposed amendments, it has
paused the publication of final draft RTS and published final reports summarising the
feedback it received from respondents to the consultations instead.

Next steps

ESMA invites stakeholders to provide feedback to the Call for Evidence by 19 September
2025.

Based on the feedback, ESMA will publish a final report by the beginning of 2026.
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ESMA launches selection of CTPs for shares and ETFs; On 20 June 2025, the ESMA launched the

selection procedure for CTP for shares and exchange-traded funds (ETFs).

The 2024 review of the Markets in Financial Instruments Regulation (MiFIR) laid down a
framework for the establishment of consolidated tapes for three different asset classes:
equities and ETFs, bonds, and over-the-counter derivatives. The aim of the establishment of
a consolidated tape is to enhance market transparency and efficiency by consolidating pre-
trade and post-trade data from data contributors, such as trading venues, into a single and
continuous EU-wide electronic stream. The European Commission believes that such a
consolidated view of market activity could help market participants access accurate and
timely information and make better-informed decisions, leading to more efficient price
discovery and trading. The selection procedure for a CTP for bonds is ongoing since the
beginning of 2025, and the selection process for a CTP for derivatives is expected to take
place in 2026.

Next steps

The selection process will take place through a public tendering process. All information on
the selection procedure, the contract notice, as well as the details of the tender, can be found
on the EU Funding & Tenders Portal.

ESMA states that some of the MIFIR Delegated Regulations adopted by the European
Commission on 12 June 2025 will be used as the basis for the assessment of some of the
criteria against which the CTP is selected.

The selection procedure is open until 25 July 2025.

Following this deadline, ESMA will assess the received requests against the tender exclusion
and selection criteria and will invite the successful candidates to submit their application.
ESMA intends to adopt a reasoned decision on the selected applicant by the end of 2025
after which the selected applicant must become authorised as a CTP.

Big Xyt Drops Out Of Equities Consolidated Tape Race; A lack of necessary financial support was
cited as the main reason for the withdrawal. big xyt has dropped out of the bidding process to become
the EU's consolidated tape provider for equities and ETFs.

The decision was driven by a lack of necessary financial backing to continue in the race, big
xyt confirmed, adding that they had engaged with key industry stakeholders and carried out a
comprehensive internal review to reach this conclusion. The withdrawal comes two months
after the firm announced its intention to bid in April 2025, stating that the bid specifically
addressed key concerns of data quality, cost and independence.

It also indicated that it had received “overwhelming” support from the industry to go ahead in
the process. “While we had not originally planned to enter the race, we stepped up late in the
process in response to concerns about competition, governance and data quality,” said Robin
Mess, chief executive of big xyt. “Our proposal was shaped by a belief that the CTP should
serve the entire industry — with robust governance, a focus on data quality and independence
at its core. However, this vision requires strong, coordinated support across market
participants, which could not be secured at this time.”

Withdrawal takes effect immediately, and The ESMA has already received formal notification.
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The firm has said that despite its withdrawal, it understands the importance of bringing a
consolidated tape to Europe, and will continue working towards its goal of providing its
global clients with transparency and accessibility within financial markets.

The move also now leaves EuroCTP as the only confirmed bidder for the tape, led by chief
executive Eglantine Desautel.

big xyt's departure follows ESMA's announcement in June 2025 that it had launched the first
selection procedure for the shares and ETF consolidated tape provider (CTP). The end date
for interested parties to submit requests to participate is 25 July, and after this, the watchdog
will assess these against the exclusion and selection criteria before inviting successful
candidates to submit their applications.

Developments in the Interest Rate Derivatives Markets in Mainland China and Hong Kong; ISDA has

published a new research paper that analyzes interest rate derivatives (IRD) trading activity reported in
mainland China and Hong Kong. Key highlights from the report include:

Chart 1: Mainland China IRD Traded Notional (US$ trillions)
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Mainland China's renminbi (RMB)-denominated IRD market has expanded significantly since
2022, with total traded notional growing by 47.2% to $4.5 trillion in 2024 from $3.1 trillion in
2022.

Hong Kong's RMB IRD market, which comprises CNH swaps and CNY non-deliverable swaps,
increased by 37.5%, with traded notional rising to $12.0 trillion in 2024 from $8.7 trillion in
2023.

The share of RMB-denominated IRD traded notional in Hong Kong overall grew to 10.2% in
2024.

The broader Hong Kong IRD market in 2024 reached $117.9 trillion in traded notional from
$27.6 trillion in 2076.
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Chart 2: Mainland China IRD Traded Notional by Tenor (US$ trillions)

Chart 3: Mainland China IRD Traded Notional by Reference Rate (US$ trillions)
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Mainland China's RMB IRD market (CNY swaps) has expanded significantly since 2022, with
total traded notional growing by 47.2% to $4.5 trillion in 2024 from $3.1 trillion in 20221. This
growth was driven by key regulatory milestones, including implementation of the Futures and
Derivatives Law (FDL) and the launch of Swap Connect. The FDL's recognition of close-out
netting spurred institutional participation, while Swap Connect enabled international
investors to access the onshore market.

Hong Kong's RMB IRD market (which consists of CNH swaps and CNY non-deliverable
swaps) increased by 37.5%, with traded notional rising to $12.0 trillion in 2024 from $8.7
trillion in 2023. As discussed in more detail in this report, there are several factors in Hong
Kong's reporting rules (duplicate reporting of alpha and cleared trades and intragroup
transactions) that affect the level of trading volumes reported in the jurisdiction. The share of
RMB-denominated IRD traded notional in Hong Kong overall grew to 10.2% in 20242, much
of which is believed to be non-deliverable interest rate swaps (IRS) denominated in CNY.

The broader Hong Kong IRD market rebounded in 2024, reaching $117.9 trillion in traded
notional from $27.6 trillion in 20163. There has been a shift to overnight index swaps (0OIS),
driven by the transition from interbank offered rates (IBORs) to alternative reference rates.
OIS accounted for 53.0% of IRD traded notional in Hong Kong in 2024, up from 19.1% in
2016.

THE HONG KONG RMB MARKET: In 2024, $12.0 trillion of RMB-denominated IRD traded notional
was reported to the HKTR, a 37.5% jump from $8.7 trillion in 2023, representing approximately 10.2%
of Hong Kong's total IRD traded notional (see Chart 4)17.

Chart 4: RMB-denominated IRD Traded Notional Reported in Hong Kong
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In analyzing trading volumes reported in Hong Kong, it should be noted that local rules
impact the level of notional reported and may result in duplicate trades. Those rules, for
example, require all ‘prescribed persons’ to report every OTC derivatives transaction18. As a
result, both the original alpha trades and those that are subsequently cleared are included in
the trading volume statistics, as are intragroup transactions. More granular breakouts of
trading data are not available, and this report’s analysis is based on the reported figures19.
Hong Kong's IRD market is characterized by its global investor base and wide
currency/product offerings. According to the HKTR, IRD traded notional was $27.6 trillion in
2016, which tripled to $85.9 trillion by 2018 and reached $122.9 trillion in 2019

Chart é: IRD Traded Notional Reported in Hong Kong (US$ trillions) Chart 7: IRD Traded Noticnal by Product Reported in Hong Kong (US$ trillions)
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Annual Economic Report 2025; At its Annual General Meeting on Sunday 29 June 2025, the BIS
released its Annual Economic Report and its Annual Report.

At a crossroads: policy challenges in a shifting world; This year's Annual Economic Report
assesses the state of the global economy and discusses the key policy challenges.

Press release: Trade tensions and uncertainty cloud global economy: BIS (29 June 2025)
Press release: Next-generation monetary and financial system takes shape, based on a
tokenised unified ledger: BIS (24 June 2025)

|. Sustaining stability amid uncertainty and fragmentation; Trade disruptions and policy

uncertainty cloud the global economic outlook, making sound public finances and price
stability critical for sustainable growth.

o The outlook for global growth deteriorated amid heightened uncertainty and the
fraying of long-established economic ties. Financial markets experienced significant
volatility in response to frequent, unpredictable trade policy announcements.

o The baseline outlook of soft economic growth and moderate inflation is clouded by
heightened policy uncertainty, while existing vulnerabilities in the real economy and
financial system have the potential to amplify the negative impact of shocks and
adverse shifts in policy.

o Policymakers must act as a stabilising force by ensuring fiscal positions are
sustainable, enhancing macro-financial resilience through a level playing field across
different types of financial intermediation and prioritising price stability
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e |I. Financial conditions in a changing global financial system; Fundamental shifts in the

global financial system since the Great Financial Crisis have made financial markets more
interconnected.

O

Since the Great Financial Crisis, the focus of financial intermediation has shifted from
lending to the private sector towards financing governments. In addition, the footprint
of internationally active asset managers in sovereign bond markets has grown,
facilitated by FX swaps.

o Global financial markets have become more connected, which has made it easier for
financial conditions to spread across borders, including to major advanced
economies.

o While monetary policy retains traction on domestic financial conditions, central banks
need to be attuned to changes in financial conditions in other economies and
calibrate their policy actions accordingly to fulfil their mandates.

e |Il. The next-generation monetary and financial system; Tokenised platforms with central

bank reserves, commercial bank money and government bonds can underpin the next-
generation monetary and financial system.

O

Tokenisation represents a transformative innovation to both improve the old and
enable the new. It paves the way for new arrangements in cross-border payments,
securities markets and beyond.

Tokenised platforms with central bank reserves, commercial bank money and
government bonds at the centre can lay the groundwork for the next-generation
monetary and financial system.

Stablecoins offer some promise on tokenisation but fall short of requirements to be
the mainstay of the monetary system when set against the three key tests of
singleness, elasticity and integrity.
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e Financial stability implications of artificial intelligence - Executive Summary; 26 Jun 2025 |
Publication | FSI

e Key Considerations for Open Finance - Executive Summary; 26 Jun 2025 | Publication | FSI

e The next-generation monetary and financial system; 24 Jun 2025 | Annual Economic Report

e Frank Elderson: Europe at a crossroads - it is high time to complete the single market;
Keynote speech by Mr Frank Elderson, Member of the Executive Board of the
European Central Bank and Vice-Chair of the Supervisory Board of the European
Central Bank, at the Single Resolution Board (SRB) Legal Conference 2025, Brussels,
18 June 2025.

TACIG Q2 2025 Minutes

e Matt Wood (MW) chaired his final meeting as TACIG co-chair.
e A new co-chair role will be advertised soon.

2. PRA Update
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No update; PRA was not in attendance.

w

. NCSC Update

e Shared recent publications and CyberUK updates.

e Wil present lessons learned from recent retail cyberattacks in the next meeting.

e NEXT.JS vulnerability flagged as requiring “immediate attention” (severity not yet comparable
to LOG4Y).

o No current guidance on quantum readiness in supply chains, but NCSC is open to discussing
this in future cross-authority meetings.

4. FCA Quantum Update

FCA has been working on quantum risks since 2020.
Key milestones:
e Hosted UK's first regulatory Quantum Symposium.
e Co-authored a WEF white paper on quantum security.
e Published G7 CEG communigue recognising quantum security as a priority.
FCA conducted a firm survey revealing:
e Low readiness for post-quantum cryptography (PQC).
e Limited transition planning.
e High demand for regulatory guidance.
Next steps:
e Collaborate with NCSC and PRA.
e Increase external communications.
o No current plans for repeated surveys.

5. Discussion Topic: Al and Emerging Technologies
Q1: Forward-looking Al governance

Concerns over unauthorised Al transcription tools (e.g., Otter.Al, FireFly.Al).

Controls being implemented in Zoom/Teams.

Organisations forming Al governance frameworks (SteerCos) involving HR, IT, InfoSec, etc.
Regulation seen as too slow or too generic for fast-moving Al developments.

Q2: Al Use Cases

e Common uses: document summarisation, transcription (e.g., Copilot).
e Advanced uses: Al-assisted customer complaint handling, deepfake awareness training.
e Alis drawing more senior-level attention due to high-profile incidents.

Q3: Sources of Al Best Practices
e Industry collaboration is the main source.

e ISO/IEC 42001 (Al Management System) is gaining traction.
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e Interest in guidance from standard-setting bodies.

Q4: PQC Transition Challenges
o Difficulty communicating quantum risks to senior leadership.
e Competing cyber priorities hinder PQC planning.
e Concerns about future-proofing PQC strategies amid rapid tech evolution.

Q5: Other Emerging Tech

e No new technologies identified, but noted evolution in:

e GenAl

e Deepfakes

e Social engineering
e Bigdata

e Quantum threats

6. Any Other Business

e MW encouraged members to consider applying for the TACIG co-chair role.

The EU T+1 Industry Committee has today published its High-Level Roadmap - a significant step
forward in Europe’s journey toward T+1 settlement.

The report outlines key recommendations for the technical and operational changes required across
the market to successfully transition to T+1 by October 2027. We hope it will serve as a valuable
resource to support industry participants in their project planning and implementation efforts.

1. EUT1-IC Public Consultation (July 2025)

This document outlines the EU T+1 Industry Committee’'s consultation process for gathering
feedback on its High-Level Roadmap for transitioning to T+1 securities settlement in the EU by 11
October 2027.

Purpose of the Consultation

e Not a formal public consultation, but a feedback phase to gather stakeholder input.
e Feedback will not revise the published roadmap but may inform future workstreams.

Consultation Questions; The consultation invites responses on five key areas:

1. Operational Timetable
e Are there any major impediments to achieving the proposed deadlines?
e If so, what are the concrete examples and solutions?
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2. Regulatory Limitations
o Are there any regulatory barriers to implementing the recommendations?
o What are the examples and potential solutions?
3. Technical or Organisational Obstacles
e Are there any technical or organisational challenges?
o Please provide examples and solutions.
4. National Specificities
e Are there country-specific legal or infrastructural issues that could hinder
implementation?
e Please provide examples and solutions.
5. Missing Critical Items
e Are there any important topics not covered in the recommendations?
e Please specify.

2. High-Level Roadmap to T+1 Securities Settlement in the EU (June 2025)

This is the EU T+1 Industry Committee’'s comprehensive roadmap for transitioning to T+1
settlement by 11 October 2027.

Key Themes

o Strategic Importance: T+1 is part of the EU’s broader Savings and Investments
Union strategy.

e Scope: Applies to transferable securities traded on EU venues and settled in EU CSDs.

e Legal Framework: Requires amendments to CSDR Article 5(2) and related Level 2 and 3
regulations.

e Implementation Date: 11 October 2027.

Core Components

1. Operational Timetable
e Defines 11 key “gating events” (e.g., trade matching by 23:00 on T, settlement
instruction by 23:59).
e Harmonised DvP cutoff at 16:00 CET; FoP at 18:00 CET.
2. Recommendations (Grouped by Phase)
e Trading: End-of-day signals, rulebook updates, liquidity monitoring.
e Matching & Confirmation: Real-time allocation, PSET data, SSI standardisation.
e Clearing: Timely CCP netting and instruction release.
o Settlement: Real-time instruction processing, partial settlement, hold & release, auto-
borrowing.
Asset Management: Align fund unit settlement cycles, manage cash breaches.
FX: PvP alignment, CLS deadlines, partial settlement implications.
Corporate Actions: Align key dates, automate buyer protection and market claims.
e SFTs: Recall/return deadlines, repo settlement optimisation, automation of flows.
3. Legal & Regulatory
e Monitor national specificities and insolvency protections.
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e Consider temporary suspension of CSDR cash penalties during transition.
4. Governance
e 10 member associations, 10 observer associations, and public sector observers (EC,
ESMA, ECB).
e 12 technical workstreams and coordination groups.

Simplification: Suggestions for European reference Data & Reporting Burden Reduction

Remove the Derivatives Trading Obligation [DTO] because it duplicates the Derivatives
Clearing Obligation [DCQ]

i.  Remove the terms “OTC derivative” and “OTC market” from EMIR and MiFID I/ R and use
replacement terms conjointly in order to provide a common scope for activity and trade
definition. Consequently provide a level approach for all trading venues.

iii.  Consider the application of centralised European supervision by the relevant ESA on the opt-
up or application of the trading venue operator, provided this does not comprise any anti-
competitive outcomes or ratcheting-up of supervisory burdens and costs.

iv.  Liberalise and delegate the application of the waivers regime by trading venues, most
especially the Negotiated Trade Waiver ['NTW], the Reference Price Waiver ['/RPW"], and the
Single Volume Cap ['SVC’]

v.  Convert MiFIR Matched Principal Trading to single-sided reporting

vi.  Convert MiFIR Matched Principal Transparency provisions to single-sided publication

vii.  Add flexibility to the enable within-day serial activity and decay the “simultaneous”
constraints to Matched Principal Trade Arranging ['MPT']

viii.  Inthe context of post-trade European Best Bid and Offer (EBBO) data feeds, trading venue
attribution should be removed in order to remove the implicit requirement for firms to need to
purchase all the exchange data-feed separately and in serial.

ix.  Review of the need for PIID in MiFIR Article 26 reporting

x.  Deprecate MIFIR Article 26 reporting for derivatives (to be subsumed into EMIR Article 9
reporting)

xi.  Remove the requirement to identify “the parties on whose behalf the investment firm has
executed that transaction” (Art. 26(3))

xii. ~ Remove the capacity for “Order Transmission” (Art. 26(4)) and more clearly define the activity
of “Order Reception” to establish the horizontal transaction chain from agents and arrangers
not in that chain

xiii. ~ Remove FX derivatives entirely from MIFIR Article 26 reporting

xiv.  Revocation of industry agreed “problematic proposed fields” in RTS 22

xv.  Uniform use of UPI as common and universal derivatives identifier across EMIR and MiFID I/

R
xvi.  MIFIR single-sided reporting for relevant instrument reference data.
xvii.  Generally adopt the principle of reporting only once, but using many times by dint of smart
data.
xviii.  Standardise all required data formats and add reporting requirements as encoded for

machine readability & semantic accuracy. Any more detailed and less standardised field
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requirements in the RTS and ITS should be specified in level 3 text to allow for greater
flexibility to adapt.

xix.  Reconsideration of proposed fields to perform transparency calculations through transaction
reporting data such that only common and standardised transaction types are specified in
order to narrow, rather than to dramatically widen the reporting scope

xx.  Comprehensive review of what is needed to achieve desired outcomes vs what is currently
reported (including duplication across regimes)

xxi.  Reduction in duplicative data already available from identifiers for multiple regimes (both
instrument/product, such as ISIN and UPI; and client, such as LEI); with duplicative reporting
across regimes initially and quickly to be addressed through level 2 changes and revised

guidance
xxii.  Remove optional and free-text fields from the transaction reporting
xxiii. ~ Report and corrected data only as a “delta file” instead of resubmission of entire report

xxiv.  Revocation of all data elements that do not serve the purpose of the respective regime,
across all regimes
xxv.  Convert EMIR to single-sided reporting where delegated

JTAG on UK EMIR Reform — Ideas From EMIR 3.0 (And Other Reforms) - June 2025

EMIR 3.0 change Proposal for UK EMIR reform
Clearing:
e Active account obligation No
e Prudential changes relating to clearing No
e Regulatory counterparty risk limits for UCITS and MMFs Yes
e Information requirements for clearing providers (Awaiting consultation shortly)
e Reporting requirements for firms clearing at non-EU CCPs No
e Exemption for OTC derivatives with non-EU pension schemes (No preference)
e Exemption for post-trade risk reduction services No
e Limitations on NFCs becoming clearing members No
e Eligibility of guarantees as CCP collateral from NFCs (Awaiting consultation shortly)
e Measures to facilitate porting of client positions (Yes, with modifications)
e Margin transparency (Awaiting consultation shortly)
Counterparty categorisation (Yes, with modifications)

Risk mitigation obligations:

e Permanent exemption from the margin obligation for equity options Yes
e Implementation period for NFC-s which become NFC+s Yes
e IMmodel approval No
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Reporting:
e Measures to improve data quality No
e Enhanced penalties for systematic manifest errors No
e Group reporting requirements for NFCs using intragroup exemption No
e Removal of equivalence condition for NFCs v non-EU FCs (Yes, with modifications)

Intragroup transactions and equivalence:

e Removal of equivalence condition (Yes, with modifications)
e De-linking CVA exemption from EMIR (Yes, with modifications)
e Article 13 equivalence mechanism changes (Yes, with modifications)

Tribunal upholds the FCA's market manipulation bans; The Upper Tribunal has upheld the FCA's
decision to ban Diego Urra, Jorge Lopez Gonzalez and Poojan Sheth from working in financial services.

e MrUrra, Mr Lopez and Mr Sheth have also been fined £223,400, £100,000 and £57,600
respectively.

e The FCA found that Mr Urra, Mr Lopez and Mr Sheth engaged in market manipulation when
trading in Italian Government Bond futures (BTP futures) from 1 June 2016 to 29 July 2016.

e The Upper Tribunal agreed the trio, who worked at Mizuho International Plc, had engaged in
market manipulation. Their abusive trading strategy involved placing large orders for BTP
futures that they did not intend to execute, to cheat other market participants. The aim was
to trick the market, to benefit their smaller, genuine orders. This is commonly referred to as
'spoofing’.

e The Upper Tribunal agreed with the FCA that the traders’ manipulative behaviour was
dishonest and lacked integrity.

e Steve Smart, joint executive director of enforcement and market oversight, said: ‘We're taking
action against those who abuse our markets. These traders sought to undermine its integrity by
attempting to trick the market to benefit their own positions. We're pleased the tribunal found
they're not fit to work in financial services.’

e The decision to uphold the FCA's findings is the third from the Upper Tribunal in recent
weeks, following on from those against Jes Staley, and Craig Donaldson and David Arden. It
also follows recent successful criminal prosecutions for insider dealing against Matthew and
Nikolas West, and Redinel and Oerta Korfuzi.

Upper Tribunal judgment [2025] UKUT 00214 (TCC)Link is external

Decision Notice 2022: Diego Urra (PDF)

Decision Notice 2022: Jorge Lopez Gonzalez (PDF)

Decision Notice 2022: Poojan Sheth (PDF)

Read our Press Release, FCA publishes Decision Notices against three bond traders for
market manipulation (2022)

Mr Urra, Mr Lopez Gonzalez and Mr Sheth have 14 days to appeal the ruling.

a~wn =

o
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Requlatory Outlook and Diary

Open Consultations - EVIA Responding

ESMA; MiFIR Review: Consultation Package 4 — transparency for derivatives, package orders
and input/output data for the derivatives consolidated tape; From 03/04/2025 to 03/07/2025
EU Comm DG FISMA; Targeted Consultation on Integration of EU Capital Markets; by 10
June 2025

EU Comm DG FISMA; Further Call for Evidence on Barriers to financial market integration; by
06 June 2025

AnnaDSB Annual Consultation Paper 2025/26: 30 April 2025 until 30 May 2025

FCA; CP25_10; Definition of capital for FCA investment firms; 30 April 2025 Until 12 June
2025 pdf

FCA: dp25-1: Regulating cryptoasset activities: 02May2025.pdf & B FCA Discussion
Paper 25_1; Requlating cryptoasset activities: 02May2025.pdf

Other Relevant Open Consultations

ESMA; Consultation on the Draft technical standards to further detail the new EMIR clearing
thresholds regime; From 08/04/2025 to 16/06/2025

Comments due on CFTC's requests for public comment on 24/7 trading in CETC regulated
markets, and on perpetual contracts in derivatives markets.

FCA; CP25/2: Further changes to the public offers and admissions to trading regime and the
UK Listing Rules

ESMA; Consultation on the Technical Standards on the European Green Bond Regulation;
07Apr2025 to 30May2025

FCA CP25_8; Data Decommissioning; Removing reporting and notification requirements; 16
April 2025 until 14 May 2025.pdf

Relevant Implementation Dates

Capital Markets

Q2 2025 - EMIR EU Active account requirement applies

Q2 2025 - ESMA to finalise fund liquidity RTS and guidelines under AIFMD ||

Q3 2025 - FCA to engage with industry on UK AIFMD review

Q3 2025 - Canada Transaction Reporting commences via DTCC (et al) on 25th July 2025
Q32025 -initial margin requirements apply to Non-CCP Cleared Derivatives around the
world

Q1 2026 - New bond and derivatives transparency rules to apply

30


https://www.esma.europa.eu/press-news/consultations/mifir-review-consultation-package-4-transparency-derivatives-package
https://www.esma.europa.eu/press-news/consultations/mifir-review-consultation-package-4-transparency-derivatives-package
https://finance.ec.europa.eu/document/download/8c77fb5f-4fe6-4fa0-8fe6-293a94c43b26_en?filename=2025-markets-integration-supervision-consultation-document_en.pdf
https://finance.ec.europa.eu/regulation-and-supervision/savings-and-investments-union/barriers-financial-market-integration_en
https://wmbaleba-my.sharepoint.com/:b:/g/personal/amcdonald_evia_org_uk/EcWtg6VaDFdAryCFjWg4cbAB2RC--YtsOcMXChU1Yjvoxg?e=cAQ9ps
https://wmbaleba-my.sharepoint.com/:b:/g/personal/amcdonald_evia_org_uk/Ee4wQRj6uPNLkmIsRko5ml4BJFmNzQod8yasNopZBnEOjA?e=bZcBbR
https://wmbaleba-my.sharepoint.com/:b:/g/personal/amcdonald_evia_org_uk/Ee4wQRj6uPNLkmIsRko5ml4BJFmNzQod8yasNopZBnEOjA?e=bZcBbR
https://wmbaleba-my.sharepoint.com/:b:/g/personal/amcdonald_evia_org_uk/EVWo9qBmDY5At_KGDv5PoV4B9V4MjZQ-nQKRMu0q2ED9ng?e=uhj9b9
https://wmbaleba-my.sharepoint.com/:b:/g/personal/amcdonald_evia_org_uk/EeEGyBOHb3pInsDfaPqCm7kBnDUeGO1fisPxZtWMqfJ5Dg?e=wNgPwZ
https://wmbaleba-my.sharepoint.com/:b:/g/personal/amcdonald_evia_org_uk/EeEGyBOHb3pInsDfaPqCm7kBnDUeGO1fisPxZtWMqfJ5Dg?e=wNgPwZ
https://www.esma.europa.eu/press-news/consultations/consultation-draft-technical-standards-further-detail-new-emir-clearing
https://www.esma.europa.eu/press-news/consultations/consultation-draft-technical-standards-further-detail-new-emir-clearing
https://www.cftc.gov/PressRoom/PressReleases/9068-25?utm_source=govdelivery
https://www.cftc.gov/PressRoom/PressReleases/9068-25?utm_source=govdelivery
https://www.cftc.gov/PressRoom/PressReleases/9069-25?utm_source=govdelivery
https://www.fca.org.uk/publications/consultation-papers/cp25-2-further-changes-public-offers-admissions-trading-regime-uk-listing-rules
https://www.fca.org.uk/publications/consultation-papers/cp25-2-further-changes-public-offers-admissions-trading-regime-uk-listing-rules
https://www.esma.europa.eu/press-news/consultations/consultation-technical-standards-european-green-bond-regulation
https://wmbaleba-my.sharepoint.com/:b:/g/personal/amcdonald_evia_org_uk/EcnqDtgsidRAvEe5EeJeqqUBFX5E92O_7HljlGT63Q83sQ?e=cAKt6M
https://wmbaleba-my.sharepoint.com/:b:/g/personal/amcdonald_evia_org_uk/EcnqDtgsidRAvEe5EeJeqqUBFX5E92O_7HljlGT63Q83sQ?e=cAKt6M

European London
Venues & Energy
Intermediaries Brokers'
Association Association

Q1 2026 - Earliest date of initiation of selection process for Consolidated Tape for OTC
derivatives under MiFIR

Q3 2026 - New regulatory framework for commodity derivatives comes into force in the UK.
Q4 2026 - Termination of the SEC’s de minimis phase-in thresholds for security-based swap
dealer registration. The phase-in termination date will be November 8, 2026, absent
Commission action.

Q1 2027 - SEC US Treasury clearing mandate goes into effect for eligible cash market
transactions

Q3 2027 - Introduction of a T+1 standard settlement cycle for securities trades in EU, UK,
Swiss

Q32027 — US Treasury clearing mandate goes into effect for eligible repo market
transactions.

