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FCA Regulation round-up - July 2025

= Supporting growth and competitiveness; Graeme Reynolds — director of competition

= Over the past year we have put rocket boosters under our work to support growth and
competitiveness, putting it at the heart of our new strateqy.

= We have embedded this secondary objective into our processes, policy making and culture.

= Thisis demonstrated in our Secondary International Competitiveness and Growth Objective
report for 2024/25, which includes around 50 initiatives we proposed to the Prime Minister
and Chancellor.

= We've identified 3 key routes to supporting growth:

= Enabling the UK's financial services to spur growth in the wider economy

= We have made changes to the UK's position in global wholesale markets by introducing the
biggest changes to the listing regime in over 3 decades, reforms to the prospectus regime,
and a new private stock market, PISCES, to give investors more opportunities to buy stakes
in growing companies.

= Supporting improvements in productivity within financial services firms

= We are removing unnecessary data reporting for firms, to help save them time and money.
We are also increasing our support of creative, digital and data-led approaches. For example,
since 2015, our innovation services have supported almost 1,000 firms through initiatives
such as the regulatory and digital sandboxes.

= Strengthening the competitiveness of UK financial services to increase exports

= Ourinternational work, including establishing a presence in the US and Asia-Pacific, will help
the export of UK financial services and attract more inward investment. We will also work
with Government and partners to help attract international firms to set up, expand and invest
in the UK.

= Asthe UK pushes for growth, we will champion informed risk-taking and bold reforms to help
firms grow.

» Mansion House

= Our work played a central role in the latest Mansion House speech, underlining how we act
as a partner for achieving growth and share the Chancellor’s vision for achieving it. As the
world's largest net financial services exporter, we want to keep maximising the UK’s
strengths, putting growth at the heart of our work.

= Stripping back the prospectus regime will make it easier for companies to raise the money
they need to grow. By cutting senior manager regime red tape we are streamlining our
rulebook, so it works better for industry. Sweeping reforms to the redress framework will
make it more predictable for firms and give consumers quick and fair compensation where
they're owed it.

= We have also created new voluntary targets, alongside proposed statutory targets, for faster
authorisations. And to help attract international firms to set up or grow in the UK, we are also
working as a key partner with Government on efforts to promote the UK through a new
concierge service.

= We also provided an update on the next phase of capital market reforms.

= Use My FCA for smarter reporting



https://content.govdelivery.com/accounts/UKFCA/bulletins/3eab6bf
https://www.fca.org.uk/publication/corporate/our-strategy-2025-30.pdf
https://www.fca.org.uk/publication/corporate/sicgo-report-2024-25.pdf
https://www.fca.org.uk/publication/corporate/sicgo-report-2024-25.pdf
https://www.fca.org.uk/news/press-releases/fca-overhauls-listing-rules-boost-growth-and-innovation-uk-stock-markets
https://www.fca.org.uk/news/press-releases/fca-sets-out-rules-and-proposals-build-uk-wholesale-markets
https://www.fca.org.uk/news/press-releases/fca-consults-new-private-stock-market
https://www.fca.org.uk/news/speeches/ten-years-fca-innovation-impact-and-opportunity
https://www.fca.org.uk/news/press-releases/fca-establishes-presence-united-states-and-asia-pacific
https://www.gov.uk/government/speeches/rachel-reeves-mansion-house-2025-speech
https://www.fca.org.uk/news/statements/fca-statement-market-reforms-and-whats-come
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My FCA is a portal for registered and authorised firms to stay on top of regulatory
obligations. We developed it in direct response to your feedback. You can sign in, using your
existing credentials, to see what's due, check the status and access tasks directly.

My FCA now brings together tasks from Connect, RegData and from this month, Online
Invoicing System (OIS) into one place. We'll send you emails letting you know when an OIS
task, such paying an invoice or accessing a credit note, is due in My FCA. There will be no
change to the timing of annual fee invoices, which will be issued between July and
September.

If you haven't had the opportunity to explore My FCA yet, we encourage you to sign in. A
short explainer video is available on the My FCA webpage to guide you through its key
features. Thank you for the valuable feedback many of you have already provided. 73% of
those of you that have given us feedback said My FCA is easy to use.