Q2 2028 - The temporary recognition of UK CCPs (LME, ICE and LCH) under the EMIR 2.2
framework expires

Accessing Markets

Q2 2025 - EMIR 3.0 EU active account requirements start to apply
Q4 2025 - UK-Swiss MRA approaches final implementation

2025 - PRA updated policy on bank TCBs — following CP 11/24
January 2026/27 — CRD6 requirements for bank TCBs apply

Operational Resilience

Q3 2025 - UK designation and oversight of CTPs

Q3 2025 - EU designation and oversight of CTPPs

2025 - PRA & FCA Consultation on cyber and ICT resilience

UK - Incident and third-party reporting no earlier than H1 2026

Q1 2027 - Expected global implementation of the Basel 3.1 standards.

Q2 2028 - The temporary recognition of UK CCPs (LME, ICE and LCH) under the EMIR 2.2
framework expires

Reinforcing Governance

Q3 2025 - SM&CR consultation

Q2 2025 - FCA to set out next steps for rules on non-financial misconduct
Q2 2025 - Revised FRC Stewardship Code to be published

Q4 2025 - EBA to transfer mandates, powers and resources to AMLA

Digital Innovation

2025 - MiCAR national transitional periods
Q2 2025 - Al Act Code of Practice complete
Q3 2025 - Al Act genAl provisions apply
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ESMA publishes overview of planned consultations for 2025; On 13 March, ESMA published an

overview of its planned consultations for 2025.

ok

The consultations relate to workstreams under the EU Listing Act, the Markets in Financial
Instruments package, EMIR 3, the review of the Alternative Investment Fund Managers
Directive, sustainable finance and investor protection. ESMA states that it will update the list
regularly.

CSDR Review: RTS on settlement discipline and tools to improve settlement efficiency - Q1
2025 (published)

EMIR 3: RTS on the list of documents and criteria for initial authorisation and extension of
activities - Q1 2025 (published)

EMIR 3: RTS on the list of documents and criteria for significant changes to CCP risks
models - Q1 2025 (published)

Listing Act: Guidelines on product supplements - Q1 2025 (published)

MiCA: Guidelines on criteria for the assessment of knowledge and competence - Q1 2025
(published)

Securitisation: Revision of the disclosure framework for private securitisation - Q1 2025
(published)

the upcoming consultation papers and their publication timelines:

MiFID/R Review:

e Non-equity transparency (derivatives) - Q2 2025
EMIR 3:

e RTS on simulation tools and transparency by CCPs and CMs - Q2 2025 .
RTS on client clearing fees and cost of clearing at different CCPs - Q2 2025
RTS on CCPs admission criteria - Q2 2025.

RTS on the clearing thresholds - Q2 2025
CCP requirements - Q3 2025
RTS on extension of interoperability links to derivatives - Q4 2025
RTS on post trade risk reduction services - Q4 2025
FASTER Directive:
e RTS on methodology for the calculation of market capitalisation and market
capitalisation ratio - Q2 2025
Investor Protection:
e Joint EBA/ESMA Guidelines on the assessment of suitability of management bodies
and key function holders - Q2 2025
e Technical advice to the European Commission on investor protection topics - Q4
2025
Sustainable Finance:
e RTS on Green Bond Regulation - Q2 2025
e ESG rating regulation — RTS on registration, separation of business and
methodological disclosures for ESG Rating Providers - Q2 2025
Listing Act:
e |TSoninsider list-Q2 2025
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ESMA guidelines on the assessment by investment firms of research used - 2026
(tentative)
Update to Guidelines on Prospectus Disclosure — 2026

9. AIFMD Review: Integrated reporting under AIFMD/UCITS review - Q2 2025

Latest edition of the UK Regulatory Initiatives Grid published; 74 April 2025; (The Forum is made up of

representatives of the Bank of England, the Competition & Markets Authority, the FCA, the Financial
Reporting Council, HM Treasury, the Information Commissioner’s Office, the Payment Systems
Regulator, the Prudential Regulation Authority & the Pensions Regulator.)

UK Regulatory Initiatives Grid April 2025.pdf & Note; April 2025 edition of the Regulatory Initiatives

Grid published; 14Apr2025.pdf

Likely there are three areas relevant to member firms as extracted below:

i.  Wholesale financial markets

a.
b.
C.

Qoo

-z

j

Pension fund clearing exemption

Policy Statement on Fundamental Rules for Financial Market Infrastructures (FMIs)
Transfer the setting of firm-facing requirements in MiFIR that pertain to transaction
reporting to the FCA

UK EMIR (Article 3, Intragroup Transactions)

Private Intermittent Securities & Capital Exchange System

Introduction of a T+1 standard settlement cycle for securities trades

PRA/FCA consultation & final framework on the treatment of bilateral margin
requirements under UK EMIR in relation to equity options

Review of the Short Selling Regulation

Repeal & replace of the requirements on central counterparties as set out in Titles Il
IV & V of the European Market Infrastructure Regulation (EMIR)

Wholesale Markets Review

ii.  The 'Multi-sector’ section covers initiatives that span more than one sector. There are sector-
specific sections which cover:

SQ@ Mo a0 o

I
J-
K

Anonymisation & Pseudonymisation Guidance

Consultation on Improving the Effectiveness of the Money Laundering Regulations
Definition of capital for MiFID investment firms

Proposed Revised FCA Investigation Publicity Policy and Enforcement Guide
Non-financial misconduct in financial services firms

Consultation Paper on updating outdated rules and guidance

Transforming data collection

Repeal and replacement of the (Delegated Regulation) Markets in Financial
Instruments Directive Organisational Regulation

Incident and Outsourcing and Third Party Reporting

Senior Managers and Certification Regime (SM&CR)

Remuneration Review

iii. Payments & cryptoassets

a.

Financial services regulation of cryptoassets
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Regulatory Requirements for new Cryptoasset regime

Consultations on rules for stablecoin regime

Review of Real-Time Gross Settlement (RTGS) and CHAPS settlement hours
Digital Pound

®Pooo

Took Effect Last Month

Q2 2025 EU Deadline for the European Banking Authority to deliver technical
guidance to the European Commission to inform a potential delegated
act on the fees to be charged to financial and non-financial
counterparties requiring the validation of pro-forma IM models for
regulatory margin requirements under the European Market
Infrastructure Regulation (EMIR).

June 01, us Three-month calculation period begins under U.S. Prudential

2025 Regulations to determine whether the daily average aggregate notional
amount of derivatives for an entity and its affiliates exceeds the USD 8
billion threshold for application or revocation of initial margin
requirements as of January 1, 2026.

June 18,
2025

The UK Government has committed to take forward secondary
legislation to ensure that the temporary exemption for pension
scheme arrangements from the clearing obligation under UK EMIR
does not expire on 18 June 2025 and will remove any further time limit
on the exemption.

June 27,
2025

Deadline to respond to CP5/25 - Margin requirements for non-
centrally cleared derivatives: Amendments to BTS 2016/2251.

July 71,2025 us The Basel Il endgame proposal has an effective date of July 1st, 2025,
accompanied by a 3-year phase-in period for the new ERBA RWAs that
starts at 80% of total RWA and phases in incrementally each year until
July 1st, 2028.

Forward Regulatory Calendar: Updated 02" July 2025 (updates highlighted)

July 1,2025 EU The European Commission has adopted an implementing decision to
extend the equivalence of UK CCPs to June 30, 2028. This decision
applies from July 1, 2025, providing for a seamless transition from the
temporary recognition of UK CCPs under the EMIR 2.2 framework, and
ensuring continued access to those CCPs for the timeframe necessary
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July 1,2025

July 12,
2025

July 25,
2025

August 31, | South Korea

2025

for measures in EMIR 3 to improve the attractiveness and
competitiveness of EU clearing markets.

Mandatory clearing of New Taiwan Dollar Interest Rate Swaps will be
effective from July 1, 2025.

Deadline for EU counterparties exchanging IM based on ISDA SIMM to
submit initial application to ECB (Significant Institutions only) and
national competent authority for pro-forma model authorization.

Compliance date of the Canadian Securities Administrators (CSA) rule
amendments for over-the counter (OTC) derivatives trade reporting
(Amendments to Rule 91-507 Trade Repositories and Derivatives Data
Reporting, Companion Policy 91-507CP, Companion Policy 91-506CP,
CSA Derivatives Data Technical Manual).

Except for the reporting of the Unique Product Identifier (UPI) for
commodity derivatives (see Coordinated Blanket Order 96-933).

Expiry of the FSS exemption from margin requirements for noncentrally
cleared equity options.

35



https://www.asc.ca/-/media/ASC-Documents-part-1/Regulatory-Instruments/2025/02/6194319-CSA-Staff-Notice-Coordinated-Blanket-Order-96-933.ashx

EVIA

European London
Venues & Energy
Intermediaries Brokers'
Association Association

September
01,2025

us

Australia

Canada

Hong Kong

Korea

Singapore

Japan

Brazil

Saudi Arabia

India

South Africa

Under CFTC rules only, initial margin requirements apply to covered swap
entities with material swaps exposure (average (month-end) aggregate
notional amount from March, April, and May 2025 exceeding USD 8 billion).

Australia: Initial margin requirements apply to Phase 6 APRA covered entities
with an average (month-end) aggregate notional amount from March, April,
and May 2025 exceeding AUD 12 billion.

Canada: Under both OSFI and AMF guidelines, initial margin requirements
apply to Phase 6 covered entities with average (month end) aggregate
average notional amount from March, April, and May 2025 exceeding CAD 12
billion.

Hong Kong: Initial margin and risk mitigation requirements apply to HKMA Als
and SFC LCs with an average (month-end) aggregate notional amount from
March, April, and May 2025 exceeding HKD 60 billion.

Korea: Initial margin requirements apply to financial institutions with
derivatives exceeding more than average (month-end) aggregate notional
amount of KRW 10 trillion based on calculation from March, April, and May
2025.

Singapore: Initial margin requirements apply to MAS covered entities with an
average (month-end) aggregate notional amount from March, April, and May
2025 exceeding SGD 13 billion.

Japan: Initial margin requirements apply to JFSA covered entities with an
average (month-end) aggregate notional amount from March, April, and May
2025 exceeding JPY 1.1 trillion.

Brazil Initial margin requirements apply to financial institutions and other
entities authorized to operate by the Central Bank of Brazil which have an
average (daily) aggregate notional amount from March, April, and May 2025
exceeding BRL 25 billion.

Saudi Arabia: Initial margin requirements apply to covered entities belong to a
group whose average (month-end) aggregate notional amount of non-centrally
cleared derivatives from March, April, and May 2025 exceeds EUR 8 billion.

Initial Margin requirements apply to Domestic Covered Entities with an
average aggregate notional amount (AANA) of at least 360,000 crore and
Foreign Covered Entities with an AANA of at least USD 8 billion based on the
simple average of outstanding non-centrally cleared derivatives as at the end
of March, April and May of this year.

Initial margin requirements apply to a provider with average (month end)
aggregate notional amount from March, April, and May 2025 exceeding ZAR
8 trillion. (per amended rule pending finalization).
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September Indonesia Implementation of Indonesia initial margin and variation margin
01,2025 requirements for non-centrally cleared derivatives.

September EU Deadline for Member States to transpose the MIFID amendments
29,2025 published on March 8, 2024, into national law.

September EU ESMA shall submit draft regulatory technical standards to the
29,2025 European Commission with respect to the revised requirements for

transaction reporting and OTC derivatives transparency under MiFIR.

September Hong Kong | Finalized go-live of the updated HKMA and SFC OTC derivatives trade
29,2025 reporting regime.

September Deadline for development banks and corporates with average (month
30, 2025 end) aggregate notional amount from March, April, and May 2022 of

UDI 20 billion to comply with the margin requirements for uncleared
derivatives under Banco de México’s Circular 2/2023.

October 27, | South Korea | Finalized go-live of UPI and CDE reporting (Phase 2)
2025
November EU The CRR 2 IMA reporting requirements for market risk will be
15, 2025 applicable from November 15, 2025 in the EU.
As things stand currently in the CRR 3 political process, these IMA
reporting requirements may become obsolete as we are still looking at
a January 1, 2027 start date for the capitalization of market risk in the
EU. However, IMA Reporting could still become live if the European
Commission decides to enact the two-year delay mentioned under the
CRR3 Article 461a FRTB delegated act. As this may still evolve in the
CRR 3 negotiations, ISDA will keep monitoring developments in this
area.
December us Expiry of extension of relief concerning swap reporting requirements
01, 2025 of Part 45 and 46 of the CFTC's regulations, applicable to certain non-

December
01,2025

December
29,2025

US swap dealers (SD) and major swap participants (MSP) established
in Australia, Canada, the European Union, Japan, Switzerland and the
United Kingdom, that are not part of an affiliated group in which the
ultimate parent entity is a US SD, US MSP, US bank, US financial holding
company or US bank holding company. See CFTC Staff Letters No. 20-
37 and No. 22-14.

New FCA rules on post trade transparency take effect.

Earliest date of initiation of selection process for Consolidated Tape for
OTC derivatives under MiFIR
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December exico Annual compliance date for entities and investment funds to comply

31,2025 with the margin requirements for uncleared derivatives under Banco
de México's Circular 2/2023 if average (month-end) aggregate notional
amount exceeds UDI 20 billion from March, April, and May 2024.

January 01, A alia Basel Ill: Expected implementation of APRA FRTB and CVA risk (APS
2026 116 and APS 180) frameworks.

January 01, gapore With regards to the final Basel Il reforms in Singapore, the output floor
2026 transitional arrangement of 60% will commence from 1 January 2026.

January 01, EU Expiry of the suspension of the BMR rules allowing EU supervised
2026 entities to continue to use non-EU benchmarks.

January 01, EU Start date for the CRR Il FRTB framework in the EU — following the
2026 adoption of the market risk delegated act on 24 July 2024 by the

European Commission, and the end of the scrutiny period on 24
October 2024. with a consultation expected in March 2025.

The European Commission has published a consultation on 24 March
setting out three options to address level playing field concerns for EU
banks — implement the rules as planned on 1 January 2026, delay by
one year until the start of 2027, and/or apply a set of targeted
amendments for a three-year period.

January 01, S\WIivEERCM Expiry of the two-year derogation from margin rules in respect of

2026 noncentrally cleared over-the-counter derivatives, which are single-
stock equity options or index options.
January 01, Under US Prudential Regulations only, initial margin requirements

2026 apply to covered swap entities with material swaps exposure (average
(daily) aggregate notional amount from June, July, and August 2025
exceeding USD 8 billion).

Initial margin requirements apply to counterparties with an average
EU (month

Switzerland | Initial margin requirements apply to counterparties whose average
(month-end) aggregate

Initial margin requirements apply to counterparties with an average
UK (month-end) aggregate notional amount from March, April, and May
2025 exceeding GBP 8 billion.

January 04,
2026

Expiry of the two-year derogation from margin rules in respect of
noncentrally cleared over-the-counter derivatives, which are single-
stock equity options or index options.
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January 04, EU Expiry of the two-year derogation from margin rules in respect of
2026 noncentrally cleared over-the-counter derivatives, which are single-
stock equity options or index options.
EMIR 3.0 (expected to enter into force in Q4 2024 will make the
exemption permanent).
January 04, Expiry of the derogation from margin rules in respect of non-centrally
2026 cleared over-the counter derivatives, which are single-stock equity
options or index options
March 1, us Three-month calculation period begins to determine whether the
2026 UK average aggregate notional amount of derivatives for an entity and its
EU affiliates exceeds the lowest threshold for application or revocation of
Switzerland | initial margin requirements as of the next relevant compliance date of
Australia either
Canada
Hong Kong | September 1, 2026, or January 1, 2027 (EU/UK/CHF) or December 31,
South Korea | 2027 (MX). In the US, this calculation period only applies under CFTC
Singapore | regulations. In Mexico, it is only relevant to development banks and
Japan corporates. Brazil is daily and all others are month-end calculation for
Brazil March, April, and May average aggregate notional amount.
Saudi Arabia
Mexico
South Africa
India
June 01, EU Commodity dealers as defined under CCR, and which have been
2026 licensed as investment firms under MiFID 2/ MIFIR have to comply
with real capital/large exposures/liquidity regime under Investment
Firms Regulation (IFR) provisions on liquidity and IFR disclosure
provisions.
June 01, us Three-month calculation period begins under U.S. Prudential
2026 Regulations to determine whether the daily average aggregate notional
amount of derivatives for an entity and its affiliates exceeds the USD 8
billion threshold for application or revocation of initial margin
requirements as of January 1, 2027.
June 25, EU Member States shall transpose ‘EMIR’ Directive amending UCITS
2026 Directive, Investment Firm Directive and Capital Requirement Directive
as regards the treatment of concentration risk arising from exposures
towards CCPs.
July 06, 2026 New regulatory framework for commodity derivatives comes into

force in the UK.
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September 1,
2026

Under CFTC rules only, initial margin requirements apply to covered
swap entities with material swaps exposure (average (month-end)
aggregate notional amount from March, April, and May 2026
exceeding USD 8 billion).

Initial margin requirements apply to Phase 6 APRA covered entities
with an average (month- end) aggregate notional amount from March,
April, and May 2026 exceeding AUD 12 billion.

Under both OSFI and AMF guidelines, initial margin requirements apply
to Phase 6 covered entities with average (month-end) aggregate
average notional amount from March, April, and May 2026 exceeding
CAD 12 billion.

Initial margin and risk mitigation requirements apply to HKMA Als and
SFC LCs with an average (month-end) aggregate notional amount
from March, April, and May 2026 exceeding HKD 60 billion.

Initial margin requirements apply to financial institutions with
derivatives exceeding more than average (month-end) aggregate
notional amount of KRW 10 trillion based on calculation from March,
April, and May 2026.

Initial margin requirements apply to MAS covered entities with an
average (month-end) aggregate notional amount from March, April,
and May 2026 exceeding SGD 13 billion

Initial margin requirements apply to JFSA covered entities with an
average (month-end) aggregate notional amount from March, April,
and May 2026 exceeding JPY 1.1 trillion.

Initial margin requirements apply to financial institutions and other
entities authorized to operate by the Central Bank of Brazil which have
an average (daily) aggregate notional amount from March, April, and
May 2026 exceeding BRL 25 billion.

Initial margin requirements apply to a provider with average (month
end) aggregate notional amount from March, April, and May 2026
exceeding ZAR 8 trillion. (per amended rule pending finalization).

Initial margin requirements apply to covered entities belong to a group
whose average (month end) aggregate notional amount of
noncentrally cleared derivatives from March, April, and May 2026
exceeds EUR 8 billion.
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September T,
2026

November 8,
2026

December
31,2026

December
31,2026

December
31,2026

December
31,2026

January 1,
2027

January 1,
2027

India

us

Mexico

us

Singapore

Initial Margin requirements apply to Domestic Covered Entities with an
average aggregate notional amount (AANA) of at least 60,000 crore
and Foreign Covered Entities with an AANA of at least USD 8 billion
based on the simple average of outstanding non-centrally cleared
derivatives as at the end of March, April and May of this year.

Variation Margin requirements for non-centrally cleared derivatives
apply to financial institutions that are regulated and supervised by the
National Financial Regulatory Administration ("NFRA") and its local
agencies, and also the asset management products issued by the
aforementioned institutions.

Termination of the SEC’s de minimis phase-in thresholds for security-
based swap dealer registration. The phase-in termination date will be
November 8, 2026, absent Commission action.

On this date, the de minimis threshold for credit default swaps will
become an aggregate gross notional amount of no more than $3
billion, and for security-based swaps that are not credit default swaps
the de minimis threshold will become an aggregate gross notional
amount of no more than $150 million. (See 87 Fed. Reg. 29986-29987
(May 17, 2022)).

Expiry of the temporary Intragroup Exemption Regime (TIGER) from
clearing and margin requirements

Expiration of temporary CFTC relief regarding capital and financial
reporting for certain non-US nonbank swap dealers (See CFTC Staff
Letter No. 22-10 and CFTC Staff Letter No. 21-20) *relief would also
expire  upon the Commission's issuance of comparability
determinations for the jurisdictions in question.

Initial and variation margin requirements apply (or disapply) to
development banks and corporates with average (month-end)
aggregate notional amount from March, April, and May 2025 of UDI 20
billion per Banco de México's Circular 2/2023.

Treasury clearing mandate goes into effect for eligible cash market
transactions

Extension of Compliance Dates for Standards for Covered Clearing
Agencies for U.S. Treasury Securities and Application of the Broker-
Dealer Customer Protection Rule With Respect to U.S. Treasury
Securities

With regards to the final Basel Il reforms in Singapore, the output floor
transitional arrangement of 65% will commence from 1 January 2027.

Brazil postponed the application of BCB 470 (SBM) component of FRTB
SA until January 2027.
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January 1, EU FRTB implementation delayed to January 2027.
2027

January 01, Expected implementation of the Basel 3.1 standards.
2027

January 24, anada Canadian Securities Administrators (CSA) jurisdictions issued
2027 Coordinated Blanket Order 96-933 granting temporary exemptions

from reporting of the UPI for commodity derivatives under
Amendments to Rule 91-507 Trade Repositories and Derivatives Data
Reporting. The Blanket Order is effective on July 25, 2025, the date that
derivatives data reporting amendments come into force.

All jurisdictions under CSA except for Ontario do not currently have an
expiry date. In Ontario, the Blanket Order currently expires on January
24,2027 due to statutory restrictions, and is able to be extended once
for an additional period of up to 18 months. CSA expects the Blanket
Order to be revoked in all jurisdictions at an appropriate time.

June 30, us Treasury clearing mandate goes into effect for eligible repo market
2027 transactions.

sec.gov/files/rules/final/2025/34-102487.pdf

August 12, EU CCP R&R (Article 96): The Commission shall review this Regulation

2027 and its implementation and shall assess the effectiveness of the
governance arrangements for the recovery and resolution of CCPs in
the Union and submit a report thereon to the European Parliament and
to the Council, accompanied where appropriate by proposals for
revision of this Regulation.

January 1, SaleETolelf=M \\/ith regards to the final Basel Ill reforms in Singapore, the output floor

2028 transitional arrangement of 70% will commence from 1 January 2028.
January 1, SilaleETolelf=M \\/ith regards to the final Basel Ill reforms in Singapore, the output floor
2028 transitional arrangement of 70% will commence from 1 January 2028.
January 1, SalekTolelf=M \\/ith regards to the final Basel Ill reforms in Singapore, the output floor
2028 transitional arrangement of 72.5% will commence from 1 January

2029.

January 1, China Initial Margin requirements for non-centrally cleared derivatives apply

2028 to financial institutions and their counterparties with an AANA of non-
centrally cleared derivatives exceeding RMB 500 billion for the end of

March, April, and May of the most recent year.
January 1, Initial Margin requirements for non-centrally cleared derivatives apply
2028 to financial institutions and their counterparties with an AANA of non-

centrally cleared derivatives exceeding RMB 300 billion for the end of
March, April, and May of the most recent year.
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January 1,
2028

June 30,
2028

January 1,
2029

November
5,2029

EU

us

Initial Margin requirements for non-centrally cleared derivatives apply
to financial institutions and their counterparties with an AANA of non-
centrally cleared derivatives exceeding RMB 60 billion for the end of
March, April, and May of the most recent year.

The temporary recognition of UK CCPs (LME, ICE and LCH) under the
EMIR 2.2 framework expires. Unless further addressed, following this
date, EU firms could not have access to the UK CCPs and would need
to relocate their clearing activities to EU CCPs. Under EMIR 2.2, ESMA
has also performed its tiering assessment, with LME becoming a Tier
1 CCP whereas ICE and LCH are considered Tier 2 CCPs.

With regards to the final Basel lll reforms in Singapore, the output floor
transitional arrangement of 72.5% will commence from 1 January
2029.

Securities and Exchange Commission (SEC) extension of relief for
Regulation SBSR to allow a security-based swap dealer to report
security-based swaps in a manner consistent with the swap reporting
rules of the Commodity Futures Trading Commission (CFTC) until
November 5, 2029.

See https://www.sec.gov/files/rules/final/2025/34-102886.pdf

FMSB Publications

FMSB 2024 Annual Report: A year of gathering momentum;; The report, which documents

FMSB’s output and activities throughout 2024, illustrates significant momentum in terms of the
extent and range of topics FMSB Committees and Working Groups are examining, as well as
underlining the ongoing support and recognition from regulators and key stakeholders around
the world for the output and unique role FMSB plays.
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FMSB Key Industry Engagements: January to December 2024

Starling Trust Sciences | How are Market Abuse and Market
Standard Setting Bodies changing Manipulation Summit Panel:
Banking for good? The view from Latest developments in Association of Corporate The Conduct Forum
Standard Setting Bodies' Webcast market manipulation Culture & Conduct Treasurers (ACT) (Oliver Wyman) -
Myles McCuinness enforcement Deep Dive Annual Conference Financial Services
& Ted Macdonald Chris Rich Ted Macdonald Chiris Rich Chris Rich
Podcast: ACCA NAB C&IB Markets Conduct Fixed Income Leaders' The Investment Association Presentation to
Insights Episode 8: Forum w/ Financial Markets Connect: Evolving industry Fixed Income Traders AFME MSETF
Risk Culture: Conduct Standards Board (FMSB) standards - Pre-hedging & Committee Mimi Yan
and Culture Ml Myles McCuinness, Chris Rich Client Onboarding Chris Rich
Ted MacDenald & Ted Macdonald Chris Rich
Starling Accelerated FCA Roundtable - Culture and AFME's 8th Annual European Sibos Beijing -
Compendium Settlement in the Non-Financial Misconduct Survey Compliance and Legal Conference. Hype or hope?
Launch UK Conference Myles McGuinness Panel : The Culture Journey T+1 reality check
Myles McGuinness Mimi Yan & Ted MacDonald Ted MacDonald Mimi Yan
Fixed Income Leaders' Summit (Boston) - GFXC Panel on Studies on AMCC Steering Group - Q&A Webinar | FMSB publishes XLoD Global
Opening remarks and Chair of day three Pre-hedging Practices Inaugural Meeting Transparency Draft of Standard for Ted MacDanald
Myles McCOuinness Myles McGuinness Myles McGuinness Sharing of Standard Settlement
City & Financials': Financial Services EChsch [nstruckions
Investigations and Enforcement Summit - LMA Sustainability Ll
Fireside chat: Wholesale markets focus: latest Committee
developments in market abuse and other risks Chris Rich

Chris Rich

A particular highlight of the year was the Governor of the Bank of England’s address to FMSB
Members in September. Governor Bailey reiterated his support for FMSB, noting all that has
been achieved since it was established in 2015 following the Fair and Effective Markets
Review (FEMR), as well as discussing the challenges that markets continue to present and
the need for continued support from firms globally for FMSB to meet them.

Jonathan Moulds, Chair of FMSB, said: “The Annual Report documents just how much
FMSB achieved collectively last year and how much our work is valued. It also reflects, ahead
of the 10th anniversary of FEMR and the founding of FMSB, on the need for us to continue in
our mission to drive fair and effective markets and grow our membership, as those markets
continue to present new challenges. | would like to thank our Members, without whom our
work could not happen, our CEO Myles McGuinness, the FMSB Limited Board and the FMSB
Secretariat for their dedication last year. | am also grateful to the regulators and public
authorities in the UK and internationally for their continued support, as well as the many
other individuals and organisations who make up our wide network of stakeholders”

Andrew Bailey, Governor of the Bank of England, said: “From its origins in FEMR, FMSB has
evolved into a trusted forum for bringing together expertise from across global wholesale
markets to address market challenges in a practical way. In 2024, the Standards on Client
Onboarding and the Sharing of SSIs have been particularly valuable contributions to some of
the operational issues identified by the Post-Trade Task Force which the Bank and others
convened. The success of FMSB is down to the commitment of its members. | would
encourage all those with a stake in wholesale markets who are not yet involved to join this
effort (including those involved in growing private markets), so that FMSB is able to continue
its valuable work over the coming years.”
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Standard for Sharing of Standard Settlement
Instructions (SSIs) — Change request log
Uncleared Margin for OTC Derivatives
Statement of Good Practice Governance of
sustainability-linked products

Standard for Sharing of Standard Settlement
Instructions (SSIs)

Statement of Good Practice for Front Office
Supervision of Wholesale Traded Markets
Standard for Client Onboarding Documentation
and Processes

Statement of Good Practice Front Office
Supervision of Wholesale Traded Markets
Standard for Client Onboarding Documentation
and Processes — Annexes

Statement of Good Practice on Governance of
sustainability-linked products

Statement of Good Practice for the Front Office
Supervision of Wholesale Traded Markets
Pre-hedging: case studies

Standard for Sharing of Standard Settlement
Instructions (SSIs)

Statement of Good Practice for the application of

a model risk management framework to
electronic trading algorithms

Model Risk Management Framework for
Algorithms

Standard for Client Onboarding: Documentation
& Processes

Compendium : Precious Metals Market Evolution

Conduct & Culture Ml

Data and Transparency in Precious Metals
Markets

The 3 Lines Model: Risk Management
Frameworks

Voluntary Carbon Markets: An Overview
Statement of Good Practice Trading Platform
Disclosures

Precious Metals Market Post-Trade
Behaviour-pattern Conduct Analysis (BCA)
Hybrid Working in FICC Markets

Annual Report 2022

LEBA

Annual Report

Spotlight Review

Statement of Good Practice

Standard

Statement of Good Practice
Statement of Good Practice

Statement of Good Practice
Statement of Good Practice
Statement of Good Practice

Statement of Good Practice

Case Studies

Statement of Good Practice

Statement of Good Practice

Statement of Good Practice

Transparency Draft

Spotlight Review
Statement of Good Practice

Spotlight Review

Spotlight Review
Spotlight Review
Statement of Good Practice

Spotlight Review
Spotlight Review
Spotlight Review
Annual Report

London
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Brokers'
Association

12 May 2025

08 May 2025
01 May 2025

30 April 2025

27 January 2025

08 January 2025

19 December 2024.
07 January 2024

19 December 2024
17 December 2024

07 October 2024

26 July 2024
12 July 2024

22 April 2024

22 April 2024

28 February 2024

12 September 2023
24 July 2023

05 July 2023

08 June 2023
29 September 2022
28 June 2022

17 June 2022
30 May 2022
30 September 2021
02 June 2021
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https://fmsb.com/wp-content/uploads/2024/08/20240712_FMSB-Standard-SSI_Final.pdf
https://fmsb.com/wp-content/uploads/2024/04/Model-Risk-Electronic-Trading-Algorithm_FINAL-05.04.pdf
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https://fmsb.com/wp-content/uploads/2023/09/Precious-Metals-Compendium-Final.pdf
https://fmsb.com/wp-content/uploads/2023/07/FMSB-Conduct-and-Culture-MI-Report-July-24-2023.pdf
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https://fmsb.com/wp-content/uploads/2023/07/PM-Data-and-Transparency_FMSB-Spotlight-Review-12072023.pdf
https://fmsb.com/wp-content/uploads/2023/06/FMSB-Spotlight-Review-3-Lines-Model-and-Risk-Register.pdf
https://fmsb.com/wp-content/uploads/2023/06/FMSB-Spotlight-Review-3-Lines-Model-and-Risk-Register.pdf
https://fmsb.com/wp-content/uploads/2022/09/Spotlight_Review_FINAL2.pdf
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https://fmsb.com/wp-content/uploads/2022/06/FMSB_SGP_Draft_Trading_Platforms2_FINAL.pdf
https://fmsb.com/wp-content/uploads/2022/06/FMSB-Spotlight-Review-June-2022.pdf
https://fmsb.com/wp-content/uploads/2022/05/22974_BCA_Report_2022_Interactive.pdf
https://fmsb.com/wp-content/uploads/2021/09/Spotlight-Review-%E2%80%98Hybrid-working-in-FICC-markets-%E2%80%93-Future-risk-management-frameworks-.pdf
https://fmsb.com/wp-content/uploads/2023/04/Annual-Report-FMSB.pdf
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Precious Metals Market Structure Spotlight Review 18 November 2021
Standard on use of Term SONJA reference rates  Statement of Good Practice 28 July 2021
LIBOR Transition: Case Studies Spotlight Review 20 April 2021

Standard for the execution of Large Trades in
FICC markets

Statement of Good Practice 06 May 2021

Measuring execution quality in FICC markets Spotlight Review 07 September 2020
Emerging Themes: Algorithmic Trading Spotlight Review 23 April 2020
l\/lonitprino FIQC markets and the impact of spotlight Review 03 August 2020
machine learning

Conflicts of Interest Statement Statement of Good Practice 14 October 2019
Monitoring Written Communications Statement of Good Practice 15 September 2017

Capital Markets and Market Structure

3. EVIA & LEBA Response; EU Targeted consultation review functioning of commodity
derivatives markets & spot energy markets: 23Apr2025

4. EVIA Response to EU DG FISMA Targeted Consultation on the Integration of EU Capital
Markets; Part2; 10June2025

EVIA strongly supports the simplification of the EU regulatory framework, particularly in the areas of
trade, post-trade, asset management, and funds. The association advocates for a more principle-
based approach and greater delegation of rules, especially in streamlining reporting requirements.
Specific recommendations include reducing duplicative reporting obligations, eliminating
unnecessary data fields, and aligning reporting standards across regimes such as MiFID, EMIR, and
UCITS.

EVIA proposes a comprehensive review of MiFID Il reference data and transaction reporting rules,
including the revocation of problematic fields in RTS 22, the removal of FX derivatives from MiFIR
Article 26 reporting, and the adoption of single-sided reporting models. The association also calls for
the uniform use of identifiers such as UPI and LEI, and the implementation of machine-readable
reporting requirements to improve semantic accuracy and reduce compliance burdens.

In terms of regulatory architecture, EVIA supports converting certain directives—such as AIFMD,
FCD, MIFID, UCITSD, and SFD—into regulations to enhance harmonisation and reduce fragmentation.
The association also highlights the need for better alignment between overlapping frameworks,
particularly between MiFID and asset management rules, to eliminate duplication and improve
efficiency.

EVIA further emphasises the importance of maintaining technology neutrality in regulation. The
association notes that prescriptive mandates on data formats or protocols—such as JSON
templates—can hinder innovation and flexibility. Instead, regulators should focus on outcomes and
allow market participants to adopt the most effective technologies for their operations.
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Finally, EVIA supports greater supervisory convergence at the EU level, particularly through ESMA, to
ensure consistent application of rules and reduce the burden of navigating divergent national
supervisory practices. The association believes that such convergence would facilitate cross-border
activity and enhance the competitiveness of EU capital markets.

1. ISDA Response to ESMA on EMIR Clearing Threshold Regime; This document is ISDA's formal
response to ESMA's consultation on the revised EMIR clearing thresholds (CTs), particularly in light
of EMIR 3.0. ISDA-Response-to-ESMA-on-Clearing-Threshold-Regime.pdf

Concerns with Data and Methodology:

o ISDA argues that ESMA's data lacks granularity and does not clearly show whether
the aggregate or uncleared threshold is the binding constraint for most financial
counterparties (FCs).

e The unchanged aggregate thresholds may be redundant or overly conservative if the
uncleared thresholds already capture the intended population.

« Interaction with Active Account Requirement (AAR):
e The CTs are now also used to determine the scope of the AAR.
e |SDA urges ESMA to conduct an impact assessment on how the revised CTs affect
AAR applicability.
e Implementation Recommendations:
o ISDA proposes a phased implementation:
e Allow NFCs to adopt the new methodology early.
e Setacommon application date for others.
e Avoid requiring new counterparty representations due to the RTS change.
e Threshold Calibration:
o ISDA questions the rationale for significantly lowering CTs for equity, commaodity, and
credit derivatives.
e They warn this could unintentionally bring more FCs into scope and reduce liquidity,
especially in commodity markets.
e Commodity Derivatives:
o ISDA opposes splitting thresholds by sub-asset class or ESG/crypto features.
e They support keeping commaodity and emission allowances in a single bucket but
argue the threshold should be higher than proposed.
e General Position:
e ISDA supports simplification and burden reduction but stresses that thresholds must
be calibrated carefully to avoid unintended consequences.

2. Joint Paper on UK EMIR Reform (ISDA, UK Finance, Clifford Chance); This paper outlines
proposals for UK EMIR reform, drawing on lessons from EMIR 3.0 and other regulatory
developments. Joint-Paper-on-UK-EMIR-Reform.pdf

o Simplification & Burden Reduction:

e Holistic review of EMIR and MiFIR reporting.

e Replace ISINs with UPIs for OTC derivatives.

e Introduce single-sided reporting and reduce PII requirements.
e Clearing Reforms:

47


https://wmbaleba-my.sharepoint.com/personal/amcdonald_evia_org_uk/Documents/Microsoft%20Copilot%20Chat%20Files/ISDA-Response-to-ESMA-on-Clearing-Threshold-Regime.pdf
https://wmbaleba-my.sharepoint.com/personal/amcdonald_evia_org_uk/Documents/Microsoft%20Copilot%20Chat%20Files/Joint-Paper-on-UK-EMIR-Reform.pdf

European London
Venues & Energy
Intermediaries Brokers'
Association Association

Exempt post-trade risk reduction (PTRR) transactions from clearing.
Allow CCPs to accept guarantees from NFCs as collateral.
Improve porting of client positions post-default.
Oppose EU-style active account obligations and additional reporting for non-UK
CCPs.
o Counterparty Categorisation:
e Simplify clearing threshold calculations:
e For NFCs: entity-level, uncleared-only, no group aggregation.
e For FCs: only uncleared trades with UK nexus should count.
e Maintain or raise threshold levels.
e Risk Mitigation:
e Support permanent exemption from margin for equity options.
e Oppose pre-approval of IM models.
e Support implementation periods for NFCs becoming NFC+.
o Reporting:
e Oppose enhanced penalties for reporting errors.
e Support removing equivalence conditions for NFC- reporting exemptions.
o Intragroup Transactions & Equivalence:
e Remove equivalence conditions for margin and clearing exemptions.
e Broaden exemptions to include non-UK counterparties.
e Oppose new reporting requirements for NFC+ intragroup trades.
e Other Reforms:
e Improve CCP margin transparency.
e Allow more flexible treatment of legacy trades and eligible collateral.
e Expand exemptions for public entities and sovereigns.

At IDX Jean Pierre Salendres chaired a wide ranging discussion on the
state of play in both the EU and UK. Joern Jardelot of the Central Bank of
Ireland, especially around the process of designation for critical third party
service providers in the EU. It was also interesting to hear about the
experiences of DORA implementation to date of Julien Jardelot of the
London Stock Exchange Group, Kirston Winters of OSTTRA and Maria
Tsani of Amazon Web Services, and their views of the proposed rule
changes in the UK.

FI CT WG min 18 June 25.pdf

Attendees

e Co-Chairs: Alex Wolcough (Greenbirch), Constantinos Antoniades
(Trumid)

e Members: Representatives from UBS, EVIA, Bloomberg, LSEG, E-
trading Software, Fixdom, SIG FIX Trading Community
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e Support: Sinead van den Berg (Program Office), Yuhang Wang
(Initiative Manager)

Key Agenda Iltems
1. EC Endorsement of RTS

e The European Commission endorsed the RTS on the Consolidated
Tape.

e Many FIX recommendations were accepted—seen as a positive
development.

2. Finalizing Draft Responses

e Discussion on mapping methodologies to 1ISO 20022.

e Compatibility confirmation expected from the Global Technical
Committee (led by Hanno) in July.

e FIX protocol remains essential due to its widespread use among
APAs.

e ESMA prefers ISO 20022 but acknowledges FIX; FIX could be the
default for bonds.

e Ongoing collaboration between ESMA and ISO to recognize FIX as
a standard.

3. Regulatory Data for OTC Derivatives

e Inclusion of trading system phases discussed—important for
clarity and consistency.

e Emphasis on state changes and outage information as critical
regulatory data.

4. Core Market Data for OTC Derivatives

e Support for proposals including new fields:
o Effective date
o Expiration date
e Upfront payment amount

e Spread
e Introduction of a quality indicator for CTP output to assess data
quality.
Action ltems
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Other Business

Announcement of a new Fixed Income Working Group on Axe
standards.
First call scheduled for next Tuesday at 11:00 AM.

Equities committee slides_25 June 2025.pdf & Agenda Equities 25

June.pdf

Update on FIX Post Trade Transparency workshop

FIX responses to the EC Consultation on Capital Markets

Integration

FIX letter to regulators on PTT

Working Group updates

FIX Equities workshop —Review Actions & Algo Changes document
o Initiatives for 2H :Research Commission workshop

PTT webinar

Complex algo workshop

Carbon markets teach-in

ETF workshop

Digital assets

FIX Refactoring

AOB

Next meeting: 24 September at 13:00 UK

Key Points Discussed:

Liquidity Categorization: A comprehensive data analysis on

liquidity categorization across UK stocks was presented. The

group emphasized the need to distinguish between

automated/low-touch liquidity (e.g., bank algorithms/systematic

liquidity) and manual/high-touch liquidity. The latter, due to

relationship factors, while still addressable, should perhaps be

considered in a separate category. Benchmark trades and

O O O 0O o0 O O O
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trajectory crossing were also discussed and broadly seen as
addressable.

o Regulatory Dialogue: The group highlighted the importance of
engaging with regulators, particularly in the EU, to discuss the
removal of certain types of activity from post-trade transparency
and/or explicit and mandatory flagging. This includes NPFT, IGRP,
XBDT, and unpriced ETF NAV trades, noting that the UK has
already taken steps in this regard.

o Duplicate Trade Reporting: Evidence of duplicate trade reporting
within the UK (e.g., on LSE and APAs) and cross-border duplicate
trade reporting without the XBDT flag was presented. This requires
further investigation.

e Unusual Data Findings: The workshop revealed that CONT
(contingent trades) is more heavily used than expected, possibly
skewed by index rebalances. Additionally, off-book on-exchange PT
was found to be a significant portion, much larger than the
equivalent XOFF/SI portions. This also requires further
investigation.

o Market Size: A key takeaway from the data analysis was that the
UK/EU markets are up to four times larger than typically perceived
when considering primary lit volumes alone. This insight
underscores the importance of addressing off-venue activity to get
a complete picture of market size.

o Actions: (1) APAs to find examples of UK-UK duplicate trades.
APAs to find examples of non-XBDT UK-EU duplicate trades. (2)
Revisit the addressable liquidity document. (3) Socialise key points
with industry associations —AFME, EPTA, |A, EFAMA, BVI. Open
dialogue with EU & UK regulators on the data findings and
recommendations. (4) FIX to organise a FIX “Information
eXchange” session on these topics, after conversations with
industry associations.

e Key Points from FIX Submission to the EC

o Standardisation Is Key: Despite the ubiquity of FIX Protocol for
routing and reporting, inconsistent implementations still exist.
Mandating and encouraging greater use of FIX standards would
improve efficiency and transparency.

e Limited Trading Competition and Integration Among European
Exchanges: Trading in the EU remains dominated by local markets,
as cross-border listings are limited, and liquidity is concentrated in
a few high-profile international stocks.

e Barriers to Full Clearing & Settlement Interoperability Remain: FIX
members noted that hurdles to full open access remain, as not all
CCPs offer full interoperability currently and some only operate a
preferred clearing model.

e Best Execution and Transparency: The US-style “Order Protection
Rule” may not suit the EU's broader definition of best execution or
its geographically dispersed exchange infrastructure. FIX supports
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enhanced post-trade transparency via FIX reporting standards to
enable effective best execution.

Dark Trading and Waivers Regime: Dark trading levels are stable,
but further research with up-to-date EU data is needed. FIX
recommends aligning the reference price waiver with the
consolidated tape’s lit market EBBO and allowing venues to use the
NTW for trades executed via their systems.

Closing Auctions: Closing auctions liquidity concentration presents
higher systemic risk due to lack of a failover mechanism for
closing prices. FIX urges adoption of the CLSE flag in Europe to
accurately track closing auction volumes and recommends
industry-wide backup solutions and coordination using FIX for
outage communication

24-Hour Trading: Extended hours risk liquidity dilution, wider
spreads, increased costs, and service challenges without clear
benefits. Questions around EU consolidated tape availability and
clearing/settlement service levels remain. FIX calls for a thorough
assessment before changes.

The Role of Multi-Lateral vs. Bi-Lateral Trading: Competition is
positive but would benefit from better, more standardised post-
trade transparency, especially in flagging bilateral trades (a focus
of ongoing FIX Protocol work) to better assess the quality and
addressability of liquidity across both execution channels.

Read our press release: https://www.fixtrading.org/ec-
consultation-2025-press-release/

Read the full submission: https://www.fixtrading.org/packages/fix-
responses-to-the-ec-consultation/

FIX Letter to EC, ESMA & AFM

Why this matters: Liquidity executed outside trading venues'’ order
books (i.e. SI, OTC and off-book on-exchange) represents 44.6% of
average daily volume under current definitions, yet current
reporting fails to provide the granularity needed to accurately
assess what's truly accessible to investors.

FIX recommendations:

Suppress non-informational, technical and cross-border duplicative
reports NPFT (Non-Price Forming Transactions):Remove from the
public tape trades for clearing and settlement purposes —not of
real economic value, distorts market size

XBDT (Cross-Border Duplicate Trades):Reintroduce info-sharing or
mandate an XBDT flag to avoid double-counting of EU-UK cross-
border trades.

IGRP (Intra-Group Trades):Exempt intra-group risk trades or, at
minimum, they should be flagged as such. This would align with
UK FCA practice.

PNDG (ETF NAV Deferrals):Align with FCA practice and reduce
three-report process to one deferral mechanism. This would help
cut costs and reduce complexity.

London
Energy
Brokers'
Association
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 Introduce the Closing Auction flag in the EUCLSE (Closing Price
Trades):Mandate CLSE flag in the EU —closing price activity is
underreported without it

o Execution Method Transparency; Execution Method Flag: Require
reporting whether off-venue trades are executed manually or via
automation (e.g., ALGO flag). This is important to assess
addressable liquidity better.

o Clarify Reporting Obligations; Chains of Counterparties: Clarify that
the executing or direct counterparty must report.

o Cross-border Scenarios: First EU investment firm to receive the
trade should report, avoiding ambiguity and overlaps

e We also recommend to make all proposed FIX flags regulatory (not
voluntary) to ensure consistent application

e Implementation:

e Most proposals are relatively low-cost, technically feasible, and
already in use elsewhere.

e We recommend issuing updated guidance as a fast-track step;
while progressing formal RTS changes through the standard
legislative process

o FIX Equities Execution Data & Algos Workshop

o Key Points from the session:

e Order Status Updates; Implement as standard FIX execution status
messages with repeating parameter-value group to include the
status update information

e Define around 5 commonly encountered parameters (e.g., % to
execute in the close) while also allowing user-defined parameters

e Sl Liquidity Transparency; Encourage the use of the existing off-
venue manual/ automated execution indicator

e Recommended integration with a ‘close’ execution flag (e.g., CLSE
flag)

e Algorithmic Trading; Support for new FIX tags for broker algo ID
and algo trial indicator

e Additional proposals:* Trial indicator on orders (for buyside
control)+ Intent-based algo taxonomy (e.g. VWAP, IS, Close,
Manual)- Urgency field (e.g. H/M/L or 1-5)

e Introduce an ‘Algo Wheel Yes/No' indicator

e Child Order Placement Data; Broad support to model this in FIX
(both for real-time and end-of-day usage)

e Pre-Trade Analytics; Modelling pre-trade analytics workflows in FIX
would be valuable, though lower priority

e Use case: Buyside submits a ‘do not execute yet’ order to receive
analytics data in return

e Addressable Liquidity

o Ongoing work in the Consolidated Tape WG on how to
improve the quality and clarity of off-venue data
o Linked to broader FIX efforts on transparency reform and
EU/UK regulatory alignment
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Additional Topics: Inclusion of place of settlement on ETF orders —
under review+ Potential recommended practices on trading risk
limit information

Initiatives for 2H; Establish separate workshops in smaller groups,
broken out by topic:

ETF Workshop; Topics: Creating FIX standards for ETF workflows
(e.g., creation and redemption). Addressable liquidity for ETFs
Participants: ETF issues, venues, sell-side, buy-side (e.g. Vanguard,
Luxor, State Street, Blackrock etc.)

2. Commission management workshop; Flexibility of research
payment models, incl. “re-bundling” of research commissions

3. FIX specification refactoring; Migrating legacy FIX Protocol
volume 7 to recommended practices (equities sections) -splits into
Give-ups/swaps/CFDs, Commission management, Algorithmic
trading and US regulations

4. PTT webinar (FIX Information eXchange); Present data analysis
and key recommendations on PTT to wider FIX community
5.Complex algo workshop

6.Carbon markets tech-in

7.Digital assets

FIA: IDX 2025 opening remarks: Forging our future; FIA CEO Walt Lukken identified three areas critical

to forging the future for the global derivatives markets: (i) greater standardization of trade flow; (ii)
adoption of distributed ledger technology to improve collateral management and settlement; and (iii)
regulatory simplification.

In remarks at the FIA International Derivatives Expo, Mr. Lukken highlighted efforts to
standardize trade flow in response to the strain that extreme volatility placed on market
infrastructure during COVID. He explained that COVID exposed vulnerabilities as high
volumes "delayed allocated trades." He said the establishment of the Derivatives Market
Institute for Standards ("DMIST") and the resulting 30-30-30 standard, which set out "tight
timelines for market participants to allocate or accept trades within 30 minutes," was already
bearing fruit, as he noted a nearly 50 percent drop in misallocated trades during the highest-
volume day in industry history in April (after the announcement on raising tariffs). He said in
the next 12 months, the DMIST will tackle "other market inefficiencies that include average
pricing, position transfers, self-match prevention and data templates.”

Mr. Lukken also stressed the need to "modernize [| payment rails" through distributed ledger
technology. He referenced the FIA's recent white paper on tokenization and the potential to
"accelerate the movement of collateral for margin requirements." He stated that the ability to
move collateral on weekends and holidays could support the industry's shift toward 24/7
trading. He underscored active exploration by CME, DTCC, Eurex and ICE, as well as growing
investment by banks and asset managers in blockchain-based solutions. He added that
public institutions, including the Bank of England and the Federal Reserve, are also "focused
on this promising technology.”
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Lastly, Mr. Lukken emphasized the need for "regulatory simplification” as a means to boost
productivity without compromising market safety. He stated that the post-2008 "regulatory
super cycle" has resulted in excessive and often prescriptive rules, driving up compliance
costs and hampering growth. He pointed to Nasdaq estimates that "regulatory
rationalisation" could yield up to $50 billion in efficiency gains and unlock $1 trillion in lending
capacity globally. He welcomed recent efforts in the UK, EU and US to streamline regulation.

DTCC NOA; Canada Rewrite: User Acceptance Testing (UAT) Now Open; We are pleased to inform
you that DTCC Data Repository (U.S.) LLC (DDR) has successfully implemented the June 26 UAT
release for Canada Rewrite. Clients are encouraged to continue testing in the UAT environment for
the upcoming Canada Rewrite production go-live on July 18.

Key Release Dates Date Status
UAT 1 - Trade State and Collateral .

New UAT Portal access April 25,2025 Completed
UAT 2-PPD May 9, 2025 Completed
UAT 3 - Enhancements & Defects June 17,2025 Completed
UAT 4 - Enhancements & Defects June 26, 2025 Completed
Last day to.update Customer Registration System (CRS) July 2, 2025

for Production Users

Production Go-Live Weekend*

New PROD Portal access July 18,2025

Traditional Markets Are Still on 9-to-5—The World Isn't Investors in equities couldn't trade their stocks

this past weekend after the U.S. bombed Iran's nuclear sites, because the markets aren't open
weekends. Arca Chief Investment Officer argues that it's time for traditional markets to catch up to the
crypto world, which trades 24/7, pointing out that "your money never sleeps — why should your
market?"

Traditional equity markets operate like it's still 1973, closing their doors at 4 p.m. ET on
Fridays and reopening at 9:30 a.m. on Mondays. That's 63 hours — two and a half days —
where equity investors are locked out, unable to respond, hedge, create alpha, or reposition.
It's like watching a storm roll in and being told you can't board up your windows for 2.5 days.
You can watch, and you can see others across the street preparing, but you have to wait.

Let me be clear. Taking a break is healthy. Even the worst trading days, and worst trading
weeks eventually end, and give investors a chance to pause, and gain clarity, without having
to trade every tick 24/7, in real-time. But having the option to step away is very different from
being forced to step away. If something is critical, you shouldn't have to wait for 9:30 a.m. ET
on Monday to react. By then, any opportunity might already be gone. Technology fully
supports 24/7 trading, and the digital assets market has proven to be a testing ground.
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Anthony Pompliano ¥ & w ©f
@APompliano

The stock market is closed while significant geopolitical events are
transpiring.

Equity investors can’t respond in their portfolio.
Hours of operations are not only archaic, but they hurt investors.

Open the markets 24/7.

9:02 AM - Jun 22, 2025 - 161.2K Views

Qass 132 200 Q 2.3k [ 36 i
e Post your reply m
o Eric Balchunas & @EricBalchunas - 12h & -
I get this take, and it's prob going to happen but | also think the can argue
break is good. 24/7 is pi ket but also anti d
o7 u Qa7 il 7.8€ na
e Anthony Pompliano ¥ @ @APompliano - 12h o -
Having the option to take a break is better than being forced to sit out when

you need to access your investments.

| agree it is anti-weekend but the digital world already made that a reality

Q36 i 6.3k na

Markets today are global, interconnected, and always-on. Actually, EVERYTHING today is
global, interconnected, and “always on”. The notion that capital formation or investor
protection requires forced downtime is certainly outdated. Technology has evolved.
Information travels in milliseconds. Why are investors — both retail and institutional — still
handcuffed by archaic trading windows?

A 24/7 global financial market would better reflect how the world actually operates. In a true
digital age, markets should be permissionless, borderless, and open. There's no technological
reason why U.S. equities can't trade around the clock. Crypto does. Futures markets mostly
do. FX and commodities come close. Robinhood and others are trying very hard to create
quasi-24/7 market environments. It's not a matter of can't — it's a matter of won't.

One of the most underrated features of digital assets is their availability. Bitcoin, Ethereum,
and other crypto assets trade 24/7/365. While this creates its own challenges — volatility,
exhaustion, and lack of uniform disclosures — it also introduces flexibility and
responsiveness that simply doesn't exist in traditional markets.

This is precisely why crypto has become the de facto “weekend risk barometer.” When
geopolitical headlines hit on a Saturday, crypto is the only liquid risk asset open. Bitcoin
reacts. ETH adjusts. Sometimes accurately, sometimes not — but at least the market gets a
say. In some ways, crypto has become the global mood ring.

Equity investors, on the other hand, are left guessing. They watch the tape on CNBC Europe
or read futures chatter on Twitter, but they can't act. Not until the bell rings Monday.

Want to hedge a portfolio on Saturday night after a Middle East flashpoint? You're out of luck
in traditional markets. But crypto? You can reduce risk, reposition, and even arbitrage
sentiment across regions in real-time. It's not just retail either. Institutional players are quietly
recognizing that crypto gives them something traditional markets don't: a way to mark-to-
market emotions during the off-hours.

Why Aren't Equity Markets Open Yet? - The resistance isn't technical — it's cultural.
Exchanges, brokers, and regulators cite concerns about liquidity fragmentation, operational
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costs, fraud detection, and, yes, employee burnout. These are real considerations. But they're
solvable.

Take liquidity: it may be thin at 2 a.m., but thin liquidity is still some liquidity. In the age of dark
pools and algos, markets already function with fragmented liquidity. The entire bond market
has less liquidity during normal market trading hours than other asset classes have during
late night / weekend hours. We just pretend otherwise.

As for burnout, no one is asking humans to be always-on. Just like streaming doesn't mean
you have to watch Netflix at 3 a.m., a 24/7 market doesn't require participation 24/7. The
point is choice. Voluntary access. The ability to opt in when you need to.

The line between crypto and traditional finance is already blurring. Tokenized equities, 24/7
stablecoin rails, and interoperable financial infrastructure are pointing toward a hybrid model
where capital never sleeps. In that world, exchanges that dont adapt will lose market share —
not because of ideology, but because of inertia.

If the public can buy crypto at 2 a.m. on a Sunday, why can't they buy Apple stock? Eventually,
they will.

And the catalyst might not be innovation — it might be necessity. As more geopolitical risk
unfolds outside of market hours, investors will demand the ability to act. They won't tolerate
being locked out of their portfolios. And crypto, once again, will be the trailblazer, proving that
financial access doesn't need to close for the weekend.

Markets should offer optionality, not obstacles. The old model may have been built for
human convenience — but the new world requires investor agility. Crypto has shown what's
possible. It's time for traditional markets to catch up.

After all, your money never sleeps — why should your market?