We're continuing to make improvements based on your feedback, which plays an important
role in shaping My FCA. Use the feedback form at the top of the My FCA homepage to let us
know what you think.

New improved Handbook website

We've launched a new and improved Handbook website, as part of our strategy to be a
smarter regulator. The new website has all the features users are familiar with, but makes it
easier to:

Navigate and find the information you need.

Understand the connections between our rules.

Compare different versions of Handbook text to see what's been added or deleted over time.
Use the new Handbook now: beta-handbook.fca.org.uk. You can also give us valuable
feedback.

Senior Managers and Certification Regime Review

In the first phase of reforms, the FCA and PRA propose to streamline the Senior Managers
and Certification Regime (SM&CR). The consultations have been informed by the regulators’
2023 Discussion Paper. This showed widespread support for the regime, but that some of
the processes can be burdensome for firms.

The proposed changes will make the regime more effective and efficient and drive growth in
financial services, while maintaining the regime’'s high standards. The consultation will close
on 7 October 2025.

In the second phase, we will be working closely with the Treasury as it consults on further
reforms to the regime.

Public offer platform regime

We have announced rules to strip back the prospectus regime, making it easier for
companies to raise the money they need to grow. Companies that are already listed won't
need to publish a lengthy prospectus to issue more shares in most cases. A single disclosure
standard for corporate bonds will also make it easier for companies to issue smaller bonds
in more investible sizes to support retail investment.

Non-financial misconduct

We have published rules clarifying that serious bullying, harassment and violence qualify as
misconduct. Previously, it was often unclear when these types of behaviours would amount
to a conduct rules breach in firms other than banks. On 1 September 2026, the same rules
will be extended to around 37,000 other regulated firms, increasing consistency across
financial services.



https://www.fca.org.uk/firms/my-fca
https://www.fca.org.uk/firms/my-fca
https://www.fca.org.uk/about/how-we-work
https://beta-handbook.fca.org.uk/home
https://www.onlinesurveys.fca.org.uk/jfe/form/SV_eKFKfPBp8LqfFpc
https://www.fca.org.uk/publications/consultation-papers/cp25-21-senior-managers-certification-regime-review
https://www.bankofengland.co.uk/prudential-regulation/publication/2025/july/review-of-the-senior-managers-and-certification-regime-consultation-paper
https://www.fca.org.uk/publications/discussion-papers/dp23-3-review-senior-managers-certification-regime
https://www.gov.uk/government/consultations/consultation-reforming-the-senior-managers-certification-regime
https://www.fca.org.uk/news/statements/fca-statement-market-reforms-and-whats-come
https://www.fca.org.uk/news/press-releases/fca-expectations-bullying-harassment-violence-deepen-trust-financial-services
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= Serious, substantiated cases of poor personal behaviour will need to be shared through
regulatory references. We're also asking whether further guidance would be helpful and
proportionate for firms as they implement the rule change. Responses close on 10
September.

= Fees and levies 2025/26

= On 1 July 2025 we published PS 25/8 which finalised our rules that enable us to collect fees
and levies in 2025/26. The final fee and levy rates for 2025/26 differ in some places from the
draft rates consulted on in CP 25/7 due to changes in the fee data. The PS also confirms the
changes to:

= How we distribute cost recovery of our annual funding requirement.

= Allocation of the Financial Ombudsman Service's general levy.

= The levies we collect on behalf of government departments, and

= The Fees Manual of the Handbook.

= We also published our response to feedback on our discussion chapter in CP25/7 which
sought views on our fees publication timetable.

= Multi-firm review into the distribution of complex exchange-traded products (Complex ETPS)

= We are launching a multi-firm review assessing whether distributors of Complex ETPs on an
execution only basis meet Consumer Duty obligations. Our review focuses on products that
involve complex strategies, including leverage and inverse ETPs, which reset daily — a small
proportion of the wider ETP market.

= We will assess how firms help consumers understand how these products work, the
associated risks and whether they deliver fair value. This work supports our wider goals of
promoting growth and helping consumers make informed financial choices. We have asked
selected firms for information and will publish findings by early 2026.

= Ancillary activities test

= We're consulting on changes to the ancillary activities test (AAT). The AAT allows firms to be
exempt from authorisation as an investment firm when their trading in commodity
derivatives, emission allowances or derivatives of emission allowances qualifies for use of
the ancillary activities exemption (AAE).