[ Pros A Cons

Real-time reaction to global events After-hours volatility; larger spreads

Continuous liquidity for hedging & repositioning | Operational strain on platforms /brokers

Dermocratizes access beyond Wall Street hours | Risk of overtmding[exhauslion

Aligns traditional markets with digital Regulatory/clearing infrastructure

innovation

overhaul

Polymarket continues to dominate headlines; Polymarket has rapidly become the go-to
destination for real-time geopolitical forecasting, largely because it leverages market
incentives to crowdsource information more efficiently than traditional media or think tanks.
In times of geopolitical uncertainty—when official data is scarce or delayed—prediction
markets like Polymarket often surface insights faster and with more nuance. For example,
during the height of the Russia—Ukraine war, Polymarket markets like “Will Putin remain
president through 2023?" or “Will a nuclear weapon be detonated in 2023?" consistently
reflected changing sentiment as events unfolded, offering minute-by-minute pricing based on
user wagers and emerging information.
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e More recently, Polymarket has gained mainstream traction during the 2024 U.S. election
cycle and Middle East tensions. When news broke of an Israeli strike on Iranian military
targets, Polymarket markets such as “Will Israel and Iran be in a declared war by June?”
spiked in trading volume, drawing participation from analysts, journalists, and retail
speculators alike. These markets effectively act as sentiment barometers, pricing
probabilities in real time—often well ahead of cable news coverage or intelligence briefings. In
fact, financial professionals increasingly monitor Polymarket alongside traditional risk
indicators, not just to gauge probabilities, but to understand how quickly information is being
digested across a decentralized and incentive-aligned crowd.

e The platform’s rise also speaks to a broader shift in how markets consume and react to
geopolitical data. Where traditional news may be slow, biased, or incomplete, Polymarket's
price signals are ruthlessly efficient. Its 24/7 uptime means that geopolitical events unfolding
over the weekend—when traditional markets are closed—are quickly reflected in prediction
prices. In a world where timing matters, Polymarket has become one of the fastest, most
transparent aggregators of real-world probability.

Are Our Capital Markets Stuck in the Past? Blockchain Offers a Reboot; How should the plumbing for
the capital markets of tomorrow be designed? So a recent report that explains how the capital markets
could be retooled using blockchain. It highlights the three benefits that a blockchain-based market
would have over today's "Rube Goldberg Machine."

o We often think of our financial markets as the pinnacle of modern efficiency. But as Tuongvy
Le and Austin Campbell point out in “Crypto and the Evolution of the Capital Markets,” today’s
securities infrastructure is actually a 1970s-era system held together by decades of
regulatory patches and intermediary layers. Rather than dismissing blockchain as just
another crypto trend, they argue it represents the first real opportunity to build capital
markets from the ground up—addressing the inefficiencies, opacity, and rent-seeking that our
current system was designed around, not designed to solve.

e The “Rube Goldberg Machine” of Today's Markets; The paper traces the current market
structure back to the “paperwork crisis” of the 1960s, when Wall Street literally couldn't keep
up with trading volume using manual processes and physical stock certificates. The
solution? Layer upon layer of intermediaries and regulations built up over decades. While
these were necessary fixes at the time, the authors argue the result is a system that’s often
inefficient, opaque, and burdened by “entrenched rent-seeking, conflicts of interest, and
systemic concentration.

e Consider what happens in a single securities transaction today: your order might flow
through a retail broker, to a market maker, through a dark pool, to an exchange, then to a
clearinghouse, a depository, and finally a transfer agent—each step adding time, cost, and
potential points of failure. It's a system that made sense when computers filled entire rooms,
but feels increasingly antiquated in an era of smartphones and cloud computing.

e Blockchain: Cutting Out the Middleman; Le and Campbell make a compelling case: what if we
could redesign capital markets from scratch with today’s technology? Blockchain, they argue,
offers three game-changing advantages that directly address the pain points of our current
system:
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o Speed and Cost: Why wait T+1 for settlement when blockchain transactions can settle in
minutes? By enabling direct peer-to-peer transactions, companies could drastically reduce
the fees paid to multiple intermediaries while accelerating deal completion and cash flow.

o Real-Time Transparency: Instead of relying on periodic reports and reconciliations across
multiple parties, blockchain provides a single, real-time source of truth. Every transaction is
instantly verifiable, potentially eliminating costly disputes and lengthy audit processes.

o Operational Resilience: Rather than depending on a handful of critical infrastructure
providers, decentralized networks distribute risk across thousands of nodes. No single point
of failure means better business continuity and reduced systemic risk.

e The authors put it perfectly: “If blockchain technology had existed in the 1960s, the entire
structure of our capital markets might look very different today.” The question for business
leaders isn't whether this change is coming—it's whether they'll lead it or be disrupted by it.

o Beyond Retrofitting: Designing for the Future; Crucially, the paper advocates against simply
trying to force old rules onto this new technology. Instead, it calls for a new framework that
preserves blockchain's core benefits while addressing its unique challenges. This isn't just
about how crypto assets are traded today, but about “the capital markets of tomorrow, where
traditional securities and investment products will inevitably move on-chain”.

e Asthe paper concludes, “We've been handed another chance to design it right. Let's not build
tomorrow’s system with yesterday’s tools.”

e Thisis a powerful call to rethink the very plumbing of our financial system. It suggests that
the true potential of crypto and blockchain lies not just in new assets, but in fundamentally
upgrading how all assets are owned and traded.

FIX; EQ + FI CT WG Minutes 12 June 25.pdf & ESMA CT with FIX 1.0 - CTP Specification (Bonds) -
DRAFT.pdf

e ACTIONS
e Propose a new field for suspicious data flag using integer values instead of Boolean. Hanno
12 July 2025

e Discuss with ESMA the inclusion of transaction identification code in the specification.
Hanno 12 July 2025
e Model an acknowledgement message for CTP to send to contributors. Hanno 12 July 2025
e Confirm whether the concept of real-time acknowledgement is required in RTS Article 10.4.
Alicia 12 July 2025
e Review and correct the inclusion of ETCs/ETNs in the quantity field of the draft document.
Surojit/ Hanno 12 July 2025
e Provide detailed feedback on the draft document to Hanno for analysis and follow-up All
o Walk through FIX Protocol design for core and regulatory data for an EU bond
consolidated tape
o RTSArticle 10.4
e Hanno walked through a document covering the FIX Protocol design for core and regulatory
data for an EU bond consolidated tape. Comments were invited from the group:
e David Lane raised a question about the inclusion of a transaction identification code in the
RTS article 10.4, to which Hanno responded that they are discussing it with ESMA and may
need to model an acknowledgment message.
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Discuss with ESMA the inclusion of transaction identification code in the specification.
Hanno 12 July 2025

Hanno mentioned an existing ISO message (auth.031) that ESMA has previously submitted,
which could be reused for the CTP. This message indicates whether the input is OK or not
and repeats the entire input message.

Hanno highlighted that requiring the CTP to acknowledge every message in real-time would
be burdensome. We are considering modelling an acknowledgment message based on
existing paradigms in FIX.

Hanno noted that they might need to add this acknowledgment message to the proposal,
although they hope ESMA may change their mind about the real-time requirement. ACTIONS
Who Time Scale

Model an acknowledgement message for CTP to send to contributors. Hanno 12 July 2025
Real-Time Acknowledgment;; Alicia pointed out that there is no indication in the RTS article
10.4 that a real-time acknowledgment is required.

Confirm whether the concept of real-time acknowledgement is required in RTS Article 10.4.
Alicia 12 July 2025

Hanno explained that the correction semantics allow for amendments or cancellations
during the day if an error is noticed, even if the CTP has not flagged it. This could be logged
and provided to the contributor at the end of the day.

Hanno mentioned that they might recommend to ESMA that the CTP does not need to
implement real-time acknowledgments, if accepted by ESMA. ETCs/ETNs:

Surojit asked about the inclusion of ETCs/ETNs in the draft, noting that the draft specifies
that ETCs/ETNs are not part of the bond tape. Hanno acknowledged the need to review and
correct this.

Review and correct the inclusion of ETCs/ETNs in the quantity field of the draft document.
Surojit/Hanno 12 July 2025

Hanno requested detailed feedback from the group to identify and correct such issues,
noting the complexity of the document and the need for thorough review. Jim emphasised
the importance of providing feedback on the document, noting that the RTS itself is not
finalised, and thanked Hanno and Lisa for their work on the presentation.

Provide detailed feedback on the draft document to Hanno for analysis and follow-up
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The UK's New Transparency Regime for Bonds; Key points from FCA Policy Statement on

improving transparency for bond markets; Policy Statement 24/14

The transparency scope continues to apply to all bonds traded on a UK trading venue
(TOTV).

However, going forward, instead of performing transparency calculations, the FCA will use a
set of features considered reliable proxies for a bond’s liquidity: these are (i) type of issuer
(sovereign or corporate); (ii) country of issuer; (iii) issuance size; (iv) time to maturity; (v)
currency of issuance; and (vi) credit rating (investment grade (IG) or high yield (HY)).
Consequently, the FCA will discontinue its transparency calculation system, Financial
Instruments Transparency System (FITRS).

Pre-trade transparency will only apply to trading venues in respect of the following trading
systems: continuous auction order books, quote-driven trading systems and periodic auction
trading systems.

Investment firms will no longer be subject to pre-trade transparency for trading bonds OTC.
Further, from 31 March 2025, ahead of the start of the new regime in December 2025, trading
venues will no longer need to apply pre-trade transparency to voice and RFQ trading and
systematic internalisers will no longer need to make public quotes.

For post-trade transparency, real time reporting means as soon as technically possible and
no later than 5 minutes from execution. Package transactions and portfolio trades have a
longer maximum real time reporting definition of 15 minutes, due to the potential for
operational complexities in reporting.

The FCA has recalibrated the transparency thresholds with three post-trade LIS thresholds
and deferral durations. For pre-trade, an LIS waiver for orders will be the same threshold as
the LIS threshold applicable to that instrument for post-trade deferrals.

The FCA will select the UK bond consolidated tape provider (CTP) in H1 2025. The new rules
start from 1 December 2025 and the CTP is expected to go live at some point thereafter,
most likely around October 2026.
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UK MIFR Resources:

Summary Note: FCA PS24 14 Policy Statement for Improving transparency for bond and
derivatives markets; 05Nov2024.pdf
il. FCA; PS24 14; Policy Statement for Improving transparency for bond and derivatives
markets; 05Nov2024.pdf
i. B3 FCA Bond Thresholds under Revised RTS2: 20Feb2025.xlsx
iv. EVIA Response to FCA CP23_32; Improving transparency for bond and derivatives
markets; 06 March 2024.pdf
V. ISDA—and—AFI\/IE—ResDonse—to—FCA—on—Transoarencv-of—Enforcement—Decisions‘Ddf
vi.  Bringing Transparency to the Post Trade Landscape; FCA Changes One Month Later;
09June2024.pdf
Vii. Note; FCA Stephen McGolderick Comments on Transparency Framework to EVIA Monday
Strateqgy Call; 17June2024.pdf

What:

The outcome we seek is more proportionate and better calibrated transparency for bond and
derivative markets, with requirements tailored to different asset classes and market structures. We
aim to deliver:

n Greater transparency, in terms of timeliness and content of the information, for those
financial instruments which would benefit most from increased disclosures, which will in turn
support market liquidity.

n A lower cost of complying with the transparency regime for trading venues and investment
firms. We also expect that by discontinuing FCA FITRS we will make a better use of our
resources.

n Adequate protection to market makers when providing liquidity to clients.

n Improved post-trade data will also support the creation of a CT for bonds in the UK. All of
which will contribute to a more resilient system that enables well-functioning markets in both
normal and stressed market conditions.

Measuring success
¢ We intend to undertake a formal post-implementation review of the effect of the new regime
based on the first 6 months of data after application of the new rules.
e This should provide enough evidence to assess the calibration of the new regime, and for
participants to have developed informed views, while enabling a timely policy reaction if
further refinement is needed.

How:

A Transparency Firm: a person who is either:

(1) atrading venue operator; or
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a. a UK operator of a trading venue; or
b. an overseas firm which operates a trading venue from an establishment in the UK.
(2) atransparency investment firm.
a. a MiFID investment firm, except a collective portfolio management investment firm,
or
b. athird country investment firm subject to GEN 2.2.22AR, who deals on own account
or executes orders on behalf of clients.

The transparency instruments to which this chapter applies are categorised as category 1 instruments
or category 2 instruments.

Category 1 instruments:

n bonds traded on UK trading venues;
n certain derivatives subject to the clearing obligation.

Category 2 instruments:

n emission allowances, Structured Finance Products, other debt securities such as exchange
traded commodities and exchange traded notes, and derivatives,
n and derivatives that are not in Category 1.

Transparency Regime Summary

Category Trading Venues Investment Firms
Category 1 and 2 Category 1T and 2
Pkr]e—trade f[ransparency applies depending on market No obligation
Pre-trade characteristics
Waivers available for Large in Scale (LIS) orders and
Order Management Systems
Minimum size of LIS orders set in the Handbook
Post-Trade Reporting Requirements
Category Trading Venues Investment Firms
Real-time reporting unless the trade is above the relevant
Category 1 [ LIS threshold. The size of LIS thresholds and the No obligation to report.

maximum length of the deferral are set in the Handbook.

Post-trade transparency set by the trading venue in line
with criteria set out in the rules.

Category 2 No obligation to report.

Category 2 instruments — trading venue operators only (FCA 2024/38;11.5.2 R)
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A trading venue operator may defer the publication of post-trade transparency information
relating to transactions in category 2 instruments where it considers such deferral to be
necessary for the purposes of achieving efficient price formation and fair evaluation of such
category 2 instruments.
A trading venue operator must have regard at least to the factors set out in MAR 11.3.4R(1)
to (5) in considering whether it would be necessary for the purposes of achieving efficient
price formation and the fair evaluation of category 2 instruments to:

a. defer the publication of post-trade transparency information and, if so, the duration of

such deferral; or

b. apply size thresholds to such transactions and, if so, what the thresholds should be.
A trading venue operator must establish, implement and maintain an internal process or
rules for determining the applicable deferral size thresholds, durations and type of post-trade
transparency information, the publication of which it will defer, under (1), in respect of
category 2 instruments.
A trading venue operator must publish in its rulebook the rules or processes it adopts to fulfil
(3) before it implements them.
A trading venue operator must promptly inform the FCA of any significant breaches of the
process or rules in (3) which give rise to a material risk of price distortions in, or unfair
valuations of, category 2 instruments.

MAR11.3.4,R

In determining the appropriate size thresholds and any other characteristics applicable to those
orders or actionable indications of interest in category 2 instruments for which it will not publish pre-
trade transparency information under MAR 11.3.3R(2), in compliance with the pre-trade

transparency requirement in MAR 11.2.1R, the trading venue operator must have regard to at least
the following factors:

1.

the level of liquidity in the category 2 instrument, including whether there are ready and
willing buyers and sellers on a continuous basis and the number, type and ratio of market
participants active in the particular category 2 instrument;

any other characteristics of the category 2 instrument, including the extent to which it is
traded in a standardised or frequent way and the average size of spreads, where available;
any disincentivising effect on those who wish to provide capital or otherwise to facilitate
larger trades in the category 2 instrument;

any negative effect on the fair and orderly trading of the category 2 instrument on the trading
venue operated by the trading venue operator; and

the nature and extent of public information that would assist firms to fulfil their best
execution obligations in COBS 11.2 to COBS 11.2B, including the MiFID Org Regulation.

MAR 11.3.5; G

The waivers in MAR 11.3.1R apply in respect of all transparency instruments regardless of size. MAR
11.3.2R contains the rules regarding size waivers for category 1 instruments and MAR 11.3.3R and
11.3.4R contain the rules regarding size waivers for category 2 instruments.
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MAR 11.3.6; R

A trading venue operator that is planning to use a waiver set out in MAR 11.3 must notify the FCA of
this in advance.

11.1.3 R; Exceptions
This chapter does not apply in respect of the following transactions:

(1) transactions listed in article 2(5) of MiFID RTS 22; or
(2) transactions where the counterparty is a relevant organisation, and where:

a) the transaction is entered into in the performance of monetary, foreign exchange and
financial stability policy which the relevant organisation is legally empowered to pursue;

b) FCA 2024/38 the relevant organisation has given prior notification to the transparency
firm that the transaction is exempt; and

c) the transaction is not entered into by the relevant organisation for the performance of an

investment operation connected with:

(i) the management of its own funds;

(ii) administrative purposes or for the staff of the member of the relevant organisation,
including in the capacity of administrator of a pension scheme for its staff; or

(iii) its investment portfolio pursuant to obligations under national law.

11.4.6 R&11.4.7 Gon RCB

n Atransparency firm must give access, on reasonable commercial terms and on a non-
discriminatory basis, to the arrangements they put in place for the publication of post-trade
transparency information.

n Trading venue operators and transparency investment firms which are systematic internalisers
should refer to MAR 9A for the FCA rules regarding access to trade data.
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SOVEREIGN AND OTHER PUBLIC BONDS
Issue DEFERRALS
Asset Class  Issuer Size Maturity Real-Time LIS 1 (1 Day) LIS 2 (2 Weeks) LIS 3 (3 Months)
Trades Volume Trades Volume Trades Volume Trades Volume
84% 12% 93% 40% 99% 1% 99% 1%
NNHPH
<=£15m > £15m > £50m > £500m
France,
Germany purH 7% 12% [ 8% 31% | 94% 1% 99% 1%
Sovereign Bond ltaly, s HY J years
Spain <=£10m > £10m > £25m > £250m
UK, US
>15 81% 18% 88% 29% 99% 6% 94% 1%
years <= £15m > £15m > £50m > £500m
61% 6% 87% 29% 98% 71% 92% 6%
K HY 3
; <=£1m >£1m > £5m > £25m
MSOYe.re'Igg a”(‘i All Al
unicipal Bonds 74% 7% 82%  12% | 93%  32% | 73% = 68%
< £2bn
<=£1m >£1lm > £2.5m > £10m
TOTAL 75% 13% 88% 33% 99% 94% 94% 6%
CORPORATE BONDS
lssue DEFERRALS
Asset Class Currency Size IG/HY Real-Time LIS 1 (1 Day) LIS 2 (2 Weeks) LIS 3 (3 Months)
Trades Volume Trades Volume Trades Volume Trades Volume
G 88% 27% 97% 50% 99% 71% 1% 29%
Corporate, GBP, Hy P <=£1lm > £1m > £5m > £25m
Covered, EUR, US 6HY HY 90% 55% 98% 82% 99% 99% 1% 1%
Convertible & <=£1lm > £1m > £2.5m > £10m
Other Bonds All other instruments 76% 24% 97% 60% 99% 81% 1% 19%
<= £0.5m > £0.5m > £2.5m > £10m
TOTAL 84% 28% 97% 54% 99% 75% 1% 25%

ESMA fifth report on the quality and use of data; ESMA report shows increased data use across EU
and first effects of reporting burden reduction efforts; This edition has further expanded the scope of
the datasets covered to include ESEF and short-selling data. As shown in this report and its previous
editions, data quality and data use go hand in hand, and one supports the other in a virtuous manner.

e The document presents concrete cases on data use ranging from market monitoring to
supervision, enforcement and policy making. A recent example includes how ESMA reutilises
existing data to support reporting burden reduction (i.e. use of MIFIR transaction data to
perform the transparency and volume cap calculations).

e Thereport highlights ESMA's Data Platform and ongoing improvements to data quality
frameworks as key advancements in tools and technology for data quality.

¢ In addition, it contains other advances as:

o the data quality developments for datasets as the EMIR REFIT go-live,
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o the successful outcome of a newly implemented data quality framework on short-
selling data,

o theimplementation of first steps in improving the accessibility and use of ESEF data
by NCAs.

e This edition also gives an overview of the sanctions imposed by the NCAs on reporting
obligations, showcasing another tool that can be used as part of their supervisory and
enforcement toolkit.

e Onthe one hand, Section 3 showcases a clear trend of increase in the data use by
authorities. Data continues to support the day-to-day activities of financial regulators, and it
remains essential for the achievement of the core mandates of different authorities, namely
financial stability, orderly markets, and market integrity.

e The section covers the main use cases, including references to specific projects and
publications, such as: (i) use of aggregated data to identify emerging trends and risks either
at EU, national or sectoral level and make such analysis public; (ii) use of granular data to
investigate a specific event or entity's behaviour; (iii) sharing of data between authorities to
support specific projects, based on bilateral agreements or existing regulatory provisions.

e While there is a continuous need for more and better data (in terms of availability, quality or
granularity, etc), policy makers have to consider it from the perspective of simplifying and
reducing the reporting burden in general, but also in the financial sector. One example in this
sense is ESMA's work on a proof-of-concept (PoC) on how MIFIR transaction data could be
used to perform the transparency and volume cap calculations. The successful outcome of
the exercise allows ESMA to discontinue in 2025 the two separate data reporting flows
supporting these calculations.

e Onthe other hand, Section 4 focuses on data quality key developments. The section firstly
highlights the main achievements on the tools and technology supporting the data quality
work. The quality and availability of data which fuels more, and diverse uses is supported by
the ongoing technological improvements (either on ESMA's or regulators’ side). In 2024,
ESMA finalised the migration of all datasets to its recently implemented big data platform,
allowing its experts to have access to cutting-edge tools and state-of-the-art capacity (in
terms of speed and size) to perform data quality work and analytics.

e Further expanding the uses of the big data platform, 2024 marked another major milestone
for the cooperation between ESMA and NCAs with the go-live of the ESMA Data Platform
(EDP) - SHARE environment where users from 30 NCAs and the two other ESA have been
onboarded and have access to pre-defined data analytics, regulatory data and codes to
support their data monitoring or supervisory objectives. Another important tool facilitating
the supervisory data quality work of ESMA and NCAs are the DQEFs. ESMA and NCAs have
further improved and streamlined some of the existing DQEFs (e.g. by introducing the risk-
based approach) and issued new DQEFs (MiFIR transaction and short-selling DQEFs).

e Section 4 includes also details on the specific data quality developments of the datasets
covered in the report. 2024 was especially marked by the EMIR REFIT go-live which brought a
wide variety of changes to reporting with impact to both the reporting counterparties and the
TRs.

e While immediately after the go-live the rejection rates (which show the level of readiness of
the counterparties’ data submissions to comply to the new requirements) were high and
upgrade rates (number of outstanding transactions that needed to be updated to the new
format) were low, they showed significant improvements shortly after. Overall, ESMA has a
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positive assessment of the go-live, while noticing the different level of preparedness of
reporting entities but also of TRs.

In addition, the levels of EMIR and SFTR DQIls show slight improvements but remain well
above the agreed thresholds, highlighting the need for further engagement with the relevant
reporting entities and TRs to carry out the relevant corrective actions. With regards to MiFIR
transaction data, while the PoC exercise (mentioned above) demonstrated a good level of
data quality, ESMA and NCAs implemented a new dedicated risk-based approach DQEF to
address the most critical data quality issues identified during the PoC. For Funds, in 2024
ESMA notably amended the existing DQEF to include the risk-based approach which has
reduced the number of potential warnings identified.

Despite this, the share of warnings actively addressed remains low, in line with the previous
data quality cycles. Part of this is related to the fact that one NCA is still in the process of
following up with the reporting managers and further improvements can be expected.
Following this first run of the updated DQEF, ESMA and NCAs will continue to engage for
reducing the unaddressed corrections and assess the need to further enhance the
framework, including redefining the tests generating large number of false positives.

On Securitisation, ESEF and Short-Selling, the data quality work is more recent than for the
above-mentioned datasets. Despite that, due to technological support and experts
experience, the impact of these first efforts is notable. This edition of the report includes for
the first time an overview on sanctions imposed by the NCAs on reporting obligations, as to
show case another impactful tool that NCAs have as part of their supervisory and
enforcement toolkit (Section 6).

The renewed political focus on the Capital Markets Union (CMU) — via the broader Savings
and Investments Union (SIU) —, the rapid adoption of generative Al across financial markets,
the push towards simplification and the burden reduction, and the resource constrained
environment are expected to shape ESMA's data work in the foreseeable future. This new
paradigm will lead ESMA to update its Data Strategy 2023-2028 so as to ensure it remains
best suited to deliver on all of its objectives, and continued access to usable data of
sufficient quality by ESMA and its stakeholders will be key to achieving them. Main focus will
be on the most efficient use of available data and resources. This includes leveraging
technological innovations, such as generative Al, as well as exploring new ways to reuse
existing data to reduce duplicative reporting and simplify the regulatory and supervisory
reporting landscape, ultimately reducing the reporting burden to the industry.

Next steps

The guidelines will be translated into all EU languages and published on ESMA's website and
will start applying three months after that date. However, ESMA recommends that NCAs
already start implementing the principles included in the guidelines whilst waiting for the
translations.

Within two months of the date of publication of the guidelines on ESMA's website in all EU
official languages, NCAs to which these guidelines apply must notify ESMA whether they (i)
comply, (ii) do not comply, but intend to comply, or (iii) do not comply and do not intend to
comply with the guidelines.

MiIFIR introduced pre- and post-trade transparency requirements for equities, bonds,
structured finance products, emission allowances and derivatives. MiFIR foresees some
exemptions to those rules and empowers competent authorities to waive pre-trade
transparency under specific conditions.
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o Some transactions also benefit from a deferred post-trade publication. In this context,
ESMA collects MiFIR transparency data through direct submission by trading venues
and APAs from all over Europe and supports competent authorities in their work
through multiple publications. With the decision to enable the use of MiFIR
transaction data for the purposes of Transparency and Volume Cap calculations (see
Section 3.2.2), ESMA and NCAs implemented a dedicated DQEF to address the most
critical data quality issues in the data.

o Theaimis to launch the DQEF during H12025 to enable NCAs and reporting firms to
address most critical data quality issues prior to the go-live of the new Transparency
and Volume Cap calculation system and thus minimize the risks of inaccurate results
stemming from such issues.

o NCAs and ESMA will begin liaising with ARMs, investment firms, and trading venues
following the risk-based approach with predefined thresholds as defined in the DQEF.

Benchmarks, RFRs & LiBOR Transition
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Data protection, privacy and localization

Securities Legislation

DLT, Tokenisation and Cryptoassets

EVIA Response to FCA DP 24_4: Requlating Cryptoassets; 14Mar2025.pdf

UK Finally Moves on Crypto Regulation; cryptoassets, custody & trading venues within UK regulatory
perimeter through RAO; 02May2025.pdf; UK Government has released draft legislation for regulating
cryptoassets. The legislation defines the scope of which assets and activities will be captured in the
scope of the future cryptoasset regime. HM Treasury invites technical comments until 23 May 2025
and plans to legislate before the end of the year.

e New regulated activities

e The draft Financial Services and Markets Act 2000 (Regulated Activities and Miscellaneous
Provisions) (Cryptoassets) Order 2025 amends existing legislation to bring cryptoassets
within the regulatory perimeter for financial services.

e Forexample, it introduces new regulated activities such as issuing a qualifying stablecoin,
operating a qualifying cryptoasset trading platform, and safeguarding qualifying cryptoassets
and specified investment cryptoassets. It also provides for exclusions from those activities.

e Unless an exclusion applies, firms providing these services in (or, in some cases, to) the UK
will in due course need to be authorised and supervised by the UK Financial Conduct
Authority. Once the regime takes effect, these firms must comply with the FCA's rules on, for
example, transparency, consumer protection and operational resilience.

e Scope

e Thedraft law is important for determining what is going to be in and out of scope of the
future regime. For example, a key consideration will be the geographic perimeter of the
regime. Some overseas firms which deal with UK consumers will need to be authorised in the
UK if they provide certain activities but others, such as those dealing only with institutional
customers, may not be caught in certain circumstances.

¢ Ina policy note published alongside the draft legislation, HMT confirms that the regime is not
intended to apply to truly decentralised arrangements (DeFi).

e Transitional arrangements

e The FCA will allow firms to submit applications for authorisation before the regime starts to
apply. The draft law envisages allowing firms that choose not to apply, or which are
unsuccessful in their application, additional time to wind-down their UK business.

e Background

e In 2023 HMT published its plans for a future cryptoasset regulatory regime — see our
blogpost: UK confirms regulatory policies aimed at creating a “global hub” for crypto. Last
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year the government confirmed that it would proceed with the regime broadly in line with
those previously published proposals.

o Next steps

e HM Treasury welcomes technical comments on the draft law by 23 May 2025. It will
separately publish provisions relating to the market abuse and admissions and disclosures
regimes for cryptoassets.

FCA consults on issuing stablecoins, crypto custody and financial resilience of crypto firms; On 28
May 2025, the FCA) published two further consultation papers on cryptoasset regulation — CP25/14
on stablecoin issuance and cryptoasset custody and CP25/15 on a proposed prudential regime for
cryptoasset firms.

e The Government plans to create a UK financial services regulatory regime for cryptoassets,
including stablecoins, and HM Treasury (HMT) published draft legislation on 30 April 2025.

e The FCA will be the regulator for the new regime and it has been engaging with the industry
on what that regime may look like, including publishing a discussion paper (DP23/4) on its
proposed approach to regulating stablecoins in November 2023. The latest proposals are the
result of that engagement.

o (CP25/14: Stablecoin issuance and cryptoasset custody

e InCP25/14, the FCA sets out its proposed rules and guidance for the activities of issuing a
qualifying stablecoin and safeguarding qualifying cryptoassets (including qualifying
stablecoins), which will be introduced as specified activities through amendments to the
Regulated Activities Order (RAQ) that are made by the recently published draft legislation.
The FCA explains that its proposals are based on the activities as set out in the draft
legislation and will be subject to that legislation being finalised.

e HMT has previously confirmed that it does not intend to bring stablecoins into UK payments
regulation at this time, and the CP therefore does not include proposed requirements for
firms carrying out payments using qualifying stablecoins.

e Under the proposals, qualifying stablecoin issuers will be required to:

o Back qualifying stablecoins with secure, liquid assets in a statutory trust for
qualifying stablecoin holders (held with a third party custodian).

o Offer redemption of qualifying stablecoins in exchange for money to all holders.

o Clearly disclose their policy for redemption and the composition of backing assets to
consumers.

e The FCA s also proposing to require custodians of qualifying cryptoassets to:

o Segregate client cryptoassets from their own.

o Hold them on behalf of clients in a trust.

o Keep accurate books and records of clients’ cryptoassets holdings.

o Have adequate controls and governance to protect clients’ cryptoassets holdings.

e CP25/15: A prudential regime for cryptoasset firms

e In CP25/15, the FCA proposes prudential rules and guidance for issuing qualifying
stablecoins and the safeguarding of qualifying cryptoassets. Parts of the proposed
prudential regime will be placed in the FCA's integrated prudential sourcebook, known as
COREPRU. The FCA also proposes to set out the sector specific requirements for firms doing
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regulated cryptoasset activities in a new sourcebook known as CRYPTOPRU, and these firms
will be referred to as CRYPTOPRU firms.

CP25/15 focuses only on certain aspects of the prudential regime for CRYPTOPRU firms,
and the FCA sets out in a table at paragraph 2.6 of the CP the areas that will be covered in
future consultations.

The areas covered by the proposals are:

o The definition and composition of capital for own funds purposes — including the
definition and 'tiers’ of capital that are eligible as regulatory capital, prior permissions
that are required from the FCA to count certain items as regulatory capital and to
reduce regulatory capital, and the minimum proportions in which own funds must be
held.

o Own funds requirements — including adding an own funds requirement, a permanent
minimum capital requirement for issuers of qualifying stablecoin and for qualifying
cryptoasset custodians, a cross-sector fixed overheads requirements, and a ‘K-factor’
requirement.

o Liquid assets requirements — the FCA sets out the proposed minimum liquidity
requirements for CRYPTOPRU firms and the type of assets the firm can hold to meet
them.

o Concentration risk — the FCA explains its proposals for monitoring requirements to
address concentration risk, which will apply to all CRYPTOPRU firms.

Next steps; Both consultations close on 31 July 2025.

The FCA notes that the two CPs should be read together and will be followed by further
papers as part of its cryptoasset roadmap. It plans to consider responses to both CPs and to
set out final rules and guidance in policy statement(s) ahead of implementation.

IRSG provides comments to HMT on draft UK cryptoasset legislation; On 28 May 2025, the
International Regulatory Strategy Group published a letter to HM Treasury regarding the draft
Financial Services and Markets Act 2000 (Regulated Activities and Miscellaneous Provisions)
(Cryptoassets) Order 2025 (draft Sl).

In the letter, the IRSG notes that it supports HMT's aim of creating a clear and proportionate
regulatory framework for cryptoasset activities and recognises the UK's ambition to lead
globally in financial innovation. However, it also highlights some key areas where “small
changes” to clarity, scope and alignment with current regulations could be improved, to avoid
“unnecessary complexity and overlap” which could potentially lead to confusion and
uncertainty. The IRSG also recommends a more extended consultation period to capture the
“significant refinements” it considers are needed to meet HMT's policy outcomes

FMLC provides comments to HMT on draft UK cryptoasset legislation; On 27 May 2025, the

Financial Markets Law Committee published a letter to HM Treasury regarding the draft Financial
Services and Markets Act 2000 (Regulated Activities and Miscellaneous Provisions) (Cryptoassets)
Order 2025 (draft Sl).
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e FMLC-| etter-Response-to-Financial-Services-and-Markets-Act-2000-Reqgulated-Activities-
and-Miscellaneous-Pr.pdf

e Inthe letter, the FMLC welcomes HMT's publication of the draft Sl, calling it “a vital step
towards creating a sophisticated and competitive regulatory framework for cryptoasset
services in the UK". However, it also flags several draft provisions in the draft Sl that it
considers would create legal uncertainty in the financial markets and/or would result in
seemingly unintended consequences if implemented in the current form. The FMLC sets out
its areas of concern regarding the draft Sl and proposes potential amendments.

e On 29 April, HM Treasury published the draft Financial Services and Markets Act 2000
(Regulated Activities and Miscellaneous Provisions) (Cryptoassets) Order 2025 (“Draft SI”),
along with an accompanying policy note. The Draft Sl sets out various proposed
amendments to the Financial Services and Markets Act 2000 (Regulated Activities) Order
2007 and the Financial Services and Markets Act 2000, as well as certain other secondary
legislation to establish this new framework.

e The Committee welcomes the publication of the Draft Sl as a vital step towards creating a
sophisticated and competitive regulatory framework for cryptoasset services in the UK. After
reviewing the Draft Sl and the policy note, the Committee has identified several draft
provisions which, if implemented in their current form, would create legal uncertainty in the
financial markets and / or would result in legal consequences which are seemingly
unintended. The FMLC has responded to the call for comments on the Draft SI, setting out
areas of concern and proposing potential amendments.

Split the Difference, Jonathan Herbst, Hannah Meakin, Anna Carrier and Simon Lovegrove cover
the draft UK leqislation for regulating cryptoassets and recent FCA discussion paper and compare
it with the EU Regulation on markets in cryptoassets regulation

FIA EPTA seeks broader exemptions in UK crypto rules The FIA European Principal Traders
Association has urged the UK Treasury to broaden exemptions for market-makers in the draft
Financial Services and Markets Act 2000 (Regulated Activities and Miscellaneous Provisions)
(Crypto-assets) Order 2025. “We do not consider there to be an obvious policy reason for the
distinction between dealing as principal and dealing as agent in qualifying crypto-assets,” the FIA
EPTA said. “We would like to highlight the significance to our members, which as independent
market-makers and liquidity providers are integral to the resiliency and efficiency of the financial
markets.” Futures & Options World

Crypto fund flows increased last week, pushing total AUM to record highs. (2 charts)
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Stablecoins and the innate control reflex; Former CFTC Chair Chris Giancarlo penned an op-ed for
the Financial Times that argues for values-based design of open systems. Digital instruments based
on the dollar, he insists, should ‘reflect democratic values of freedom from unwarranted surveillance,
censorship and control by both governments and commercial firms.” And he urges that we seriously
consider "how to preserve the universal values for which the dollar has historically stood.”

e We could just laugh at the naivete about both design and the dollar, especially coming from a
former financial markets regulator.

e But zooming out, we should be alarmed. It's not just the inappropriate sanctimony — we all
know the US dollar gets up to some bad stuff all around the world. Always has, always will.

e No, it's also the bewildering assumption that decentralized networks can be controlled. The
idea of banning digitized dollar access for governments or firms the US doesn't like goes
against the very ethos.

e What's more, why would entities adopt a dollar stablecoin ecosystem if they could be kicked
off and/or have assets seized in the event of a “values” disagreement? Alternative networks
have emerged and will continue to do so precisely to protect against that kind of risk.

e The suggestion that permitted stablecoin use be based on “values” is bewildering (especially
from someone known as a long-time crypto advocate), but also worrying, as where does the
assumption that someone should set access rules come from? Perhaps from a place of elite
familiarity with control. I'm sure Giancarlo means well, and he comes across as a decent
person — but he obviously doesn't realize what his blockchain vision says about his perhaps
unconscious intentions regarding stablecoin networks.

e Put differently, it reveals a discomfort with open systems, and therefore also a scepticism
about public blockchains. This is about more than compliance, which we can accept will be a
feature of whatever system emerges. It's about who gets to participate. Implying that only
“friends” can use dollar stablecoins sketches out a gated system that will end up looking
much like the one crypto was created to bypass.

e Giancarlo ends with: “If we get the values right, the value of the dollar will be sustained for
decades to come.”

e [t wasntthatlong ago that the US started limiting access to SWIFT based on values, a move
that not only kickstarted a scramble to develop alternatives but also arguably intensified a
global questioning of dollar supremacy.
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e Insisting that US stablecoin networks have “values” brings additional scrutiny to the meaning
of that word, and sheds doubt on the actual interest of US regulators in open networks.
Maybe the unspoken intent is that they won't be so open after all.

If stablecoins are banks, what's a bank? The lawful good to chaotic evil of assets vs liabilities- A
stablecoin is a stablecoin, much like a cigar can be just a cigar. But which non-crypto thing does it
most closely resemble? A bank deposit? A money-market fund? A cash ETF? Over on Unhedged, the
question has been causing Robert Armstrong a little trouble over the last couple of days.
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e Onone hand, stablecoins certainly look and act like they're doing things that banks do, like
issuing runnable liabilities and facilitating payments. On the other hand, it would be extremely
inconvenient for a lot of people if they were to be regulated as banks, and a lot of those
people are mad online. Perhaps the thing to do is to take inspiration from a similarly insoluble
question: “Is a hot dog a sandwich?”

e The definition of a bank, whether you look in Lombard Street or the Capital Requirements
Regulations, seems to be based on two characteristics: it takes deposits from the public, and
it makes loans.

e S0 everything really depends on how strict you're going to be about these two criteria. We
therefore present the “Bank Alignment Chart”, which not only answers the question of
whether stablecoins are banks (yes, as long as you're prepared to give a little on both sides),
but also provides handy answers to a lot of other questions about the perimeter of what
might be called a bank:

Stablecoins and monetary sovereignty: the ball is in Europe’s court; Asset-backed digital currencies
should not be regulated or regarded as the same as central bank money
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The writer is a former supervisory board member of the European Central Bank and a senior
fellow at Bocconi University and the Leibniz Institute for Financial Research SAFE

Paul Volcker's famous judgment against financial innovation sounds exaggerated today. In
late 20009, the former Federal Reserve chair quipped that “the most important thing banks
invented is the ATM". But 15 years on, our spending routines are less cumbersome, time
consuming and boring than they ever were, thanks to the fortunate marriage of digital and
payment technologies.

Yet not all innovation is the same or justifies equal acceptance. A case in point is the latest
star in the monetary firmament: stablecoins. Originally a means for crypto investors to easily
move in and out of fancier assets like bitcoin, they have gained popularity recently as they
seem poised to morph into a retail payment instrument. Are we going to pay our morning
coffee with a stablecoin? This possibility raises issues for policymakers.

In the US, a recent presidential executive order entrusted a new working group to draft crypto
legislation within six months. Given Donald Trump'’s enthusiasm for crypto, one can expect
that body of law to fulfil the order’s intent of promoting “the development and growth of
lawful and legitimate dollar-backed stablecoins worldwide”.

This puts the ball in Europe’s court. As the second global international currency, the euro is
vulnerable. Euro-backed stablecoins are in their infancy. According to some, a spreading of
dollar-denominated stablecoins threatens Europe’s “monetary sovereignty”. The challenge for
European regulators is to keep innovation and experimentation alive while preserving stability
and trust in the euro.

One option is to do nothing: business as usual. After all, Europe already has crypto regulation,
the Markets in Crypto Assets Regulation. Economic theory suggests monetary sovereignty is
secure if the numéraire is and if the central bank has effective monetary policy instruments.
Neither is directly threatened by the US push on stablecoins; the euro's legal tender status is
protected by the EU Treaty. The problem with this laid-back approach is that risks come not
so much from dollarisation but more from stablecoins’ inroads into the realm of traditional
money.

Stablecoins are neither very stable, nor really coins. Like all assets backed by collateral, they
oscillate in value. Normally, by a small amount; in a crisis, when the value of collateral is
uncertain, by large margins. Their structure mimics that of money market funds, another
innovation which rose to prominence half a century ago. Like MMFs, stablecoins import
stability from the asset pool that backs them. But no asset is really stable, except central
bank money. The spectacular collapse of MMFs in the 2008 crisis was one reason why
Volcker turned so pessimistic about financial innovation.

Nor are stablecoins comparable with coins. For every major currency, all payments
eventually settle on central bank books. The central bank’s role as payment overseer and
ultimate settler contributes to trust and ensures the “unicity” of money — same value
everywhere. Stablecoins cannot guarantee that.

Another option for Europe is to enlist the central bank as a competitor against stablecoins.
One view argues in favour of a digital euro, a central bank digital currency now in preparation
at the ECB to be made available in small amounts to all citizens through the circuits of banks.
But the planned digital euro is just another payment device alongside more established ones.
Its commercial success is uncertain. It should not be counted upon to have a particular
advantage.
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e A more promising strategy is to complement MiCA with provisions safeguarding the integrity
of money. Stablecoin circuits, running on distributed ledgers, and traditional ones can coexist
but should not be allowed perfect osmosis with one another. In the spirit of protecting
investors, MiCA guarantees convertibility at par for stablecoins. It should not. Interoperability
and convertibility at par should be the rule only within the traditional money circuit settling on
central bank books. Between that and the stablecoin universe there should be frictions, be it
in the form of settlement lags, conversion fees and transfer limits, so that substitutability
between the two is never perfect.

e The ball may be in Europe’s hands now, but the problem is general. Over the last 5,000 years,
money has taken many forms but served as a reliable measure of value and means for
settling economic obligations. Stablecoins and central bank money are not equivalent for
those purposes and should not be regarded or regulated as such.

MiCAR

e Asregards the Regulation in markets in crypto-assets (MiCAR) there are still a number of
delegated acts and guidelines that are still outstanding, and we expect to see them in 2025.
e Most importantly though, throughout 2025 we will see a continuous roll out of MiCAR’s rules,
in particular as the majority of Member States opted to make use of its transitional
provisions. By way of reminder, MiCAR allows Member States to apply a transitional period
for crypto-asset service providers (CASPs) that provided their services in accordance with
applicable national law before December 30, 2024. The maximum duration of such
transitional period is 18 months, i.e. until July 1, 2026. In accordance with a list published by
ESMA, the following Member States opted for transitional periods resulting in MiCAR
becoming applicable to CASPs in the course of 2025:
o five months (May 31, 2025): Lithuania
o sixmonths (June 30, 2025): Latvia, Hungary, Poland, Slovenia, Finland, Netherlands
o nine months (September 30, 2025): Sweden
o 12 months (December 31, 2025): Austria, Bulgaria, Ireland, Greece, Slovakia, Spain,
Italy (but to be able to benefit from the grandfathering period in Italy, applicant CASPs
must have applied before December 30, 2024)

Central Bank Digital Currency Reference Architecture
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Table 1: CBDC Reference Architecture Components

Operating Model: What are the key responsibilities in the CBDC ecosystem and who is responsible for what? What roles
do intermediaries play? Are they compensated (e.g., by charging transaction fees)?

Key Management: How does central bank and other CBDC stakeholders/roles ensure the confidentiality, integrity, and
availability of cryptographic keys?

From Production to Distribution to Transferring

Platform Layer

CBDC production, transfers and
record-keeping:

- Platform technology (core
ledger attributes (balance-v
provenance-based), centralized
v distributed access and
governance)

- Privacy (who sees what?)

Asset Layer

Core functions and constitutive
attributes:

- Unit characteristics (entry- v
object-based, remuneration,
unique unit identifiers,
denominations,
programmability)

- Production characteristics
(authorization, governance and
isolation)

- Supply release and removal

= Unit rights (usage/holding
limits and fungibility)

Service Layer

Functions that utilize the CBDC
to facilitate financial services
implementation:

- Programmable payments?

Access Layer

Functions and interfaces that
enable clients such as users,
applications, and other market
components, to engage with the
underlying service, asset, and
platform infrastructure layers:

- Online wallets

- Offline wallets

- Holding/transaction limits

Interoperability: How does the CBDC interact with other digital assets and liabilities?

e Central banks are exploring and launching CBDCs with several motivations in mind. Retail
CBDC could help improve or safeguard the ability of individuals to make payments, by
overcoming challenges such as cash shortages in remote areas, and merchants'’
unwillingness to accept cash. In areas where cash usage is declining, retail CBDC can provide
public access to risk-free central bank money in digital form. Retail CBDC could potentially
help lower some of the barriers to financial inclusion in countries with underdeveloped
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financial systems, low financial penetration, or low access to high quality affordable financial
products and services that fit user needs

Central banks are also considering retail CBDC to maintain monetary policy effectiveness in
the face of falling cash usage in parts of the world. Also retail CBDC could potentially improve
the competitiveness of the domestic currency versus foreign currencies or other privately
issued digital money if it is well-designed with attractive use features.

Also, because of large economies of scale and network effects, retail payment systems could
be dominated by a few very large private service providers (PSPs). This could subject
payment systems to risks such as lack of contestability, high fees, and service disruptions. If
designed to encourage participation of private PSPs, a retail CBDC could also stimulate
innovation and competition that may help lower payment fees and improve payment system
efficiency.

This technical report presents a reference architecture for CBDCs. This framework provides a
foundational structure for comprehending CBDCs as digital asset platforms within the digital
monetary system, emphasizing the critical role of standards for interoperability. By applying
the framework to diverse CBDC projects such as JAM-DEX (Jamaica), DCash (Eastern
Caribbean), Sand Dollar (Bahamas), mBridge (BIS) and ePeso (Uruguay) and others, we have
demonstrated its effectiveness in identifying differences in technical functionality that can
guide the development of interoperable DC systems through the reference architecture. The
findings underscore the framework's potential to promote collaboration and communication
among central banks, ultimately paving the way for a more efficient, inclusive, and
interoperable digital monetary landscape.

Al, Digital finance, SupTech, RegTech & FinTech

U.K. and EU: Artificial intelligence

U.K. EU Al Act

U K. consultation on legislation regulating the Rules on GPAI models apply, and

largest providers of Al systems following the provisions on penalties

Government's response to the House of Commons

Science, Innovation and Technology Committee

report on the governance of Al

2025 2 FEBRUARY 2025 2 AUGUST 2025 2 AUGUST 2026
EU Al Act EU Al Act
Certain Al systems will be prohibited EU Al Act mostly applies

Al Office launches consultation on high-risk Al under EU Al Act; On 6 June 2025, the European
Commission's (EC) Al Office launched a stakeholder consultation to support the development of
guidelines on high-risk Al classifications under the EU Al Act (the Act).
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The consultation aims to clarify how Al systems will be classified as 'high-risk’ under Articles
6(1) and 6(2) of the Act, which cover Al systems that are used as safety components in
products or that themselves are products covered by EU legislation listed in Annex |, as well
as Al systems that are considered to pose a significant risk to health, safety or fundamental
rights. The EC has invited a range of stakeholders, including Al providers, deployers, and
public authorities, to contribute to the consultation. Participants are asked to provide input on
practical examples and highlight key issues to help shape forthcoming EC guidelines on the
classification process, applicable requirements, and obligations of 'high-risk' Al across the Al
value chain.

The consultation is open for 6 weeks until 18 July 2025 and will inform non-binding
guidelines expected to be issued by the EC in February 2026.

You can read the full consultation here. Our team has been advising extensively on the high-
risk regime under the Act and would be happy to assist with a response to this consultation
or more generally.

Japan passes new law to promote responsible Al research and development; On 28 May 2025, Japan
enacted the "Act on the Promotion of Research, Development and Utilisation of Artificial Intelligence-
Related Technologies" (the Act), its first Al-specific law. The legislation forms part of Japan's strategy to
accelerate domestic innovation in Al while addressing risks such as the spread of misinformation
generated by Al.

Unlike the EU's risk-based Al Act, Japan's approach is principles-based and non-binding, and
does not include penalty provisions in an effort not to discourage technological innovation.
Likewise, the Act does not impose risk classifications or legal obligations, but sets national
objectives and defines roles for government, business and society, emphasising voluntary
compliance by developers and users of Al with government-issued guidance.
Key features of the Act include:
o The establishment of an Al Strategy Headquarters, chaired by the Prime Minister, to
coordinate national policy.
o Arequirement to publish a national Al Basic Plan to promote the research and
development of Al technologies.
o Government support for Al developers through the provision of Al infrastructure, such
as shared computing power, large datasets and testing environments.
o Promoting voluntary cooperation among stakeholders with government-led Al
strategies.
o A commitment to promoting the research, development and utilisation of Al through
international cooperation.
Read more about the Al Promotion Act here (Japanese-only).

Texas Senate passes the Responsible Al Governance Act; On 27 May 2025, the Texas Senate passed
the Texas Responsible Al Governance Act (TRAIGA), which is set to become one of the most
comprehensive state-level Al laws in the US. The bill now awaits approval by the Governor before it can
be enacted. If signed into law, it will take effect on 1 January 2026.

TRAIGA adopts a risk-based framework modelled partly on the EU Al Act, and establishes a
comprehensive framework for Al transparency and risk management with a broad scope and
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strict prohibitions. It regulates Al systems used in various sectors such as employment,
healthcare, housing, finance, and education. TRAIGA will apply to developers and deployers
of Al systems, as well as to any person or business organisation doing business in Texas or
offering its products or services for its residents.

Notable provisions include:

o Prohibited uses: Harmful uses of Al, including systems that incite self-harm, infringe
constitutional rights, discriminate on protected grounds, or facilitate deepfake abuse
will be banned.

o Restrictions on Government use: Government bodies will be prevented from using Al
to conduct social scoring or biometric surveillance, unless specific consent is given.

o Transparency obligations: Mandatory disclosures must be made by public agencies
when Al is used in consequential decisions by public services.

o Creation of a state Al council: This body will advise on policy and ethical Al use and
development.

o Introduction of a regulatory sandbox: A program will be established to support
responsible Al development in a supervised, lower-risk environment.

o Enforcement: TRAIGA will be enforced by the Texas Attorney General, with penalties
ranging from $10,000 to $200,000 and a 60-day cure period for violations.

Read TRAIGA in full here.

UK FCA publishes research note on use of Al in consumer-facing financial services; On 30 May 2025,
the UK Financial Conduct Authority published a research note discussing the use of large language
models (LLMSs), such as GPT-3.5 and GPT-4, in consumer-facing financial services.

In the research note, the FCA tested LLMs in two pilot projects:
o Simplifying financial terminology, which involved GPT models rewriting complex
terms in plain English.
o Delivering savings guidance via a chatbot compared to guidance given by a standard
website QRA.
The FCA determined that while LLMs showed promise in making financial contexts easier to
understand, their effectiveness depended heavily on how the tools were integrated into the
customer journey. It emphasised the need for the outputs of LLMs to be validated by
combining human oversight and automation.
Alongside the note, the FCA published an engagement paper proposing an Al live testing
framework (similar to its regulatory sandbox) in order to allow firms to trial LLM deployments
in monitored environments. Stakeholder feedback on this proposal is currently open, with
further details on the pilot's implementation expected to be published later this year.
Read the full research note here.

European Commission proposes Council decision to adopt Council of Europe Al Convention; On 3
June 2025, the European Commission submitted a proposal for a Council Decision to authorise the EU
to join the Council of Europe's Framework Convention on Artificial Intelligence, Human Rights,
Democracy and the Rule of Law. The Convention, adopted in May 2024, is the first binding international
treaty on Al, and establishes safequards to ensure Al is used in line with democratic values and
fundamental rights.
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The proposal marks a formal step toward EU accession, which must now be approved by the
Council of the EU. If adopted, the EU would join 46 member states and observers in aligning
with the Convention's principles, including transparency, accountability, and human oversight
of Al systems. The EC has also proposed a Council declaration to clarify how the Convention
will apply alongside the EU's own Al Act.

The Council is set to begin deliberations in the coming months.

Read the full proposal here.

UN Council of Presidents publishes report on the transition to Artificial General Intelligence; On 3
June 2025, the UN Council of Presidents of the General Assembly published a landmark report
encouraging immediate international action to prepare for the transition to artificial general intelligence
(AGI). The report warns that AGI could emerge within this decade and present both transformative
opportunities and serious global risks.

o=

oo

Prepared by a high-level expert panel, the report outlines six key risk areas:

An irreversible loss of human control over AGI.

New forms of weapons of mass destruction.

Infrastructure vulnerabilities to cyberattacks launched with the aid of AGI.

Economic destabilisation if AGI use is concentrated in the hands of only a few nations or
corporations.

Existential risks posted by entirely autonomous AGI.

The loss of shared global benefits, such as advancing medicine or addressing poverty and
climate change, if the use of AGl is not properly governed.

Key recommendations of the report include:

o Convening a dedicated UN General Assembly session on AGI.

o Establishing a Global AGI Observatory to monitor development and flag risks.

o Creating a certification system for secure and trustworthy AGI.

o Proposing a UN Framework Convention on AGI governance.

o Exploring a dedicated UN agency to coordinate global efforts.
The report has been formally submitted to the President of the UN General Assembly, with
initial discussions already underway. Official briefings and potential follow-up action are
expected in the coming months as the UN considers how to respond to the panel's
recommendations.
Read the full report here.

German data protection authority publishes Al Questionnaire for Al and GDPR compliance; On 20
May 2025, Germany's Federal Data Protection Authority published a detailed questionnaire to help
organisations assess their compliance with the General Data Protection Regulation (GDPR) when
deploying Al systems.

The 17-page document covers key topics such as initial assessment of data processing,
legal basis for processing, data protection supervision, controller and processor relationship,
internal management processes, monitoring and accountability structures, transparency,
reliability, security, and rights of data subjects. It is intended as both a self-assessment and a
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documentation tool to support GDPR-aligned Al development and transparency, in order to
help organisations identify and address data protection risks early in the Al lifecycle.

e While non-binding, the questionnaire reflects growing regulatory expectations around Al
accountability and signals that EU data protection authorities are likely to apply increased
scrutiny to Al deployments.

e Read the questionnaire here (only available in German).

European Commission opens consultation on using Al in justice systems; On 28 May 2025, the
European Commission initiated a call for evidence to gather stakeholder input on the use of Al and
other digital technologies in EU civil and criminal justice systems. The call for evidence seeks feedback
on managing Al systems that may pose unacceptable risks under the EU Al Act, particularly in sensitive
judicial contexts.

e Theinitiative aims to inform a forthcoming "Digital Justice 2025--2030" strategy, expected
later this year, which will provide guidance to national authorities on adopting Al tools in their
justice systems while safeguarding fundamental rights and ensuring compliance with EU
law. The initiative intends to improve efficiency and resilience and quality of the justice
system, while increasing access to justice for businesses and the public. The Commission
plans to adopt the strategy in the fourth quarter of 2025.

e The call for evidence is open from 26 May to 23 June 2025.

e Read the full consultation here.

China's tightened facial recognition regulations come into force; On 7 June 2025, China's new facial
recognition regulations titled "Security Management Measures for the Application of Facial Recognition
Technology" (the Measures) came into effect. Introduced by the Cyberspace Administration of China
and the Ministry of Public Security, the Measures aim to address increasing concerns around privacy,
mass surveillance, and the misuse of facial data, whilst promoting more responsible and transparent
deployment of Al-driven identification systems.

o Key provisions of the Measures include:

o Transparency: Businesses using facial recognition technology must provide clear and
comprehensive information to individuals before collecting their biometric data.

e Necessity and purpose of use: Use must be justified as essential and limited to defined
purposes.

e Restrictions on data storage and transfers: Data should be stored locally and retained only
for the shortest period necessary.

o High-volume oversight: Businesses processing data from over 100,000 individuals must
register with provincial authorities and report on data practices.

e Protection of minors: Parental consent and enhanced safeguards are required for facial data
relating to children under 14.

e Ban on coercion: Any misleading or mandatory use of facial recognition is prohibited.

e Data handlers in China whose storage of facial information processed via facial recognition
technology reaching 100,000 individuals must complete registrations to use facial
recognition within 30 working days of reaching the threshold, while those who hit the mark
before 1 June 2025 must register by 14 July 2025. The registrations will be submitted online
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through a dedicated portal and applicants will need to provide a facial recognition technology
application record form and a personal information protection impact assessment report.
e Read the Measures here.