= Simplifying the regulatory perimeter for commercial users of commodity derivatives, via
reform of the ancillary activities test, will help ensure open and competitive markets.

= Future of the systematic internaliser regime

= We're consulting on the systematic internaliser (Sl) regime for bonds and derivatives, as well
as other changes to improve the functioning of UK markets.

= Streamlining transparency rules and our proposal to remove the systematic internaliser
regime for bonds and derivatives will reduce cost and complexity for firms.

= The Office for Investment: Financial services

= We are working with Government to promote UK financial services on a global stage. In an
increasingly competitive financial landscape, we want to help maintain the UK's position as
the destination of choice for international firms.

= The Office for Investment: Financial Services aims to attract international firms who want to
set up, grow or invest in the UK. It will also help support international firms to navigate the UK
regulatory landscape.

= Other delivery partners involved include the PRA and City of London Corporation. Our new
webpage has more information about our services.

= Berne Financial Services Agreement



https://www.onlinesurveys.fca.org.uk/jfe/form/SV_9vucQZ6txO5ptxc?_gl=1*1050b8d*_gcl_au*NTA2MjgxNDM4LjE3NTMyNjk1NjA.
https://www.fca.org.uk/publication/policy/ps25-8.pdf
https://www.fca.org.uk/publication/consultation/cp25-7.pdf
https://www.fca.org.uk/publication/consultation/cp25-7.pdf
https://www.fca.org.uk/publication/consultation/cp25-19.pdf
https://www.fca.org.uk/publications/consultation-papers/cp25-20-si-regime-bonds-derivatives
https://www.fca.org.uk/publications/consultation-papers/cp25-20-si-regime-bonds-derivatives
https://www.fca.org.uk/firms/support-services
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We are inviting UK and Swiss firms to submit interest in providing cross-border services as
part of the Berne Financial Services Agreement (BFSA). This will help reduce regulatory
barriers and boost the international competitiveness of UK financial markets.
The agreement will make it easier for some UK businesses to provide wholesale financial
services into the Swiss domestic market — removing the need to navigate Swiss rules as
reliance on UK rules will be sufficient. Firms can express interest in the BFSA and read FAQs
by visiting our webpage.
FCA Annual Report
Our Annual Report for 2024/25 outlines what we delivered in the final year of our 2022-2025
strategy to reduce and prevent serious harm, set higher standards and promote competition
and positive change. Key achievements include:
Suspending, removing or blocking over 1,600 websites suspected of promoting financial
services without permission.
Collaborating with big tech platforms, resulting in over 50 apps being removed from Google
Play and the App Store.
Improving outcomes through the Consumer Duty, where our work on GAP insurance has
saved consumers £70m.
Strengthening the UK's position in global wholesale markets by introducing the biggest
changes to the listing regime in over 3 decades, a new private stock market and reforms to
the prospectus regime.
NCA and FCA publish priorities to combat biggest economic crime threats
Together with the National Crime Agency (NCA) we have committed to 9 economic crime
priorities for the UK's regulated sector. The priorities include combatting cash-based money-
laundering, the exploitation of money mules, and fraud associated with overseas
jurisdictions.
These priorities will help firms focus resources more effectively while maintaining strong
regulatory standards. Fighting financial crime is one of our strategic priorities and a key part
of delivering the UK’s second Economic Crime Plan.
Barclays fined for poor handling of financial crime risks
We fined Barclays Bank UK PLC and Barclays Bank PLC a total of £42m for separate
instances of failings in its financial crime risk management — one relating to WealthTek and
one relating to Stunt & Co. Barclays Bank UK PLC will make a voluntary payment to
WealthTek's clients.
We have highlighted financial crime as a priority for retail banks in our 2024 supervisory
strategy. We continue to supervise firms to improve standards and ensure they have the right
systems and controls to manage financial crime risks.
Monzo fined for inadequate anti-financial crime systems and controls
We have fined Monzo £21m for its inadequate anti-financial crime systems and controls
between October 2018 and August 2020.
Monzo failed to design, implement and maintain adequate customer onboarding, customer
risk assessment and transaction monitoring systems to mitigate the risk of financial crime.
These systemic failings resulted in us requiring a comprehensive, independent review of the
firm's financial crime framework in August 2020.
Monzo also repeatedly breached a requirement preventing it from opening accounts for high-
risk customers between August 2020 and June 2022.
Two individuals sentenced for insider dealing and money laundering; We have brought a
prosecution, which resulted in 2 individuals, Redinel Korfuzi and Oerta Korfuzi, being
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https://www.fca.org.uk/news/news-stories/unlock-market-access-uk-swiss-firms
https://www.fca.org.uk/firms/berne-financial-services-agreement
https://www.fca.org.uk/publication/annual-reports/annual-report-2024-25.pdf
https://www.fca.org.uk/publication/corporate/our-strategy-2022-25.pdf
https://www.fca.org.uk/publication/corporate/our-strategy-2022-25.pdf
https://www.fca.org.uk/firms/consumer-duty
https://www.fca.org.uk/news/press-releases/fca-overhauls-listing-rules-boost-growth-and-innovation-uk-stock-markets
https://www.fca.org.uk/news/press-releases/fca-overhauls-listing-rules-boost-growth-and-innovation-uk-stock-markets
https://www.fca.org.uk/news/press-releases/fca-consults-new-private-stock-market
https://www.fca.org.uk/news/press-releases/fca-sets-out-rules-and-proposals-build-uk-wholesale-markets
https://www.fca.org.uk/news/press-releases/fca-sets-out-rules-and-proposals-build-uk-wholesale-markets
https://www.fca.org.uk/firms/financial-crime
https://www.fca.org.uk/firms/financial-crime
https://www.fca.org.uk/news/press-releases/fca-fines-barclays-42-million-poor-handling-financial-crime-risks
https://www.fca.org.uk/publication/correspondence/portfolio-letter-fca-strategy-retail-banks-2025.pdf
https://www.fca.org.uk/publication/correspondence/portfolio-letter-fca-strategy-retail-banks-2025.pdf
https://www.fca.org.uk/news/press-releases/fca-fines-monzo-21m-failings-financial-crime-controls
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sentenced to a combined 171 vears after being convicted of insider dealing and money
laundering worth £1m.

Two individuals sentenced for crypto fraud; We brought a prosecution which resulted in 2
individuals, Raymondip Bedi and Patrick Mavanga, being sentenced to a combined 12 years
of imprisonment for their roles in a £1.5m crypto fraud.

Speech: What kind of market do we want to be?

Nikhil Rathi, FCA chief executive, delivered a speech on ‘What kind of market do we want to
be?" at TheCityUK's annual conference 2025.

Speech: Harnessing Al and technology to deliver the FCA's 2025 strategic priorities

Jessica Rusu, FCA chief data, information and intelligence officer, delivered a speech on
‘Harnessing Al and technology to deliver the FCA's 2025 strategic priorities’ at the Al and
Digital Innovation Summit as part of City Week 2025.

Speech: Shining a light on private markets

Sarah Pritchard, deputy chief executive, delivered a speech on ‘Shining a light on private
markets’ at the Investment Association's Private Markets Summit.

EU T+1 Industry Committee: agenda for our meeting today Monday 7 July.
a. Debrief on Launch event / start of consultation
b. H2 2025 Objectives
i. TWs: to identify open issues in the High-Level Roadmap to be addressed (e.g.
market practices to be developed)
ii. Proposed Industry Playbook - scope, time schedule, structure
c. Communication strategy
i. Thought Tree lab: presentation
ii. Proposed establishment of Comms working group
EVIA; EUtT SteerCo Update SoP & Materials; 01 Aug2025.pdf
250725 EU T+1 Trading Workstream - Summary.pdf
250725 EU T+1 Trading Workstream conference call - Supporting documents_Final.pdf
EU_T1_Playbook Draft Chapters and Schematic; 01Aug2025.pdf
EUTT JTAG: Mandate of Partial Settlement Market Practice TF; 01Aug2025.pdf
SSI Sharing and Storage and Standard Settlement Instruction Format V2 25.07.25.pdf
- Supporting documents.pdf
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We are seeing a strategic shift within the FCA's enforcement approach under its new leadership
(Chambers & Smart). The FCA is increasingly deploying powerful and less procedurally clear ‘assertive’
supervisory action rather than defaulting to formal enforcement. Our clients have been on the receiving
end of this in several different scenarios in recent months.