UK Information Commissioner's Office issues strategy on using Al and biometrics; On 5 June 2025,
the UK Information Commissioner's Office unveiled its new Al and biometrics strategy, which aims to
ensure organisations are developing and deploying new technologies while adhering to the law, as well
as to support such organisations in their efforts to innovate and grow while protecting the public.

e The ICO highlights that a lack of transparency about how organisations use personal
information can cause the public to lose trust in Al and Al-powered biometric technologies.
To tackle this, the strategy outlines how the ICO will:
o set clear instructions for the responsible use of Al and automated decision-making
(ADM) through a statutory code of practice for organisations that are developing or
deploying Al
o build public trust in generative Al foundation models by working with developers to
ensure personal information is used responsibly and lawfully in the training of their
models;
o ensure that ADM systems are governed and used fairly, particularly focusing on
recruitment and public services; and
o promote the fair and proportionate use of facial recognition technology by working
with law enforcement to ensure that individual rights are protected.
e Read more about the ICO's new strategy here.

Ofcom outlines its Al governance approach for online platforms, broadcasters and telecom
companies; On 6 June 2025, the Office of Communications (Ofcom) outlined its approach to support
the safe innovation and use of Al across the sectors that it regulates, such as online platforms,
broadcasters and telecom companies.

o Ofcom notes that these sectors are experiencing the emergence of new opportunities, as
technologies such as Al continue to evolve. For example:

o Online platforms rely on automated content moderation to detect harmful content
quicker and at scale, enhancing safety for their users.

o Broadcasters employ Al to produce real-time captions, translate content into a variety
of languages, and to provide automated dubbing and audio descriptions, thus
increasing accessibility.

o Telecom companies use Al to keep their networks secure, and have the potential to
use Al in the future for better network management.

e Ofcom says that it is working on a number of initiatives to support Al innovation, such as:

o creating safe spaces to experiment with Al;

o providing large data sets to help train and develop Al models; and

o aligning with other regulators through the Digital Regulation Cooperation Forum to
understand newer Al applications.

e Read the full report on Ofcom's approach here.
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UK Financial Conduct Authority to launch Supercharged Sandbox for firms to experiment with Al; On
9 June 2025, the UK's Financial Conduct Authority (FCA) announced that it will launch a Supercharged
Sandbox to support innovation through enabling financial services firms to safely experiment with Al.

By collaborating with NVIDIA, the Supercharged Sandbox will provide access to data,
technical advice and regulatory support, and is open to any financial services firm that is
seeking to innovate and experiment with Al.
Firms can already apply to use the Supercharged Sandbox now through the FCA's website,
with successful applicants able to begin experimenting with Al from October 2025.
Read the full press release from the FCA here.
House of Lords adopts Data (Use and Access) Bill including provisions for copyright
protection in Al development
On 11 June 2025, following its final agreement in the House of Lords, the Data (Use and
Access) Bill (the Bill) was adopted.
To recap, the Bill was first unveiled in the UK Parliament in October 2024, and is a landmark
piece of legislation aimed at modernising how data is used and accessed across the private
and public sectors. Since last October, several amendments to the Bill have been proposed
by the House of Lords. The set of amendments that the House of Commons ultimately
accepted include:
o reducing the timeframe for economic impact assessments and Al copyright reports
from 12 months to 9 months;
widening the scope to include Al systems developed outside of the UK;
o introducing enforcement provisions for copyright protection in Al development with
regulatory involvement; and
o requiring a six-month progress statement on the economic impact assessment and
Al copyright report.
Read more on the Bill here.

New York moves closer to introducing Al Training Data Transparency Act and Responsible Al Safety
and Education Act (RAISE); On 70 June 2025, a bill for the Al Training Data Transparency Act -- which
would require generative Al developers to disclose the training data for their models - passed the New
York State Assembly and has been delivered to the Senate for consideration.

If passed, developers will have to disclose information including a description of training
data, information on ownership, whether the data was purchased or licensed, and if it
comprises personal data. This Act mirrors closely the California Al Transparency Act, which
takes effect in January 2026 with similar requirements.

On 12 June 2025, another Al-related bill for the Responsible Artificial Intelligence Safety and
Education (RAISE) Act passed the New York State Assembly and Senate, and is now pending
Governor approval. The RAISE Act will require developers of frontier Al models to create a
safety plan to mitigate risks such as automated crime and bioweapons, and to disclose
serious incidents relating to their models. The RAISE Act mirrors closely California's
proposed and vetoed Safe and Secure Innovation for Frontier Artificial Intelligence Models
Act, and will take effect ninety days after the Governor's approval.

Read the bill on the Al Training Data Transparency Act here, and the bill on the RAISE

Act here.
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European Data Protection Board publishes guidelines on law and compliance in Al security and data
protection; On 5 June 2025, the European Data Protection Board published guidelines on "Law and
Compliance in Al Security and Data Protection”. The guidelines are intended to provide data protection
officers with comprehensive training to address skill gaps in Al security and managing personal data.

e The guidelines also include practical case studies focused on the GDPR , the EU Al Act and
other relevant EU regulations. The guidelines highlight the necessity to understand the
lifecycle of Al within organisations and its implications for data protection compliance.

e You can access and read the guidelines here.

Vietnam passes Law on Digital Technology Industry that encourages Al development; On 714 June
2025, Vietnam's National Assembly passed the Law on Digital Technology Industry, a landmark
legislation that introduces a range of incentives to transform the country's digital economy, including
incentives to promote Al development. This makes Vietnam amongst the first countries to introduce
and enact a standalone law that is solely dedicated to the digital technology industry.

e While the law largely focuses on crypto, the law also affects Al development, adopting a
forward-looking and risk-based approach to Al. Al systems will be categorised as high-risk
and non-high-risk, with the former being subject to compliance obligations. Products will also
need to be clearly labelled as being powered by Al. The law also outlines prohibited uses of
Al, which includes Al systems that indiscriminately produce facial recognition databases,
infer emotions in workplaces and education settings other than for medical or safety
purposes, and classify individuals using biometric data to deduce sensitive information.

e The Law on Digital Technology is set to take effect on 1 January 2026.

e Read more about the Law on Digital Technology here.

UK Government likely to delay Al regulation amid plans to develop a more comprehensive Al bill; /t
has been reported that the UK Government's proposals to regulate Al will likely be delayed by at least a
year, while UK ministers plan to produce a more comprehensive Al bill to address safety concerns and
Al's use of copyrighted materials.

e While the Government had initially planned to introduce a narrowly drafted Al bill to focus on
frontier models and safety testing by the UK's Al Security Institute, this proposal has not
progressed, reportedly following concerns that such a bill may dissuade Al companies from
investing in the UK.

e Read the relevant press release here.

Sanctions & Tariffs
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You owe me one

Europe and Central Asia

U.S. balance of trade in goods, 2024
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Conduct / Enforcement / Reporting

U.K:SM&CR

Expectedin 2025

D E— « N 03
Outcome of SM&CR Review by HMT, PRA Consultation on removing the Implementation for CCPs, CSDs
and FCA Certification regime and exchanges
+ Wil firms still have to internally assess + SMA&CR extended to these FMI under
staff, under a less burdensome regime? FSMA 2023
Or will the assessment requirement be + Should align with the outcome of the
removed entirely? SM&CR review
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U.K:SM&CR
SENIOR MANAGER FUNCTION (PRA AND FCA) CERTIFICATION FUNCTIONS
Chief Executive Officer Chair of the Nomination Significant Management Function
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Proprietary traders
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Chief Finance Senior Independent Director ) X L )
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Executive Director Compliance Oversight . . .
The client dealing function
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Anyone who supervises or manages a Certified Function
Chair of Audit Committee Group Entity Senior Manager (directly or indirectly), butisn’t a Senior Manager
Chief Risk Chief Operations Material Risk Takers
Chair of the Remuneration Other Overall Responsibility Algorithmic trading

Committee

Head of Internal Audit

Cyber Resilience

See TACIG above TACIG Q2 2025 Minutes

KPMG Insight Live on cybersecurity discussion on demand; Considering the minimum response to an
attack can take around three weeks and you could still be feeling the effects after three years. On
emerging threats, how to improve your defences, legal obligations, the role of cyber insurance, and how
to respond and recover quickly from a cyberattack.

e Cybersecurity event, hosted by KPMG UK on May 22, 2025, provided an in-depth exploration
of the evolving cyber threat landscape, emphasizing the challenges and strategies pertinent
to C-suite leaders.

e The event underscored the importance of proactive cybersecurity measures, continuous
monitoring, and clear communication to navigate the complex cyber threat environment
effectively.

o Geopolitical Cyber Threats: The discussion highlighted how global political dynamics
are influencing cyber risks, necessitating a re-evaluation of organizational
cybersecurity strategies.

o Emerging Threats: Experts identified new and sophisticated cyber threats,
emphasizing the need for organizations to stay ahead of potential vulnerabilities.

o Incident Response and Recovery: The session provided strategies for responding to
cyber incidents and recovering swiftly to minimize operational impact.

o Communicating Cyber Risk: Guidance was offered on effectively articulating cyber
risks to boards and stakeholders, ensuring informed decision-making at the highest
levels.

e The panel of cyber experts included Cub Llewelyn-Davies from the National Cyber Security
Centre, Rob Black from the Global Institute of Cyber Deception, Adam Williams from
insurance firm Beazley, Isabel Simpson from Clyde & Co LLP, and KPMG UK's cybersecurity
experts Del Heppenstall and Cliodhna Potter.
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e Building upon the previously discussed key topics, here's a more detailed breakdown of the
discussions:

o 1. Geopolitical Cyber Threats; The session delved into how global political
dynamics are increasingly influencing cyber risks for businesses. Experts highlighted
that geopolitical tensions could lead to state-sponsored cyberattacks, targeting
critical infrastructure and corporate assets. Organizations were advised to monitor
geopolitical developments closely and assess their potential impact on cybersecurity.

o 2. Emerging Threats; A significant portion of the discussion focused on the rise of
sophisticated cyber threats. Speakers noted that cybercriminals are leveraging
advanced technologies, such as artificial intelligence (Al), to conduct more effective
and harder-to-detect attacks. The emergence of Al-driven malware and deepfake
technologies poses new challenges for traditional security measures.

o 3. Incident Response and Recovery; The importance of having robust incident
response plans was emphasized. Organizations were encouraged to develop
comprehensive strategies that include regular drills, clear coommunication protocols,
and defined roles and responsibilities. The goal is to ensure swift action in the event
of a cyber incident, minimizing damage and facilitating rapid recovery.

o 4. Communicating Cyber Risk; Effective communication of cyber risks to boards
and stakeholders was identified as a critical component of cybersecurity governance.
The session underscored the need for translating technical cybersecurity issues into
business terms that stakeholders can understand. This includes articulating potential
financial impacts, reputational risks, and compliance implications of cyber threats.

o 5. Regulatory Landscape and Compliance; The evolving regulatory environment
was another focal point. Discussions covered the increasing complexity of
cybersecurity regulations and the necessity for organizations to stay abreast of
changes. Compliance with frameworks such as the Digital Operational Resilience Act
(DORA) and the Network and Information Systems Directive 2 (NIS2) was highlighted
as essential for maintaining operational resilience.ScribdPwC+Tichec-alumni.be+1

o 6. Board-Level Engagement and Oversight; The session concluded with insights
into the role of board members in cybersecurity oversight. It was stressed that
boards should not only be informed about cybersecurity risks but also actively
involved in governance. This includes setting the tone at the top, allocating resources
appropriately, and ensuring that cybersecurity is integrated into the organization's
overall risk management framework.

What'syourorganisation's biggest barrier toimproving cybersecurity?

3 Lack of internal expertise

Limited budget or resource

Uncertain about changing risks

Can’t quantify risks to the Board

e Cyber professionals are often embedded in IT teams but what is being described is that there
is a need to link physical/personnel and digital security together. What has the panel seen as
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best practice in this area? Also do you have any thoughts on what a strategic Ml framework
might look like that gives the governing body robust assurance across this integrated risk

domain?

Gulf, MENA, Saudi Arabia Supervision

1.0 DIFC AND DFSA LATEST DEVELOPMENTS
DESA Issues Several Scam Alerts

DFESA Holds Digital Assets Regulation Workshop
DESA Issues Dear SEO Letter

DFESA and UASA Lead Regional Discussion
Dubai Al Festival

Dubai World Insurance Congress

DESA Issues Dear SEO Letter

DESA Issues Dear SEQ Letter

DIFC Data Protection Regulation 10 Workshop
DIFC to Host FinTech Summit

2.0 ADGM AND FSRA LATEST DEVELOPMENTS

ADGM Online Regqistry for FATCA and CRS

FSRA Issues Consultation Paper on Prudential Framework
FSRA Issues Multiple Alerts

FSRA Issues Dear SEQ Letter on Cybercrime Prevention
FSRA Issues Dear SEQ L etter on Whistleblowing

FSRA Publishes Business Plan

FSRA Supervision Outreach Session

FSRA Issues Consultation Paper on Cyber Risk

3.0 MIDDLE EAST REGULATORY UPDATES

CMA Adopts New Enforcement Mechanism for AML/CFT Violations

UAE Hosts First FATF Global Network Secretariats Roundtable

CBUAE Signs MoU

UAE Completes National Risk Assessment on AML/CFT

UAE Hosts Summit on the Role of DNFBPs in Combating Financial Crime
VARA Issues Consumer and Marketplace Alert

SCA Issues Several Warnings

4.0 INTERNATIONAL UPDATES
FATF Updates Consolidated Ratings

5.0 ENFORCEMENT ACTIONS
FSRA Imposes Fines
ADGM RA Imposes Fines
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e CBUAE Imposes Financial Sanction on Bank

Untangling the regulatory web in Dubai and Abu Dhabi; we are noticing a growing number of queries
coming in concerning operational licences, rules and practice standards across the Middle East. As
well as brokerages in particular, fund managers and capital market firms in also are seeking to establish
in the Dubai International Financial Centre (DIFC) or Abu Dhabi Global Market (ADGM), currently the
leading financial service hubs in the Middle East.

e The most common issues firms face when considering the region as a growth option, is
navigating the regulatory environment and understanding the purpose of the multiple
regulators.

e The UAE is a federal elective monarchy made up of seven emirates, with Abu Dhabi serving
as its capital. The main financial centres in UAE are in Dubai and Abu Dhabi, which have
financial freezones where most financial firms are concentrated. Financial regulations in the
UAE are split between federal regulators, who regulate business outside the financial
freezones and specific financial service regulators within the financial freezone. Between
Dubai and Abu Dhabi, there are five primary regulators that are relevant to Fund Managers,
and Capital Markets firms.

Mainland Financial Freezones (FFZ)
Central Bank of UAE (CBUAE) Dubai Financial Services Authority (DFSA)

Securities and Commodities Authority (SCA)  Financial Services Regulatory Authority (FSRA)

Virtual Assets Regulatory Authority (VARA) — sits across both Dubai Mainland and Freezones
except in the jurisdiction of DIFC.

Jurisdiction  Regulator Overview

Federal UAE Central Bank Federal regulator for banking, payment services

UAE and insurance in the UAE Federal jurisdiction

Federal Securities and Commodities ~ Regulator for financial markets, virtual assets

UAE Authority (SCA) and listed entities in the UAE Federal jurisdiction

Dubai Virtual Asset Regulatory The SCA's local licensing authority for virtual
Authority (VARA) asset activities in the Emirate of Dubai
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Jurisdiction  Regulator Overview

DIFC Dubai Financial Services Sole regulator for prudential, financial markets
Authority (DFSA) and virtual assets in the DIFC

ADGM Financial Services Sole regulator for prudential, financial markets

Regulatory Authority (FSRA)  and virtual assets in the ADGM

The role of the Regulators

©NooswWN =

CBUAE

The CBUAE is the supervisory and regulatory authority of the banking and insurance sector.
This includes supervising firms such as: banks, insurance firms, payment services providers,
rep offices, exchanges, loan-based crowdfunding, stored value facilities, retail payment
services, and payment token services. They are a state institution, and their policies align
with that of the Ministry of Finance and Ministry of Economy.

Securities and Commodities Authority (SCA)

The UAE SCA operates as the primary regulatory body for the securities and commodities
markets in the UAE. The rules and regulations are derived from and in line with Federal laws.
SCA deals with licensing and supervising financial intermediaries, including brokerage firms
and investment companies. Including financial stability and promoting a fair and transparent
market, one of SCA's core aims is to protect investors (including retail).

There is an open data portal where the public can view all SCA licensed firms, their board of
directors, latest financial statements, licensed activities and accredited employees.

Virtual Assets Regulatory Authority (VARA)

Dubai’s VARA is the first independent regulator for virtual assets. It offers eight license types
to Virtual Asset Service Providers (VASPs) looking to operate in Dubai mainland or Dubai
freezone jurisdictions (with the exception of the DIFC).

VARA offers eight license types:

VASP

VA broker-dealer services

VA custody services

VA exchange services

VA lending and borrowing services

VA management and investment services

VA transfer and settlement services

VA issuance category 1 (FIAT-referenced VAs)

There is a public register where you can view VARA authorised firms and the financial
services and endorsements / restrictions they have been authorised to carry out.

Dubai Financial Services Authority (DFSA)

The DESA is the independent regulator of financial services conducted in or from the DIFC, a
purpose-built financial free zone in Dubai, UAE. The DFSA's regulatory mandate includes
asset management, banking and credit services, securities, collective investment funds,

93



https://www.centralbank.ae/en
https://www.sca.gov.ae/en/home.aspx
https://www.sca.gov.ae/en/open-data/licensed-companies.aspx#page=1
https://www.vara.ae/en/about-vara/
https://www.vara.ae/en/licenses-and-register/public-register/
https://www.dfsa.ae/
https://www.difc.ae/

European London
Venues & Energy
Intermediaries Brokers'
Association Association

custody and trust services, commodities futures trading, Islamic finance, insurance, an
international equities exchange, and an international commodities derivatives exchange.

e In addition to regulating financial and ancillary services, the DFSA is tasked with supervising
and enforcing anti-money laundering (AML) and counter-terrorist financing (CTF)
requirements applicable in the DIFC. The rules and regulations are based on UK Common
Law and International standards.

e Thereis a public register where you can view authorised firms and the financial services and
endorsements/ restrictions they have been authorised to carry out by the DFSA.

e Financial Services Regulatory Authority (FSRA)

e The FSRA is the independent regulator of financial services conducted in or from the ADGM.
Within the ADGM legal framework there is FSRA legislation that details all of the regulation
and rules related to Financial Services Firms set up in ADGM. The Financial Services and
Markets Regulations ("FSMR”) sets out the legislative and regulatory framework for financial
services in ADGM. FSMR has been broadly modelled on the UK's Financial Services and
Markets Act 2000 (FSMA).

e The FSRA has regulatory powers, functions and objectives in areas of authorisation,
recognition, market infrastructure bodies, enforcement and information gathering powers,
accounting/auditing, listing and prospectuses, collective investment funds, settlement
finality, disclosure of information, financial services transfers, etc.

e ADGM is fast becoming the home to several digital assets platform providers and has a
healthy competition with DIFC. There is a public register where you can view FSRA
authorised firms and the financial services and endorsements/ restrictions they have been
authorised to carry out.

e Why are firms choosing the UAE?

e We are witnessing firms globally flock to the UAE, outside of the attractive fiscal oasis and
sunshine, there is a long list of reasons why financial services firms are choosing the UAE as
their new homes or growth hubs for the region.

e Strategic positioning and future growth

e The UAE's strategic geographical location makes it an ideal gateway for traditional financial
services and crypto firms to access markets in the Middle East, Africa, and South Asia. The
UAE is recognised as a bridge between the East and the West from a commercial, financial,
and logistical perspective.

¢ Leading innovation and regulatory clarity in virtual assets

e Dubai and Abu Dhabi have set out clear regulatory frameworks for virtual assets. They have
demonstrated to firms seeking authorisation in this area that they are aware the world is
evolving, and they are embracing it. Providing regulatory sandbox environments for firms to
test new products and services in a controlled environment is an example of this.

e Regulatory agility and streamlined operations

e The DIFC and ADGM stand out for their streamlined licensing process and flexibility in fund
structures, less bureaucracy than what we would typically see in more established financial
hubs. This regulatory agility is a huge contrast with the more traditional financial centres.

e Setting up: Mainland vs Freezone; To understand the role of each regulator, you need to
understand the lay of the land.

e There are “Mainland Regulators” — CBUAE, VARA and SCA, who have oversight of and
authorise firms to conduct licensed financial services activities specifically on mainland
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territory only. There are also Financial Freezones (FFZ), Dubai International Financial Centre
(DIFC) where the DFSA is based and ADGM where the FSRA is based.

Why are most fund managers and capital markets firms choosing to set up in ADGM or DIFC
rather than mainland?

The freezones have been set up to allow firms to have 100% foreign ownership with no local
ownership required unlike a mainland entity. This suits financial services firms who have
more of a global client base rather than local UAE customers. Of course, the big attraction to
freezones is that entities are exempt from corporate taxes.

The FSRA and DFSA are continuing their trajectory of integrity and international standards of
regulation which remains incredibly attractive for regulated financial services firms wanting
to explore global growth opportunities.

Regulator priorities and examples of collaborations

The UAE, generally, is very protective of its brand identity and how this is perceived by the
rest of the world. There is healthy economic competition between the regulatory bodies, but
at the same time recognition of when there needs to be synergies and collaboration.

We've seen examples of this with UAE passporting for Funds (SCA, DIFC and ADGM
collaboration) and the continued focus on maintaining the FATF rating e.g. regular AML
reporting required by firms.

There is a significant focus on ensuring the financial centres (DIFC and ADGM) are operating
at and perceived to be in line with global standards of regulation. The regulators are engaging
authorised firms on a regular basis in the relevant regions with outreach sessions (these can
be sectoral or a specific regulatory topic) and consultation papers to finesse and clarify rules
and regulatory guidance.

We are particularly noticing a ramp up in consultation concerning digital assets and FIAT
referenced tokenisation (a category of stable coin). As we progress in the year, we expect to
see further consultation from the regulators in the crypto space and the Funds regime.
Looking as far as 2026, we expect to see the changes in the Client Asset rules and
Authorised Individuals regime finalised and implemented.

How do | know if | need a financial services licence in the UAE?

In general, if you want to run a financial service business (i.e., carrying out regulated financial
services in relation to regulated financial products) in or from the UAE, you will most likely
need a financial services licence to do so.

However, each regulator listed above has a separate regime to determine the types of
products and services that form part of its financial services regime and accordingly a
requirement to obtain either a financial services licence or another form of prior approval /
authorisation where applicable.

How do you obtain a financial services licence in the UAE?

Each regulator has a similar but distinct approach to facilitating financial services licences in
their jurisdictions and bespoke requirements that apply on the basis of the proposed
financial services business.

However, in general, obtaining a financial services licence in the UAE requires satisfaction of
the following steps:

satisfying initial due diligence and discussions with the regulator,;
submitting a formal application to be assessed by the regulator;
receiving an in principle approval from the regulator;
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d) completing the conditions set out in an in principle approval; and
e) receipt of the financial services licence.

e Throughout the licensing process, successful applicants are required to demonstrate to the
regulator that they have a thorough understanding of their obligations under the relevant
financial services regime, access to the minimum capital requirements, have made
mandatory personnel appointments, implemented mandatory policies and procedures and
client facing documentation, and a suitable place of business in the UAE.

e How much does a financial services licence cost in the UAE?

e There are arange of different costs to consider when budgeting for obtaining a financial
services licence in the UAE. These will vary depending on the type of business you want to
operate and the resources you may already have on hand from operating outside of the UAE.
However, some costs you may wish to consider could include:

regulatory fees (application and ongoing supervisory fees);

incorporation of the relevant entity (or group of entities);

appointment of relevant personnel (including visa sponsorship if it is required);

regulatory capital and ongoing operational expenses; and

external advice to support your application and business (i.e., legal advisors, tax consultants,
etc.)

o O T QO
N N N e

D

e Who regulates banking and financial services in your jurisdiction?

e The UAE has four different regulators responsible for the authorization and supervision of
banks, insurers and other financial institutions. These are: (i) the Central Bank of the UAE
(CB);); (ii) the Securities and Commodities Authority (SCA); (iii) the Dubai Financial Services
Authority (DFSA), which is the regulator of the Dubai International Financial Centre (DIFC);
and (iv) the Financial Services Regulatory Authority (FSRA), which is the regulator of the Abu-
Dhabi Global Market (ADGM).

e There are two regulators in the "on-shore" UAE: (i) The Central Bank of the UAE that regulates
banks, finance companies, payment service providers and insurance companies and (ii) the
Emirates Securities and Commodities Authorities (ESCA) that regulates markets, listed
companies and securities brokers.

e The Central Bank under its new law no. 14 of 2018 has very wide powers to supervise and
sanction the Fls within its remit with the ability to censure, fine, sanction and withdraw
licenses and to cooperate with foreign regulators.

e The ESCA has more limited powers under its law no. 4 of 2002 but is trying to exert more
control, including naming and shaming violators of its regulations.

e The AML supervisor is the Financial Intelligence Unit (FIU), an independent body hosted at
the Central Bank

e The allocation of responsibilities between the CB, SCA, DFSA and FSRA is as follows:

e The CB and SCA regulate and supervise on a UAE federal level, respectively, all banks,
insurers and insurance brokers for the CB while the SCA regulates, securities traders and
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markets. In 2020 the UAE legislator merged the Insurance Authority (IA) with the CB, and the
IA is now fully integrated within the CB

The UAE Council of Ministers has also decided to consider the two UAE exchanges, the
Dubai Financial Market (DFM) and the Abu Dhabi Exchange (ADX), as self-regulated
organizations under the supervision of the SCA.

The DFSA is the financial regulator and supervisor of all banks, investment firms, securities
traders and re-insurers that operate within the DIFC, a financial free zone located in the
emirate of Dubai, which is governed by its own rules and regulations largely based on
common law principles, as opposed to civil law on the UAE federal level. DFSA-regulated
firms include investment firms, asset managers, hedge funds, brokers, financial advisers and
insurance intermediaries.

The FSRA is the financial regulator and supervisor of all banks, investment firms, securities
traders and re-insurers that operate within the ADGM, a financial free zone located in the
emirate of Abu Dhabi, which is governed by its own rules and regulations based on the laws
of England and Wales, as opposed to civil law on the UAE federal level. ADGM-regulated firms
include investment firms, asset managers, hedge funds, brokers, financial advisers and
insurance intermediaries

What are the main sources of regulatory laws in your jurisdiction?
There are two sources of regulatory laws in the UAE, the Central Bank Law no. 14 of 2018
and the ESCA law no. 4 of 2002. The main federal law for banking and financial services is
Federal Law No. 14 of 2018 regarding the Central Bank and organization of Financial
Institution and Activities, which replaced the old Law No. 10 of 1980 concerning the Central
Bank, the Monetary System and Organization of Banking and the insurance industry. The SCA
is governed by Federal Law No. 4 for the year 2000 concerning the Emirates Securities and
Commodities Authority and Market. The two regulators have issued a number of regulations
applicable to the financial institutions that fall under their jurisdictions.
The CB is also supposed to issue a number of updated regulations pursuant to its new law,
and it is now issuing a number of these regulations, such as the Stored Value Facility (SVF)
and the Retail Payment System (RPS).
With regard to the DIFC, the DFSA issues rules and regulations that apply to the financial
institutions that operate within the DIFC. The main laws governing financial institutions in the
DIFC are the following:

o Regulatory Law 2004
Markets Law 2012
Law Regulating Islamic Financial Business 2004
Trust Law 2005
Collective Investment Law 2010

o Investment Trust Law 2006
In addition, the DFSA has published a number of regulations applicable to financial
institutions incorporated within the DIFC.
The FSRA issued the Financial Services and Market Regulations, which were broadly
modeled after the UKs Financial Services and Markets Act (2000) and other related
legislation.
What types of activities require a license in your jurisdiction?
The CBUAE regulates the below activities:

o Taking deposits of all types, including Shar'iah-compliant deposits

O O O O
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o Providing credit facilities of all types

o Providing funding facilities of all kinds, including Shar’iah-complaint funding facilities

o Providing currency exchange and money transfer services

o Providing monetary intermediating services

o Providing stored values services, electronic retail payments and digital money
services

o Providing virtual banking services

o Arranging and/or marketing for Licensed Financial Activities

o Acting as a principle in financial products that affect the financial position of the
Licensed Financial Institution, including but not limited to foreign exchange, financial
derivatives, bonds and sukuk, equities, commodities, and any other financial products
approved by the Central Bank

e The Central Bank regulates Stored Value Facilities, including crypto currencies and the ESCA
regulates crypto-assets.

e Theregulators in the Financial Free Zones regulate various activities, including the following:

o Accepting deposits

Dealing in investments as principal or as agent

Providing credit

Managing assets

Operating collective investment funds

Providing custody and trust services

Acting as a trustee of a fund

Advising on financial products or credit

Insurance intermediation and management

Carrying out payment services

Consumer lending

Providing investment advice

Trading in securities and other investments as principal or as agent

Arranging transactions in investments

Managing profit-sharing investment accounts

Crowdfunding

o How do the licensing requirements apply to cross-border business in your jurisdiction?

e Currently, there is no prohibition on foreign banks that deal with clients located in the UAE.
The only restriction is the prohibition on holding mortgages on real estate, and such banks
would need to have recourse to a local security agent that is a bank, or a financial institution
licensed by the CB.

e Alawissuedin 2016 creates a secure registry for movable assets, and foreign banks may
register as pledgee and hold movable assets as security without needing to have a local
security agent.

e There are more restrictions on insurers and insurance brokers that are required to be
licensed by the CB. Foreign insurance companies may not insure assets located in the UAE.

e Similar restrictions apply to the promotion and marketing of foreign funds in the UAE. This
must be done through a local agent licensed by the SCA, unless the promotion or marketing
is on a reverse solicitation basis or such foreign funds are targeted to Sovereign Wealth
Funds or Qualified Investors, provided they are not individuals.

e Inthe DIFC and ADGM, which are wholesale jurisdictions, a foreign entity may only deal
through a DFSA-authorized firm unless it is dealing with a market counterparty.

O OO O O O O O O OO0 OO 0O 0O o
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What are the requirements to obtain authorization in your jurisdiction?

Each of the four regulators mentioned above have their own specific requirements that must
be satisfied by the applicant firm seeking to become authorized. These requirements are also
largely dependent on the type of activity the applicant firm is seeking to practice. However,
the following general factors will be considered:

Ownership and group structure

o Corporate governance structure
o Senior management resources

o Suitability

o Fitness and propriety
There is a moratorium on new banks in the UAE, including branches of foreign banks. As for
other Fls, a RBP must be submitted together with a number of key individuals: (i) a CEQ, (i) a
compliance officer, (i) a money laundering reporting officer, (iv) an internal audit officer. This
personnel must be fit and proper.
What is the process for becoming authorized in your jurisdiction?
Both the CBUAE and ESCA have sandboxes that are for a year and after that, the company
may be licensed on a fast track basis or has to wind up. As for licensing, it starts with a
meeting with the BSU at the CB to be followed by submitting an RBP and then the
appropriate manuals. It takes up to six months to be licensed by the CBUAE. The process at
ESCA should take between 2-3 months. In detail, an applicant firm must complete a formal
process to obtain authorization from the relevant regulator. As described above, the process
for authorization will vary depending on the regulator.
For example, the process for becoming authorized by the DFSA involves the following:

o Submission of a Letter of Intent — The Letter of Intent generally covers the following:

Intention of the applicant and the activities intended to be conducted
Reasons for setting up in the DIFC

Founding directors and corporate structure

Resources and functions-details of who will be based in the DIFC entity
Permanent office space requirements

®oo0 o

o Submission of a Regulatory Business Plan (RBP) — The RBP should set out the
strategy and rationale for establishing an operation in the DIFC, as well as
demonstrate how the business will be managed and controlled. The DFSA needs to
understand the business model of the applicant firm so they can ensure that it is
authorized for the correct financial services, investment types and client types, as
well as to enable them to assess the adequacy of the applicant firm's resources. The
applicant firm will need to do the following:

Identify all the financial services and any other activities it intends to carry out
Identify all the likely business and regulatory risk factors

Explain in depth how it will monitor and control these risks

Consider any intended activities

—Ta ™
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o Submission of additional DFSA Application Forms and supporting documentation

The timing for processing each application for authorization can take anywhere between four and
six months from the date of receiving the applicant firm’s full and complete application.

What financial services passporting arrangements does your jurisdiction have with other
jurisdiction?

The UAE does not have financial services “passporting” arrangements with any other jurisdiction.
However, the DFSA has signed a number of MOUs with foreign regulators.

IFR/ CRR/ CRD6 & Operational Risk, Resilience

What's coming up for the UK and EU capital regimes?

REVISED UK BASEL 3.1
IMPLEMENTATION
DATE

END OF BASEL 11l
OUTPUT FLOOR

EU CRR I EU CRD VI PHASE IN
APPLICATION APPLICATION PRA announced on 17 January a
Applies final Basel Il standard: further delay to U.K. Both the EU and U.K. propose the
Pp! Iesil "1? 351'3 stan 23622 Applies generally from 11 implementation of ‘Basel 3.1 until output floor be fully implemented

generally” romT.January January 2026 1January 2027 by 1January 2030.

EU CRR I U.K. SDDT CAPITAL

APPLICATION REGIME

*FRTB standards application 1January 2027 implementation

deferred until 1 January 2026 anticiapted

BCBS STANDARDS ON
PRUDENTIAL
TREATMENT OF
CRYPTOASSET
EXPOSURES

Intended implementation date 1
January 2026

Green finance, ESG & Disclosures
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Just when you thought we had run out of Ocean puns, the UN Ocean Conference (UNOC3) and the
Blue Economic & Finance Forum (BEFF) held in France and Monaco last week created such a swell
of energy that now we only talk in tidal terms. So we hope you find your sea legs and enjoy this
edition, where we capture the highlights of UNOC3 and BEFF, to help you surf the wave of
knowledge.

Waves are caused by three prime natural causes: wind, earthquakes and tides. Just so, the Ocean
discussions in France this month were shaped by several forces. The One Ocean Science Congress,
provided the wind factor coalescing around ten science-based recommendations in the lead-up to
UNOC3. Whereas the tectonic shifts in global leadership created an urgency for countries to unite in
recognising the Ocean as a common and critical asset. This resulted in 18 additional ratifications of
the High Seas Treaty (bringing it within touching distance of the 60 ratifications needed to see it
enter into full force). Another noteworthy sentiment was the strong push for a moratorium on deep-
sea mining.

Meanwhile, the BEFF brought together the business world in what was a tidal shift for the Ocean
flnance agenda. It was an acceptance that recognising the Ocean’s intrinsic importance to our
current economic model also means owning the duty to protect and restore it. In fact, just some of
the benefits in conserving 30% of the Ocean by 2030 - also known as the ‘30x30" goal agreed by
nearly 200 countries in 2022, could unlock nearly $85 billion p.a. by 2050. These include reduced
property damage through maintaining natural coastal defences, avoided carbon emissions by
preserving marine ecosystems and an additional $50 billion of annual revenue for the fisheries
sector by adopting a science-based sustainable approach to fisheries management. For example,
the blue halo effect of 'no take’ zones have been shown to increase fish catch in adjacent areas by
as much as 90% within five years.

However less than 10% of the annual finance needed to achieve the 30x30 target is flowing to the
Ocean and it currently stems primarily from public sources. Could the private sector help bridge this
gap? UNOC3 confirmed the answer to be an emphatic 'yes' and the discussions during the
conference showcased the innovation already underway in financial modelling and product
manufacturing linked to the Ocean.
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We hope this inspires you to join the Ocean conversation. For in the words of the legendry
songwriter Brian Wilson from the iconic band, the Beach Boys, who left us earlier this month "And

when you catch a wave, you'll be sittin' on top of the world

"

Global Developments

1. Beyond the Waves: Highlights from UNOC3 and BEFF; The 2025 UN Ocean Conference (UNOC),
co-hosted by France and Costa Rica in Nice, and the Blue Economy & Finance Forum (BEFF) in
Monaco, brought a series of pledges and policy commitments aimed at restoring ocean health and
scaling blue finance. The meetings catalysed support for marine protected areas (MPAs), the High
Seas Treaty, a moratorium on deep-sea mining, and action on plastic pollution.

High Seas Treaty

o

o

517 countries have now ratified the Agreement on Biodiversity Beyond National
Jurisdiction (BBNJ).

60 ratifications are required for entry into force; this is expected by UN General
Assembly in September 2025.

The treaty enables the creation of MPAs in international waters and mandates
environmental impact assessments for high seas activities.

Deep-sea mining moratorium

o

Despite the absence of the United States from the conference—and its move to
advance unilateral licensing under domestic law, raising concerns about regulatory
fragmentation, 37 countries publicly called for a precautionary pause or moratorium
on deep-sea mining.

The International Seabed Authority (ISA) continues negotiations on a Mining Code,
which will govern potential deep-sea mining activities in the seabed beyond national
jurisdictions.

Bottom trawling restrictions

o

The UK proposed a ban on bottom trawling in 41 MPAs, covering over 30,000 km? -
nearly half England’'s MPAs.

Expansion of Marine Protected Areas (MPAs):

o

o

New national and regional announcements increased marine areas under strict
protection from 8.4% to 11% globally.
Key announcements included:

A French Polynesia has announced the creation of world’s largest marine
protected area, covering more than 5 million km?, including 900,000 km?
strictly protected.

A As part of its new marine spatial plan, the Samoan government
has designated nine offshore marine protected areas (MPAs) covering 30% of
its ocean - an area of 35,936 km?, roughly the size of Taiwan. These are the
country’s first MPAs beyond its coral reefs and mark a major step toward
sustainably managing 100% of its marine territory by 2030.

Plastics treaty momentum

o

96 countries supported an ambitious, legally binding treaty to tackle plastic pollution.
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o The next negotiation round will be held in Geneva (5-14 August 2025) on legal
obligations, enforcement mechanisms, and alignment with national extended
producer responsibility (EPR) schemes.

Blue finance mobilised

o BEFF and UNOC collectively mobilised over €10 billion in new and recycled
commitments.

UNOC3 has now drawn to a close, and while it remains a non-binding forum, expectations for
concrete progress were high. In practice, the outcomes were modest. There was productive
dialogue, but limited tangible advancement. That said, it was encouraging to see Small Island
Developing States (SIDS) and local communities — those most directly impacted by ocean
degradation — placed firmly at the heart of discussions.

Held in parallel, the Blue Economy & Finance Forum (BEFF) helped spotlight the financing
dimension, but finance did not receive the level of attention needed during the main
conference itself. As pressures on the ocean intensify, sustainable finance must be more
than an adjacent conversation — it must be central to future UNOC processes.

Despite these limitations, the broader direction of travel is clear. UNOC3 and BEFF 2025
reflect a decisive shift towards legal codification and institutional alignment in global ocean
governance. The expected entry into force of the High Seas Treaty would represent the most
significant international legal development in ocean conservation in decades — a long-
overdue response to persistent governance gaps in areas beyond national jurisdiction.
Meanwhile, the growing international momentum behind a moratorium on deep-sea mining
signals not only increasing concern from states, but also mounting reputational and
regulatory risks for operators who choose to explore deep-sea mining projects. As legal
thresholds begin to harden, corporates and investors will need to:

o assess exposure to activities in areas beyond national jurisdiction (ABNJ);

o review compliance with emerging MPA designations and seabed regulations;

o track developments in ocean-linked taxonomies, disclosure, and due diligence
obligations.

Next steps:

September 2025 — Target date for High Seas Treaty to enter into force (UNGA, New York).
5-14 August 2025 — Next round of Plastics Treaty negotiations in Geneva.

July—October 2025 — Continued ISA deliberations on the Deep-Sea Mining Code.

Q4 2025 - Further WTO ratifications expected to operationalise fisheries subsidies
agreement.

2. TNFD publishes final ocean-focused sector guidance; On 6 June 2025, the Taskforce on Nature-
related Financial Disclosures (TNFD) released crucial new guidance for ocean-dependent sectors —
specifically fishing, marine transportation and cruise lines — along with a consultation on ocean-related
metrics and measurement methods. This enhancement supports the drive to integrate ocean
ecosystems into nature-related disclosures.

Sector-specific guidance: Finalised guides provide tailored instructions on identifying,
assessing and disclosing nature-related dependencies and impacts — including overfishing,
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illegal/unreported/unregulated (IUU) fishing, protection of marine ecosystems (e.g. coral
reefs), and transboundary marine protected areas.

e Measurement consultation: TNFD released a discussion paper and opened a survey (open
until 1 October 2025) focused on developing reliable metrics and data sets for ocean-related
risks and opportunities, supporting the LEAP (Locate, Evaluate, Assess, Prepare) assessment
process.

e Thisis a significant step in embedding ocean health within corporate and financial decision-
making, providing clarity for blue-economy actors. As ecosystem impacts from climate
change, plastic pollution and industrial fisheries intensify, the new guidance equips
organisations to adopt more robust ocean risk management and disclosure practices.

3. Basel Committee releases new climate risk disclosure framework; On 13 June 2025, the Basel
Committee on Banking Supervision published a new voluntary framework for the disclosure of climate-
related financial risks. This framework is designed for jurisdictions to consider implementing
domestically, reflecting a shift towards accommodating diverse national regulatory environments.

e Voluntary Implementation: The framework is voluntary, allowing national regulators to decide
on its adoption. This decision follows significant international debate and pushback, notably
from the U.S,, regarding the integration of climate change into banking regulations;

e Framework Components: The framework includes both qualitative and quantitative
disclosures, asking banks to report on climate targets, transition plans, and the linkage of
performance metrics to executive remuneration; and

« Flexibility and Monitoring: Acknowledging the evolving nature of climate-related data, the
framework incorporates flexibility. The Basel Committee will monitor developments and
consider future revisions, ensuring the framework remains relevant as data quality and
consistency improve.

e Theintroduction of this framework represents a cautious step forward in addressing climate
risks within the banking sector. While it provides a structured approach for banks to disclose
climate-related risks, the voluntary nature may limit its effectiveness in driving global
consistency. Additionally, the framework does not require reporting on carbon emissions
from capital markets (“facilitated emissions”), and places significant responsibility on
national regulators to monitor implementation. The Basel Committee's ongoing monitoring
and potential future revisions will be crucial in enhancing the framework's long-term impact.

European Developments

1. UK and EU agree to work towards linking Emissions Trading Systems; On 79 May 2025, the
European Commission and the UK Government announced their intention to link their respective
Emissions Trading Systems (ETS). This agreement, part of the Common Understanding presented at
the EU-UK Summit in London, marks a significant step in post-Brexit climate cooperation.

e Linkage framework: The proposed linkage would allow carbon allowances issued under
either the EU ETS or UK ETS to be mutually recognised for compliance in both systems. This
integration aims to create a unified carbon market, enhancing market stability and efficiency.
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e Carbon Border Adjustment Mechanism (CBAM) exemptions: The agreement includes
provisions for mutual exemptions from the respective CBAMs, contingent on compliance
with relevant legislation. This alignment seeks to prevent double carbon pricing and reduce
trade barriers between the two regions.

o Dynamic alignment and governance: The UK will ensure "dynamic alignment" with EU rules
underpinning the ETS linkage and provide a financial contribution towards relevant EU policy
development. A joint governance mechanism will oversee the implementation and operation
of the linked systems.

o Next steps: Formal negotiations are set to begin, with the aim of finalising the linkage
agreement. Both parties will need to align their respective legal frameworks and technical
standards to facilitate the integration of the ETSs.

e This move reflects a pragmatic path toward stronger climate cooperation post-Brexit. A
linked ETS could enhance market efficiency, reduce carbon leakage, and support fair
competition — and potentially act as a blueprint for similar international partnerships.

2. Council and Parliament ready to start trilogues on CBAM simplification; On 22 and 27 May 2025,
the European Parliament and the Council of the EU respectively adopted their negotiating positions
(negotiating position and general approach) on the European Commission’s proposed simplification of
the CBAM, paving the way for trilogue negotiations to begin.

e The proposal, originally published as part of the first Omnibus simplification package on 26
February 2025, aims to ease the administrative burden of CBAM, particularly for smaller
importers.

e Both co-legislators support the Commission’s headline measure: A de minimis threshold of
50 tonnes of CBAM goods imported per year, per importer, which is expected to exempt 90
percent of importers from CBAM obligations.

e The Parliament's position includes technical clarifications to the text, while the
Council's general approach proposes additional changes to the Commission's draft. Both
institutions reaffirmed support for the introduction of the 50-tonne threshold.

o Next steps: With both institutions aligned on the key simplification measure, trilogue
negotiations are expected to commence shortly. We will provide updates as discussions
progress and as a final agreement is reached.

3. EU Deforestation Regulation: First country risk list adopted by Commission; On 22 May 2025, the
European Commission adopted an Implementing Requlation establishing the country risk
classification system under the EU Deforestation Regulation (EUDR). Countries are now formally
categorised as low, standard, or high risk — a key step in operationalising the EUDR'’s due diligence
framework.

e The classification directly affects the level of scrutiny required from operators placing
relevant commodities on the EU market. Under Article 13 of the EUDR, operators sourcing
from low-risk countries benefit from simplified due diligence, while those sourcing from
standard- or high-risk countries face stricter obligations and increased scrutiny. The country
classification is as follows:

o High-risk countries: Belarus, Myanmar, North Korea and Russia;
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e Low-risk countries: 140 jurisdictions including all EU Member States, the UK, the US, Canada,
China, Japan, Australia and South Africa;

o Standard-risk countries: Approximately 50 countries, including Brazil, Indonesia and
Malaysia.

e The classification also determines the frequency of compliance checks to be conducted by
national authorities, both for imports and exports of EUDR-covered commodities — namely
cattle, cocoa, coffee, oil palm, rubber, soya, and wood — and their derived products.

e Next steps: The data is sourced from the FAO's Global Forest Resources Assessment, last
updated in 2020. As the FAO plans to release a new update in October 2025, a review of the
country classification is expected to follow in 2026.

UK Developments

1. FRC publishes revised UK Stewardship Code 2026; On 3 June 2025, the Financial Reporting
Council (FRC) published the revised UK Stewardship Code 2026 (the 2026 Code) following a
consultation earlier this year.

e The overarching definition of “Stewardship” has been amended to give greater flexibility to
signatories to determine what they want to achieve from Stewardship.
e Reporting under the 2026 Code will be split into two parts:

o Policy and Context Disclosure (P&C Disclosure) containing information on the
organisation and its governance and resourcing (to be submitted every four years)

o Activities and Outcome Report (A&O Report) reporting on how the organisation has
exercised stewardship throughout the year and how they have applied the Principles
of the Code through their activities and resulting outcomes (to be submitted every
year).

e The 12 Principles that form part of the UK Stewardship Code 2020 (2020 Code) will be
replaced with:

o five disclosures that form part of the P&C disclosure

o six principles that form part of the A&O Report.

e The FRC isintroducing guidance to assist applicants with reporting. This has been published
in draft form initially and the FRC is inviting comments on the draft (to be sent to the FRC by
31 August).

e The 2026 Code will be effective from 1 January 2026

e Next steps: Signatories should continue to report this year in line with the 2020 Code. For any
existing signatories, 2026 will serve as a transition year — signatories should submit the P&C
Disclosure and A&O Report but, provided they submit these, they will not be removed as a
signatory.

Middle East Developments

1. UAE enacts landmark climate law mandating emissions disclosure and adaptation plans; On 30
May 2025, the United Arab Emirates’ Federal Decree-Law No. 11 of 2024 on the Reduction of Climate
Change Effects entered into force. This first-of-its-kind national climate law applies across all sectors,
mandating public entities and private companies — including those based in free zones — to measure
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and report their greenhouse gas (GHG) emissions annually, develop climate adaptation plans, and
align mitigation strategies with national climate goals.

Scope - Applies to all government authorities and private sector entities operating in the UAE,
including free zone companies, with no exemptions by size or sector.

GHG emissions reporting - Annual disclosure of Scope 1 and 2 emissions is mandatory, with
Scope 3 required where relevant. Reports must follow methodologies approved by the
Ministry of Climate Change and Environment (MOCCAE).

Climate risk adaptation - Companies must assess exposure to climate risks (e.g. extreme
weather, water scarcity) and adopt adaptation plans accordingly.

Mitigation obligations - Businesses are required to implement emissions reduction strategies
aligned with the UAE's national climate targets and Net Zero ambitions.

Climate governance - Firms are encouraged to designate climate officers, conduct internal
training, and embed climate risk into governance and decision-making structures.

Sanctions and enforcement - Non-compliance may result in fines ranging from AED 50,000
to AED 2,000,000. Repeat offences within two years can trigger licence suspensions or
further administrative action.

Timeline - The law takes effect from 30 May 2025. A grace period runs until 28 June 2025 for
initial compliance.

The UAE becomes the first Gulf state to embed climate action into binding corporate law — a
significant shift from voluntary commitments to enforceable obligations. The legislation
represents a step-change in ESG expectations for businesses operating in the region. From
emissions reporting and climate risk governance to strategic mitigation planning, the law
compels companies to move beyond box-ticking and embed climate considerations into core
business processes.

Importantly, the law moves the UAE closer to convergence with international climate
disclosure frameworks.

Americas Developments

1. BRICS countries agree shared position on climate finance; At a High-Level Meeting on Climate
Change and Sustainable Development on 28 May 2025, BRICS (Brazil, Russia, India, China and South
Africa) adopted their first-ever joint climate finance framework. The document outlines a common
position on reforming global financial institutions and mobilising private capital to support climate
mitigation and adaptation in developing countries.

MDB reform and concessional finance: The declaration calls for structural reform of
multilateral development banks (MDBs) to scale concessional finance and better address
Global South needs. It advocates for simplified access, new instruments and greater risk-
sharing mechanisms to unlock private capital.

Alignment with Paris goals: The framework ties climate finance to BRICS' broader
development priorities, aiming for compatibility with the Paris Agreement while maintaining
flexibility to reflect national contexts.

Tropical Forest Forever Facility (TFFF): One proposed innovation is Brazil's TFFF, a
mechanism to attract long-term investment into forest conservation. It aims to generate
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permanent revenue streams for tropical forest countries using blended finance and satellite
monitoring.

o Additional tools: The BRICS agreed to establish a climate-focused trade lab and technology-
sharing platform to address trade-related climate risks and boost access to innovation.

e This agreement signals growing collaboration among major emerging market economies to
shape climate finance on their terms, challenging existing frameworks dominated by the
Global North. Financial institutions should monitor these developments closely, particularly
around MDB reform, the rise of south-south instruments like the TFFF, and implications for
carbon markets and climate-aligned trade. We will continue to update you on these
developments on the road to COP30 in November.

2. SEC withdraws ESG fund name rules; On 72 June 2025, the U.S. Securities and Exchange
Commission (SEC) formally withdrew its proposed rule on ESG disclosures for investment advisers
and companies, originally introduced in 2022. The SEC announced it “does not intend to issue final
rules with respect to these proposals” and that any future steps will begin with a new rulemaking
process.

e The withdrawn 2022 proposal would have required funds marketing themselves as ESG-
focused to:
o disclose portfolio greenhouse gas (GHG) emissions (Scopes 1-3);
o explain targeted ESG outcomes; and
o report on proxy voting and engagement activities.
e The SEC clarified that it may revisit these policy areas in the future, but only through fresh
proposals, i.e. not by reviving prior draft rules.

3. Canada finalises anti-greenwashing rules; On 5 June 2025, Canada’s Competition

Bureau released final guidelines on Environmental Claims and the Competition Act, following the 2024
overhaul of its competition law. The guidelines clarify how businesses must substantiate
environmental claims—including future-focused or aspirational statements—and outline expectations
for testing and use of “internationally recognised methodologies”.

o Substantiation: Environmental claims must be backed by robust, relevant, and scientifically
credible evidence, taking into account the Canadian context.

e Recognised methodologies: Claims must rely on internationally acknowledged
methodologies, typically validated in at least two countries or accepted by Canadian or
international authorities.

e Performance claims: Assertions about recyclability, emissions or similar features must be
supported by proper testing at the time of the claim.

o Disclosure: Businesses are not required to publish substantiation unless a claim is formally
challenged—at which point the burden shifts to them.

e Securities carve-out: Statements under securities laws are excluded, unless reused for
marketing or promotional purposes.

o Future claims: Aspirational statements must be tied to clear, realistic and verifiable plans with
interim milestones—"wishful thinking” will not suffice.

e The Guidelines offer welcome clarity, but uncertainty remains, particularly given the Bureau'’s
broad enforcement discretion and the potential for courts or the Tribunal to diverge in
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interpretation. From 20 June 2025, enforcement risks may rise further as private parties gain
standing to challenge greenwashing claims, even where the Bureau opts not to act. In this
evolving landscape, businesses should treat the Guidelines as a benchmark, ensure robust
substantiation for environmental claims, and update compliance programmes accordingly.

APAC Developments

1. India publishes draft Climate Taxonomy; On 27 May 2025, the Indian Government released a draft
‘Framework for Climate Taxonomy” — its first attempt at formally classifying economic activities
based on their alignment with national climate objectives. The framework is intended to support India’s
sustainable finance roadmap and provide clarity for investors, policymakers, and financial institutions
seeking to align with India's net-zero by 2070 target.

o Objectives and scope: The taxonomy outlines criteria for identifying climate-aligned activities
across key sectors, starting with energy, transport, and buildings. It defines what qualifies as
‘climate-positive’, "climate-aligned transition’, and "climate-neutral” activities, with the aim of
guiding investments and disclosures.

o Alignment with India's NDCs: The framework reflects India’s Nationally Determined
Contributions (NDC) under the Paris Agreement, aiming to support a “just, orderly and
equitable” climate transition. It explicitly acknowledges India’'s development priorities and
unique national context, including the need for inclusive growth.

e Use cases: The taxonomy is expected to underpin green finance instruments, including green
bonds and sustainability-linked loans, and to inform climate risk assessments, ESG reporting
standards, and broader investment decisions across public and private sectors.

e Governance and next steps: The Ministry of Finance has invited feedback until 25 June 2025.
The final taxonomy is expected to be adopted later this year and will be implemented in
phases, starting with voluntary application.

e India's move to define a national climate taxonomy is a significant step in aligning
sustainable finance with national policy goals. While narrower in scope than the EU
Taxonomy, the Indian framework is pragmatic and development-conscious, acknowledging
the need for a tailored transition pathway. It could also serve as a template for other
emerging markets seeking to build credible, science-based definitions for green and
transition finance.

UK: Scotland proposes landmark Ecocide Bill criminalising severe environmental harm - On 29 May
2025, the Scottish Parliament introduced the Ecocide (Scotland) Bill, which would make Scotland the
first UK nation to criminalise ecocide — defined as causing widespread, long-term or irreversible
damage to the environment through severe and reckless conduct.

EU: EU boosts water conservation via EIB - The European Investment Bank committed €15 billion

over three years to water pollution control, reduction of wastage, and innovation related to water
ecosystems.
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EU: Commission unveils European Water Resilience Strategy - On 4 June 2025, the EU

Commission launched its European Water Resilience Strategy, a roadmap to enhance water
management by promoting a “water-smart economy” focused on competitiveness and innovation.
On the same day, the European Investment Bank (EIB) pledged €15 billion in loans for water projects
across Europe from 2025 to 2027, targeting pollution reduction, water waste minimisation, and
support for innovative solutions.

France: France cracks down on ultra-fast fashion - On 10 June 2025, France approved bill imposing
environmental surcharges on brands like Shein, aiming to reduce overproduction and waste.
Influencer advertising for these brands will also be banned, while European fast fashion companies
are exempt.

APAC: India releases its new Framework for ESG Debt Securities — On 5 June, Securities and
Exchange Board of India (SEBI) published new rules for social, sustainability and sustainability-linked
bonds, requiring enhanced disclosures and clearer use-of-proceeds criteria to prevent "purpose-
washing".

APAC: The Monetary Authority of Singapore (MAS) has |launched a platform enabling companies to
automatically generate basic sustainability metrics using utility and water consumption data from
the national agencies.