One key tool in this approach is the VREQ, where the FCA requests regulated firms to
voluntarily accept certain requirements (e.g., limiting activities or restructuring governance).


https://www.fca.org.uk/news/press-releases/redinel-korfuzi-oerta-korfuzi-sentenced-insider-dealing-money-laundering
https://www.fca.org.uk/news/press-releases/two-individuals-sentenced-combined-12-years-crypto-fraud
https://www.fca.org.uk/news/speeches/what-kind-market-do-we-want-be
https://www.fca.org.uk/news/speeches/harnessing-ai-and-technology
https://www.fca.org.uk/news/speeches/shining-light-private-markets
https://wmbaleba-my.sharepoint.com/:b:/g/personal/amcdonald_evia_org_uk/EdEjx_5UYbRNhSy026TSYVABqd4Kp6Oz0uMMrABpM9pvSA?e=19ovm4
https://wmbaleba-my.sharepoint.com/:b:/g/personal/amcdonald_evia_org_uk/EVll8ZoegMJNtISIFNXzD3cBz-3F9it7fkuM9eEv6rMDtA?e=WStCCG
https://wmbaleba-my.sharepoint.com/:b:/g/personal/amcdonald_evia_org_uk/EY7A2sQ2EH5PhbGWoJ3bdsABNGtxqPJuRUS_RuMlmb9ymw?e=eY3fex
https://wmbaleba-my.sharepoint.com/:b:/g/personal/amcdonald_evia_org_uk/Ednw5fRoFtRHmvv5S6ezrCgBSftX8svQGRvZudPgfnlUEg?e=6LqWQO
https://wmbaleba-my.sharepoint.com/:b:/g/personal/amcdonald_evia_org_uk/EYrb6NY8Hd5KvTNvTb6Ad-gBaLd1ErP1e5bS7vglhK2kWA?e=dAAA97
https://wmbaleba-my.sharepoint.com/:b:/g/personal/amcdonald_evia_org_uk/EYabYMmf2AVAp2gitZ9lYUoBp9SQEG7-Ly9J-2_ybAYYwQ?e=es7rt5
https://wmbaleba-my.sharepoint.com/:b:/g/personal/amcdonald_evia_org_uk/EZHlR3GUgAdNgMZ5nJHqqeEBw25nOjbnEWDtICQvog3MXg?e=sfjbI4
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These are often used as an alternative to enforcement and can be imposed directly if firms
refuse: given this, a VREQ isn't really voluntary at all!

Notably, in 2023/24, the FCA issued around 100 VREQs - more than the 82 in the prior year.
The experience for our clients has been mixed, with concerns over inconsistent application
and publication timing.

The other key theme emerging from recent months is the slew of FCA proposals in the digital
assets space. Together, the new rules will see a wholesale change in the regulation of this
area in the UK.

UK: FCA's Long-Awaited Consultation on Non-Financial Misconduct; On 2 July 2025, the FCA
published its long-anticipated consultation paper on addressing serious non-financial misconduct
(NFM) across the financial sector. The proposals would extend the FCA's current expectations, which
mainly apply to banks, to all firms authorised under FSMA and subject to the Senior Managers and
Certification Regime (SMCR).

The FCA intends to make clear that serious non-financial misconduct — such as bullying,
harassment, discrimination and violence — can amount to a breach of the Conduct Rules
(COCON). The new rules will also guide firms on when behaviour outside the workplace,
including online or in private life, should be treated as relevant for assessing whether staff
remain fit and proper to carry out regulated roles.

If adopted, the changes would apply to around 37,000 additional firms, covering nearly all
regulated financial services staff apart from those in excluded sectors such as payment and
e-money firms. The FCA proposes a staged approach, with the final rules due to come into
force on 1 September 2026, following the closure of the consultation on 10 September 2025.
The proposals highlight the FCA's continued focus on workplace culture and individual
accountability. Firms will need to update internal conduct policies, ensure that managers and
HR teams understand how to identify and escalate non-financial misconduct, and reflect the
new standards in fitness and propriety assessments.

Legal, Compliance and HR teams should review the draft guidance carefully and consider our
response by the September deadline. Early preparation will be essential to manage
employment, governance and reputational risks under the expanded regime.

UK: FCA's Updated Approach to Al Regulation in Financial Services; The FCA has reaffirmed its
commitment to a principles-based, outcomes-focused regulatory approach to Al in financial services,
aligned with the UK Government's pro-innovation strategy and the five high-level regulatory principles
for Al (safety, explainability, fairness, accountability, and redress).

Importantly, the FCA emphasises that existing rules are already sufficient to govern the use
of Al, and therefore does not plan to introduce bespoke Al-specific regulation at this stage.
Instead, it expects firms to ensure appropriate testing, validation, explainability, robust
governance, and corporate accountability when deploying Al systems.

In the next 12 months, the FCA intends to deepen its supervision by gathering firm-level data
through a third machine-learning survey (jointly with the Bank of England) and by enhancing
oversight via the Digital Regulation Cooperation Forum

The FCA will further drive safe innovation through its Al Lab, which includes the Regulatory
Sandbox, Digital Sandbox, TechSprints, and upcoming Al Live Testing, enabling firms to trial
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Al in real-world environments with regulatory support. The initiative seeks to facilitate model
validation innovations, such as input-output testing and bias detection, in live use cases.

e Next Steps: firms using Al should assess whether their systems meet FCA expectations
around governance, explainability, bias monitoring, and outcome evaluation. Participation in
upcoming FCA data collections and sandbox initiatives is strongly encouraged. Please
contact us if you would like support reviewing your Al frameworks or engaging in the FCA's Al
Lab programmes.

UK: FCA Reviews Requirements, Limitations & Directions; On 29 May 2025, the FCA announced it will
update the requirements, limitations, and directions it places on requlated firms. This review covers
around 11,000 regulatory instruments affecting over 9,000 authorised firms.

e The FCA aims to correct outdated or inaccurate entries and ensure firms' permissions and
restrictions accurately reflect their current activities. Minor corrections will be made
automatically. However, firms will be contacted directly if any material changes are proposed.
These updates do not create new obligations but ensure the Financial Services Register
remains clear and reliable.

e Next steps: firms should review their published permissions and conditions and be ready to
respond to any FCA communications to confirm details are correct. Please contact us if you
would like advice on reviewing your firm's FCA entries or responding to any proposed
changes.

UK: Prudential Regime for Cryptoasset Firms; On 28 May 2025, the FCA launched a consultation
(CP25/15) proposing new capital requirements for UK cryptoasset firms. This forms part of its wider
plan to build a unified prudential framework (COREPRU), supported by sector-specific rulebooks — in
this case, CRYPTOPRU for crypto businesses.

e The proposals mainly target issuers of qualifying stablecoins and custodians of qualifying
cryptoassets, mirroring elements of the MiFID regime. Crypto firms would be required to
maintain the greater of a fixed overheads requirement (equal to 25% of the previous year’s
fixed costs), a permanent minimum capital requirement (£350,000 for stablecoin issuers;
£150,000 for custodians), or a K-factor requirement (e.g., 2% of stablecoins issued or 0.04%
of cryptoassets safeguarded).

e The FCA also proposes rules on the composition of capital, broadly aligning with MiFID by
permitting CET1, AT1, and T2 instruments. Firms would need to deduct the value of any
cryptoassets they or related parties issue, except regulated stablecoins that meet FCA
standards.

e Additional proposals include a basic liquid assets requirement (one third of the FOR plus
1.6% of client guarantees) and an issuer liquid asset requirement to ensure 1:1 stablecoin
backing can be maintained. Firms would also need to monitor concentration risks and, in
future, complete an annual ICARA process to assess whether extra capital or liquidity is
needed.

e The consultation closes on 31 July 2025. A follow-up covering the remaining aspects of the
crypto prudential regime is expected later this year, with final rules due in 2026.


https://cambitas.us17.list-manage.com/track/click?u=2632106cd90ad9a40bca1c983&id=6802aaf772&e=f893048a24
https://cambitas.us17.list-manage.com/track/click?u=2632106cd90ad9a40bca1c983&id=d62b33ba4a&e=f893048a24
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e Next steps: crypto firms should assess the potential impact now, particularly if they have not
previously been subject to prudential capital rules.