APAC: Australia launches its Sustainable Finance Taxonomy — On 17 June, the Australian
Sustainable Finance Institute (ASFI) released the Australian Sustainable Finance Taxonomy, which
provides voluntary classification standards for green and transition investments across six high-
emitting sectors.

Americas: Argentina to launch first digital carbon exchange — On 5 June 2025, ACX and Bolsa
Argentina de Carbono (BACX) announced a partnership to establish Argentina’s first digital carbon
market, aiming to connect local credit issuers with global buyers.

Americas: World's first jaguar protection insurance launched in Argentina - On 22 May 2025, the
Province of Misiones (Argentina), together with UNDP, Rio Uruguay Seguros and local NGOs,
introduced a pioneering insurance scheme compensating livestock owners for jaguar attacks — a
first ever biodiversity insurance mechanism aimed at preventing retaliatory killings of the
endangered species.

ESG Disputes Round-Up

1. French court confirms La Poste’s breach of duty of vigilance obligations; On 77 June 2025, the
Paris Court of Appeal upheld the first-instance ruling that found La Poste in breach of its obligations
under France’s 2017 Duty of Vigilance Law (loi sur le devoir de vigilance). The Court confirmed that the
company's 2021 vigilance plan was not compliant with legal requirements, particularly with respect to
the identification and prioritisation of risks.
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The Court found La Poste’s plan too general, lacking severity assessment, relevant risk
factors, and risk hierarchy — all required under Article L.225-102-4 of the French Commercial
Code.

The decision confirmed an injunction for La Poste to complete its plan with a detailed risk
mapping.

The ruling clarifies judicial expectations for effective, concrete and structured vigilance plans,
particularly in relation to group operations and supply chains.

This ruling is a strong signal to businesses that generic or box-ticking plans will not suffice.
French courts are setting a high bar for the effectiveness and granularity of vigilance
measures.

2. German court dismisses climate lawsuit by Peruvian farmer against RWE; On 28 May 2025, the
Higher Regional Court of Hamm dismissed the climate lawsuit brought by Peruvian farmer Mr Lliuya
against German energy company RWE. While the claim failed on the facts, the Court affirmed that
greenhouse gas emitters can, in principle, be held liable for climate-related damage — a first in
European jurisprudence.

Mr Lliuya filed the claim in 2015, seeking reimbursement from RWE for flood protection
measures in his Andean hometown, threatened by a melting glacier. He argued that RWE's
historic emissions contributed to the glacier’s retreat and resulting flood risks. The case was
initially rejected by the Essen Regional Court, but allowed to proceed to evidentiary phase by
the Higher Regional Court in 2017.

Although the Court ultimately found the risk to Mr Lliuya's property insufficiently concrete, it
accepted that civil liability for climate damage is legally conceivable. It recognised that even
partial contributions to global emissions could give rise to liability if the harm is specific,
imminent, and causally linked to the emitter — and that such liability can cross national
borders.

This is the first time a European court has acknowledged that emitters may be held
responsible for negative climate impacts. Though RWE faces no direct consequences, the
ruling paves the way for future claims, including Falys v Total, where a Belgian farmer is suing
Total over extreme weather-related crop damage. Expect similar climate litigation to grow in
number and scope.

3. Activists sue financial institutions over support for fossil project; Civil society group Justica
Ambientall and South Korean youth climate activists have filed a lawsuit against the Export-Import
Bank of Korea and the Korea Trade Insurance Corporation, seeking to block them providing circa $1.9
billion of financial support to the Coral North Floating Liquefied Natural Gas project in Mozambique.

The groups allege that the financing would support a dramatic expansion in Mozambique's
fossil fuel sector, undermining efforts to slow the pace of global warming. This, they argue,
violates the company’s constitutional and legal obligations, would jeopardise environmental
rights both globally and locally, and would contribute to irreversible climate damage with no
sufficient public interest justification.

This case joins a growing trend of activists seeking to prevent the funding of fossil fuel
projects by taking action against financing parties. Such claims have had mixed results in the
past. For example, in 2023, the UK Court of Appeal dismissed a challenge by Friends of the
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Earth to the UK Government's funding of an LNG project off the coast of Mozambique.
However, these cases are often fact sensitive, and much will turn on the Court’'s assessment
of the financing party’s climate plan.

Nevertheless, we anticipate that these sorts of cases will continue, either targeting financing
parties’ support of individual projects or, such as in Milieudefensie's case against Dutch bank
ING, their climate policies as a whole.

4. NGOs continue to challenge governments on climate policy; We are continuing to see NGOs and
other activists hold governments to account to implement, or adhere to, their climate plans.

Activist groups are suing the New Zealand government over its allegedly “dangerously
inadequate” plan to reduce emissions to net zero by 2050 in line with national legislation.
Notably, however, is that this case is one of the first to criticize the government's reliance on
tree planting to achieve its climate goals. In particular, the groups allege that the government
has abandoned its tools to tackle emissions and has instead relied on tree planting, which
they say is “not a substitute” for reducing the burning of fossil fuels at source.

In Germany, consumer group DUH has begun legal action against the state of Baden-
Wirttemberg, saying it ignored its legal obligation to implement an immediate climate
protection programme in light of the state’'s own prediction that it will miss its 2030 emission
targets by six million tons of CO2.

In Hungary, the Constitutional Court has recently ordered the government to tighten up its
climate targets and has annulled parts of the national climate law, saying it violates
principles of intergenerational justice, precaution and prevention.

Whilst these cases are brought primarily against governments, they can have a significant impact
for companies operating in that country. In particular, such actions can lead to accelerated emission
reduction targets, and/or the government pulling back from investment in new fossil fuel projects.
Therefore, companies should take note of such cases and any measures implemented in response.

5. Woman sues fossil fuel firms over mother's heat dome death; A US woman has brought the first-
ever wrongful death lawsuit against six fossil fuel firms, claiming the companies’ climate negligence

caused her mother's death during a major heatwave.

65-year old Juliana Leon died of hyperthermia in Seattle during the 2021 Pacific north-west
heat dome — an event that killed nearly 200 people, and which meteorologists say would
have been “virtually impossible” without human-caused global warming. The claim seeks to
hold the companies accountable on the basis that they failed to warn the public about the
dangers of greenhouse gas emissions.

Although this is likely the first time a claim has been brought against for fossil fuel
companies for a wrongful death arising from heatwaves caused by climate change, there
have been other criminal complaints brought on the basis of other climate-related effects.
However, there has been reluctance to establish criminal liability in these circumstances. In
2024, NGOs filed a criminal complaint against TotalEnergies’ Board and its top shareholders
relating to criminal wrongdoing, including manslaughter and endangering others (see

our ESG Disputes Radar, May 2024). However, this complaint was dismissed in February
2025, lacking sufficient basis to allege that criminal conduct had occurred.
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o Nevertheless, the threat of criminal consequences where significant harms occur as a result
of climate change-related events may be sufficient to drive change, although this will depend
on the facts of individual cases.

6. Friends of the Earth / ING; The Dutch branch of Friends of the Earth, Milieudefensie, filed a
collective action against ING in relation to its CO, emissions.

e The NGO filed a lawsuit before the Dutch Central Registry for collective actions,
Milieudefensie being supported by 30,000 co-claimants in this legal action. Milieudefensie
requests that ING cut its CO, emissions by 45% by 2030. According to the NGO, ING would
be linked to over 260 megatons of CO, emissions — 1.5 times the total annual emissions of
the Netherlands. As a consequence, the NGO considers that ING would be in breach with the
objectives of the Paris Agreement because of ING's oil and gas projects financing.

e This case is another example of the increasing pressure on financial institutions to align their
practices with climate objectives. By targeting a major financer of fossil fuel projects,
Milieudefensie is reinforcing the idea that banks bear responsibility not just for direct
emissions, but also for the environmental impact of their investments. The outcome could
set a significant precedent for climate accountability in the financial sector across Europe.

ESG Consultation Round-Up

In addition to the above-mentioned discussion paper on the measurement of ocean-related
issues released by TNFD - opened for consultation until T October 2025 - and the Department of
Economic Affairs, Ministry of Finance’s invitation to provide feedback on India’s Climate Finance
Taxonomy by 25 June 2025, several other notable ESG policy consultations are currently open for
comment across the globe. These consultations offer a valuable opportunity to help shape the
future direction of ESG policy.

1. UK Government consults on BNG for nationally significant infrastructure projects; The UK
Government has launched a consultation on proposed amendments to the biodiversity net gain (BNG)
requirements specifically for nationally significant infrastructure projects (NSIPs). This consultation
aims to clarify and simplify the current BNG framework introduced on 12 February 2024, with a focus
on making the rules more workable for larger infrastructure developments, while maintaining
environmental ambitions.

e Under the current framework, developers must deliver at least a 10 per cent biodiversity net
gain, improving the ecological value of land post-development.

e The consultation seeks views on proposals including tailored BNG requirements for NSIPs,
the potential for longer timeframes to achieve net gain outcomes, and greater flexibility
around off-site measures and biodiversity credits.

e The proposals aim to reduce barriers to delivery of infrastructure projects while ensuring
robust environmental protections remain in place.

e The government also seeks feedback on monitoring, enforcement, and how the BNG
framework interacts with existing environmental regulations.
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e This consultation forms part of a broader government effort to balance ecological
enhancement with infrastructure growth and to encourage private sector investment in
nature recovery.

o Next steps: The consultation closes on 24 July 2025. Feedback will inform possible
amendments to the BNG regulations applicable to NSIPs, helping refine the framework to
better support sustainable development.

e The UK Government is also running a separate consultation on improving the
implementation of BNG for minor, medium and brownfield developments, which closes on
the same date.

2. EU: Commission launches consultation on the Gender Equality Strategy 2026—2030; The
European Commission has opened a call for evidence to gather input on its forthcoming Gender
Equality Strategy for 2026-2030. This strategy builds on the achievements of the 2020-2025 plan and
aligns with the Roadmap for Women's Rights adopted in March 2025, which sets a long-term vision for
advancing women'’s rights across the EU.

The strategy aims to reinforce the EU’'s commitment to achieving a “Union of Equality,” as
emphasised in President von der Leyen's 2024-2029 Political Guidelines.

o It will continue the dual approach of targeted actions promoting gender equality alongside
gender mainstreaming across all EU policy areas.

e Next steps: The strategy is expected to be included in the Commission's 2026 work
programme, detailing specific measures planned for the next five years. The consultation
seeks stakeholder feedback to help shape the strategy and closes on 11 August 2025.

3. EU: EBA consults on ESG risk disclosure standards; On 77 June 2025, the European Banking
Authority (EBA) launched a consultation on draft implementing technical standards (ITS) amending the
existing Pillar 3 disclosure requirements. The proposed ITS aims to incorporate the new disclosure
obligations introduced by the Capital Requirements Regulation 3 (CRR3), with a focus on ESG-related
risks, equity exposures, and shadow banking. Key features include:

e A proportionate ESG disclosure regime, designed in line with the European Commission's
drive to simplify sustainability reporting, and tailored to the size, nature, and complexity of
each institution.

e Lighter reporting obligations for small and mid-sized banks, while larger listed firms receive
clarifications but no new requirements.

o Full consistency between Pillar 3 ESG disclosures and the EU Taxonomy Regulation.

e Transitional arrangements and supervisory discretion, including the possible use of no-action
letters, to support smoother initial implementation. Supervisors are encouraged to apply this
flexibility during the interim period before the ITS take effect.

e Anupdated Pillar 3 mapping tool has also been published to support institutions’
implementation.

e Next steps: The consultation is open until 22 August 2025, with a public hearing scheduled
for 26 June 2025. The final ITS is expected to be adopted and submitted to the European
Commission in Q4 2025.
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4. EU Commission consults on carbon removals verification framework; On 3 June 2025, the
European Commission launched a public consultation on a draft regulation underpinning the EU
Carbon Removal Certification Framework (CRCF) — a voluntary initiative to improve the transparency
and credibility of carbon removal projects across the EU.

e The proposed rules aim to simplify compliance for small carbon farming operators.

e The regulation supports a harmonised approach to third-party verification, facilitating
consistent certification standards for removals.

e The CRCF is intended to build trust in carbon removal credits, thereby boosting market
uptake and private investment.

e Next steps: The consultation is open until 1 July 2025.

5. EU seeks views on forthcoming fusion energy strategy; on 3 June 2025, the European
Commission launched a call for evidence on the development of an EU strategy for nuclear fusion
energy.

e The proposed strategy aims to accelerate the deployment of “economically viable” fusion
technologies in the EU.

e It will address innovation, investment needs, and regulatory enablers to support fusion’s
commercialisation.

e The strategy forms part of the EU’s long-term clean energy agenda.

e Next steps: Feedback period runs until 1 July 2025. The final strategy is expected to be
adopted by late 2025.

6. England consults on new funding model for flood and coastal erosion resilience projects; The UK
Department for Environment, Food & Rural Affairs launched a consultation on reforms to the funding
framework for flood and coastal erosion resilience in England. The proposed changes aim to simplify
the system, accelerate delivery, and ensure that investment better reflects the rising risks posed by
climate change. The consultation also includes a call for evidence on alternative sources of funding
and the role of English devolution in future flood risk management.

e Rising climate risk — Currently, 6.3 million properties in England are at risk of flooding,
projected to rise to 8 million by mid-century; approximately 3,500 homes face loss to coastal
erosion by 2055;

o Simplified funding framework — The first proposal recommends replacing the current
formula with a straightforward two-step funding process: fully covering the first £3 million
per project, then a 90% government contribution to remaining costs ;

e Project prioritisation — The second proposal outlines new criteria to rank flood resilience
projects by value-for-money and outcomes for deprived communities and natural flood
management;

e Call for evidence — Stakeholders are invited to suggest alternative funding models and
insights on how greater devolution — such as Mayoral involvement — could enhance local
resilience efforts; and

e Implementation timing — The framework is being designed to support the new flood
investment programme, beginning April 2026. Transitional arrangements will be in place for
ongoing projects
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e Next steps: The consultation closes on 29 July 2025.

7. UK PRA consults on updated climate risk expectations for banks and insurers; On 30 April 2025,
the UK Prudential Regulation Authority launched a consultation on a proposed replacement of
Supervisory Statement 3/19 (SS3/19), which outlines expectations for managing climate-related
financial risks.

o The proposals reflect enhancements to existing expectations rather than a shift in regulatory
direction.
e The PRA aims to provide clearer, outcome-focused expectations for climate-related risk
identification, governance and scenario analysis.
e The revised expectations emphasise:
o Stronger integration of climate risk into governance and firm-wide risk appetite;
o More rigorous and decision-informing use of scenario analysis;
o Theimportance of high-quality disclosures aligned with emerging UK Sustainability
Reporting Standards.
e The PRA encourages innovation in how firms embed climate risk within their business
models and welcomes a proportionate, business-specific approach.
e These supervisory expectations remain non-binding but are intended to guide effective risk
management practice.
o Next steps: Responses are requested by 30 July 2025.

8. EU: Commission consults on integrating sustainability into merger review guidelines; On 8 May
2025, the European Commission opened a public consultation on the review of its horizontal and non-
horizontal merger guidelines, with a focus on how sustainability factors could be better reflected in
competition assessments.

e The consultation explores how merger reviews can support climate and environmental
objectives without undermining competition.

o Specific issues include the treatment of “green killer acquisitions” and how mergers could
promote clean innovation, decarbonisation and circular economy models.

e Thereview is part of the Commission’s broader effort to align competition policy with the EU
Green Deal and 2050 climate neutrality goals.

e Next steps: The consultation is open until 3 September 2025. Draft guidelines are expected in
2026, with adoption targeted for Q4 2027.

Energy Commodities
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0 Intensified stakeholder engagement to facilitate the REMIT Il implementation,
often jointly with the European Commission

1 Ongoing preparation of guidance and electronic formats for the new data
reporting regime to be defined in the REMIT Implementing Regulation

1 Ongoing preparation of guidance for the new RRMs and IIPs authorization
process to be defined in the dedicated Delegated Act

1 Enhanced transparency via the REMIT Data Reference Centre and the Single
point of access for inside information (live since 8 May 2025 — Link 1 ; Link 2)
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On 22-23 May 2025, the 39th European Gas Regulatory Forum in Madrid, engaging in high-level
discussions on energy security and cross-border tariffs. CEER representatives highlighted the
importance of market-based resilience, enhanced EU-wide coordination, and advocated for regionally
tailored regulatory approaches to address evolving market dynamics.

e Agenda
e Interventions
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e Presentations
e Conclusions
e (Gas network codes

e Opening address 12.00 — 13:00 13:00 — 13:30 1.1 Opening address from the Commission 1.2
Opening address from the Council Presidency 1.3 Opening address from the CNMC
e 2 Policy update by Chair 13:30 — 15:00 2.1 Update from the Commission on the latest policy
developments Discussion
o 02.1 MF39 Presentation-ENER-PolicyUpdate-CHAIR.pdf
¢ 3 Improving market functioning in the Energy Community 15:00 — 15:30 3.1 Update — Energy
Community Secretariat Discussion
o The Forum welcomes the developments in the integration of gas markets and
regulatory improvements in the Energy Community contracting parties and further
recognises the importance of ensuring renewable gas trade continuity between the
Member States and Energy Community contracting parties.
o Trans-Balkan Pipeline reverse flows
o Ukraine restored production after attacks
o Moldova certified an independent operator
o Storage meeting: 10 June, Vienna
O
(@]

07.1 MF39 Presentation-ENER-GasPackage-PETIT.pdf
04.01 ME39 Presentation-DG ENER-AEAP-L ESSENICH.pdf
o 07.3 MF39-Presentation-Eurogas-GasPackage-PECKA.pdf
e 4 Affordable Energy Action Plan 15:30 — 16:15 16:15 —17:30 This session will focus on the
actions contained in the Affordable Energy Action Plan that relate to natural gas. It will
examine the state of the natural gas market and the interplay between financial and energy
market rules. Stakeholders will be invited to present their views on the situation of the gas
markets today and where they see challenges and a potential need to intervene. 4.1
Introduction by the Commission 4.2 ACER 4.3 ESMA 4.4 BRUEGEL Discussion
o The Forum welcomes the Affordable Energy Action Plan and recognises the
importance of integrated European energy markets and sector integration to ensure
decarbonized, affordable, and resilient energy systems. The Forum further stresses
that the Gas Market Task Force should adopt a fact-based and data-driven approach
to produce its analysis and recommendations. The Forum also encourages the
Commission to report to the Forum on the progress on the implementation of the
Affordable Energy Action Plan and the findings of the Gas Market Task Force
o 04.4 MF39 Presentation-BRUEGEL-AffordableEnergyAP-ZACHMANN.pdf
o 04.2 MF39 Presentation-ACER-AffordableEnergyAP-SANTOS v.2.pdf
e 5 REMIT 2.0 update 17:30 —=18:15 This session will focus on the implementation of REMIT
2.0 and follow-up actions, including delegated and implementing acts, planned by the
Commission. In the session there will be a special focus on the gas threshold for disclosure
of inside information. 5.1 Introduction by the Commission 5.2 Energy Traders Europe 5.3 JRC
Discussion Closing of Day 1 18:15 — 18:30
o The Forum welcomes the ongoing discussions, and the progress made on the
implementation of REMIT 2.0. It takes note of the provisional timelines proposed and
emphasizes that reporting obligations should be proportionate
o 05.3 MF39 Presentation-JRC-REMIT-FUHRMANEK. pdf
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05.2 MF39 Presentation-EnergyTradersEurope-REMIT-LONT.pdf

05.1 MF39 Presentation-ENER-REMIT-KAZILI.pdf

05 MF39 Intervention-IOGP Europe-REMIT-DE_MATTEIS.pdf

05 MF39 Intervention-GIE-REMIT-TBD.pdf

05 MF39 Intervention-ENTSOG-REMIT-PANOUSOS. pdf

05 MF39 Intervention-ACER-REMIT-SANTOS v2.pdf

Day 2, 23 May 2025

6 Review of the energy security framework 09:00 — 10:20 This session will focus on the

revision of the EU energy security framework, with a particular focus on gas. The aim of the

session will be to present the evaluation of the current legislation and touch upon possible

policy options that are under consideration (e.g., role of demand, protection of consumers,

diversification, transparency & traceability, solidarity, interactions with electricity, future role of

storage) to receive feedback from the Forum participants. 6.1 Introduction by the

Commission 6.2 European Union Institute for Security Studies 6.3 ENTSOG 6.4 CEER

Discussion

o The Forum invites the Commission to report on the progress of the impact

assessment of the review of the energy security framework, also taking into account
the lessons learned from the energy crisis. The Forum recognizes the importance of
well-functioning markets to the provision of energy security and the potential for
distortion arising from unjustified market interventions. The Forum calls on the
Commission to base its long-term security of supply strategy on a thorough impact
assessment including future energy demand trajectories, based on range-based
projections. The Forum takes note of ENTSOG's initiative to develop, in cooperation
with ENNOH and other relevant stakeholders, a mid-term infrastructure assessment
framework, with special attention to flexibility options and security of supply provided
by gas infrastructure to the electricity system in the context of the energy transition
and sector integration. The Forum invites ENTSOG to present the framework at the
next Forum meeting.

7 Hydrogen and Decarbonised Gas Markets Package — Implementation 10:20 — 10:50 10:50

— 12:05 This session will focus on the latest developments following the entry into force of

the Hydrogen and Decarbonised Gas Markets Package. It will touch upon the revision of

implementing legislation for gas, the ACER Efficiency Comparison, reports and other

activities. Stakeholders are invited to indicate where they see the priorities as regards next

steps. 7.1 Introduction by the Commission 7.2 ACER 7.3 Eurogas 7.4 ENTSOG Discussion

o The Forum welcomes the steps that have been taken towards the implementation of

the Hydrogen and Decarbonised Gas Markets Package, notably by the ENTSOG and
ACER. It calls for the thorough application of the Gas Regulation, as well as the swift
and flexible transposition of the Gas Directive to further facilitate the uptake and
cross-border trade of renewable and low-carbon gases The Forum invites ACER to
provide an update on the TSO cost-efficiency comparison in its next meeting. EU
Member States should promote RED-compliant biomethane avoiding undue
restrictions to trade.

8 CAM and CMP Amendment process revision 12:05 — 12:50 This session will focus on the

amendment process of the Capacity Allocation Mechanisms network code and Congestion

Management Procedure guidelines. Participants will be provided with insights and updates

O O O O O O
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on the content, process and timing of the revision. 8.1 Introduction by the Commission 8.2
ACER 8.3 Ramboll-VIS Discussion

o The Forum welcomes the work done by ACER in developing the reasoned
amendments proposals for the revision of the CAM Network Code and further invites
the Agency to suggest technical proposals for the remaining elements. The Forum
underlines the need to ensure a legally robust revision by ensuring that rules on
incremental capacity will provide a sufficient level of harmonization while reflecting
both the need of flexibility and certainty of system operators and network users. The
Forum also encourages stakeholders to constructively contribute to the upcoming
workshop on the study of the forthcoming CMP guidelines. The Forum finally invites
the Commission to further progress on the revision process and report at the next
Madrid Forum.

9 Gas Quality and INT NC revision 12:50 — 14:05 14:05 — 14:50 This session will focus on the
developments concerning gas quality, and participants will be provided with updates on the
content and process. Participants are invited to provide their views on prospective
amendment to the Interoperability and Data Exchange Network Code. 9.1 Introduction by the
Commission 9.2 CEN 9.3 ACER Discussion

o The Forum welcomes the imminent completion of the work of CEN to develop
common standards under the so-called European standard EN 16726 “Gas
infrastructure — Gas quality — Group H" and highlights the importance of this work as
part of the removal of any barriers to the free flow of natural gas in the internal energy
market. The Forum invites the Commission, following the adoption of the CEN
standard, to consider carrying out a public consultation, or designating ACER to carry
out such consultation, for the purpose of identifying the exact need, timing, and
scope of a potential amendment of the Interoperability Network Code.

o (@ENTSOG described the implementation of tasks as required by the Hydrogen and
Decarbonised Gas Package, including publication of the Gas Quality Monitoring
report, recommendations to TSOs on their cooperation with DSOs and data
publication on the Transparency Platform.

o Theimportance of undertaking mid-term analysis for security of energy supply was
also discussed with participants, as well as consideration of repurposing, providing
complementary information to the electricity adequacy assessment, and overall
demand and supply adequacy investigation in relation to the gas grid status.

10 Report on Cross Border Tariffs 14:50 — 15:45 This session will focus on the impact on the
natural gas system of a tariff regime whereby no tariffs will be charged for access to
transmission systems at interconnection points between Member States and/or third
countries in accordance with Article 6(2) of Regulation (EU) 2024/1789 (recast Gas
Regulation). Stakeholders will be provided with the key elements and preliminary conclusions
of the report and will be invited to provide their views. 10.1 Introduction by the Commission
10.2 ENTSOG 10.3 FSR 10.4 CEER

o The Forum welcomes the key messages from the European Commission on the
impact on the natural gas system of abolishing cross-border tariffs. The Forum
underlines that the benefit of such a change is currently uncertain, while it would lead
to significant implementation costs. The Forum agrees that currently sufficient tools
for further market integration are available for Member States and suggests that the
European Commission and ACER continue to monitor the transparency of the market
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and the adequacy of the current regulatory framework in view of the evolution of the
market.

Power:

Zonal pricing: looking
beyond the theory

Lessons from the Nordics

Martin Young May 2025
Report for SSE prepared by Aquaicity Ltd

Zonal pricing: looking beyond the theory — Lessons from the Nordics; Zonal pricing is promoted as a
driver of demand and generation siting, and the Nordic markets have been cited by way of example —
specifically, that zonal pricing is being used to attract more industry. Aquaicity was asked by SSE plc to
look beyond the theory and see what lessons could be learnt from the Nordics.

e Inourreport(  hitps:/Inkd.in/ehfSJD93), we point to evidence that suggests it would be
wrong to conclude that zonal pricing is the key factor driving demand location, that the
theoretical benefits appear overplayed, and that it might not work in practice.

e 1 Abundant natural resources in northern Sweden are a key advantage that has influenced
the location of energy intensive industry.

2 With emphasis on the need for a national not zonal strategy, the Swedish government’s
(Regeringskansliet, Klimat- och naringslivsdepartementet) report on inward investment is
clear on the need to align energy infrastructure development with industrial transformation.

e 3 Skogen, Kemin, Gruvorna och Stélet (SKGS) has recently highlighted the postponing of
investments by industry, and a need to invest in new electricity generation and expand the
electricity grid.
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4 Analysis of data centre location in Norway and Sweden suggests the argument that zonal

pricing would drive data centre siting appears to be overplayed.

e 5 Evidence that utilities in northern Norway and Sweden are scaling down generation
investments due to persistent low power prices.

e 6 The International Energy Agency (IEA) has observed that Swedish price signals have not
led to sufficient new investment in generation capacity in deficit areas.

e 7 The Swedish government has tasked Svenska kraftnat to assess whether there should be
fewer pricing zones to create more similar power prices across the country.

e 8 Recognition in Norway that there are consumers who prefer stable predictable pricing,
with the government proposing the option of a fixed national price. This suggests that zonal
pricing isn't necessarily for all.

e In GB, the geography of renewable resource and likely increase in central planning of the GB
electricity system will significantly influence supply and demand side location. We also need
to learn from past mistakes in the GB retail market and ensure that theory does not trump
practicality. Consumer first, postcode lottery no.

e Delivering clean power by 2030 is challenging. The investment needs are significant and

span the entire value chain. If Department for Energy Security and Net Zero, National Energy

System Operator and The Labour Party are  committed to delivering the Clean Power

2030 Action Plan, then there is no time to waste and this investment needs to be brought

forward at pace. | struggle to see how shifting to zonal pricing would facilitate moving at the

pace necessary. Theory is fine, but reality matters.

Carbon Emissions Markets

EU Commission DG TAXUD has announced several changes in the Carbon Border Adjustment
Mechanism (CBAM). The announcement can be found here on the main CBAM page. The
changes include:

e A delay to the start of submission of certificates due to imports to 2027 from 2026,
although the calculation period will still start in 2026.

e A lower threshold excluding many smaller importers from scope. However this does
not apply to electricity or hydrogen.

e Some clarifications, including that “indirect emissions” do not apply to electricity.

e Weare currently in the “transitional” phase of CBAM where reporting is required but not
the submission of certificates for imports.

Ends. 02 July2025
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