UK: FCA Consults on New Rules for Stablecoin Issuance and Cryptoasset Custody; Also on 28 May
2025, the FCA published Consultation Paper CP25/14, which proposes detailed new rules for the
issuance of qualifying stablecoins and the custody of cryptoassets. The consultation is open for
feedback until 31 July 2025.

e Under the proposals, qualifying stablecoins must maintain a stable value by referencing fiat
currency, such as GBP or USD, and must be fully backed by appropriate reserves. Issuers
would be required to hold at least five percent of backing assets in on-demand bank
deposits, with the remainder in highly liquid assets that meet strict regulatory standards.
Backing assets must be held in trust for token holders and safeguarded by independent third
parties unaffiliated with the issuer’s group. The FCA makes clear that stablecoins must not
pay interest or returns to holders, ensuring they function purely as money-like instruments
and not as investment products.

e Issuers would also face extensive operational requirements, including robust recordkeeping
and daily reconciliation between issued tokens and backing assets. Holders must be able to
redeem stablecoins at face value within one business day, with clear and transparent terms
and no unreasonable fees. Issuers may delegate certain tasks to third parties but will remain
fully responsible for compliance and oversight. They must also publish clear, fair, and non-
misleading information to token holders, maintain up-to-date disclosures, and arrange for
annual independent audits to verify that stablecoins remain fully backed on a 1:1 basis.

e For the custody of cryptoassets, the FCA proposes adapting its existing CASS framework.
Custodians would need to hold client cryptoassets under trust arrangements, keep client
assets separate from their own, and ensure that wallets are appropriately segregated. Daily
reconciliations would be required against blockchain records and any relevant third-party
data, and firms would need to notify the FCA if discrepancies arise. Custodians must
demonstrate strong governance and secure management of private keys.

e While custodians will not face strict liability for all losses, they may be held responsible for
losses resulting from negligence or breaches of the rules. Further details on liability, client
redress, oversight functions, and audit obligations will follow in additional consultations later
this year. The rules would also permit the use of sub-custodians under clear contractual
terms, with robust due diligence and board-level approval.

e The FCA will require firms carrying out stablecoin issuance or cryptoasset custody to obtain
full authorisation under the Financial Services and Markets Act 2000 (FSMA). This replaces
the current standalone registration under anti-money laundering regulations, although firms
will continue to be subject to AML requirements under the Money Laundering Regulations.
Crypto firms and custodians should review the draft rules now, assess how they may affect
their operations, and consider submitting feedback before the 31 July 2025 deadline.

UK: FCA Multi-Firm Review into Payment Firms; The FCA has urged UK payment and e-money firms to
tighten their compliance frameworks after a recent review revealed weaknesses in risk management
and wind-down planning.
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e The multi-firm review, which assessed 14 payment and e-money institutions, found that none
fully met the FCA's standards. Key gaps included risk frameworks that failed to identify or
quantify significant risks, poorly defined risk appetites, and insufficient stress testing.
Liquidity risks were not always monitored adequately, and some firms overlooked risks from
group structures.

e Wind-down plans were also found lacking, with many firms providing insufficient detail,
limited financial modelling, or over-reliance on group support. The FCA expects firms to
embed wind-down planning into their overall risk frameworks and test them regularly.

e These findings do not create new requirements but clarify the FCA's expectations. Payments
firms should review their current arrangements in light of this feedback and ensure they
comply with existing rules.

EU: ESMA Seeks Views on Streamlining EU Transaction Reporting; On 23 June 2025, the European
Securities and Markets Authority (ESMA) launched a call for evidence on how to simplify and
streamline transaction reporting under MiFIR, EMIR, SFTR, and potentially other regimes.

e ESMA has outlined two main options for reform. The first option would remove overlaps
between EMIR and MIFIR without changing existing reporting channels. This could take up to
flve years to implement and may involve either dividing reporting by type of trading
(exchange-traded vs OTC derivatives) or by reporting events (transactions vs post-trade
reporting). Both approaches would also reconsider dual-sided reporting requirements under
EMIR and possibly SFTR.

e The second option would create a single, unified reporting framework based on the ‘report
once’ principle. This would consolidate multiple regimes into one template, potentially folding
EMIR and SFTR into MiFIR reporting. A more ambitious version could even extend this
approach to other frameworks such as Solvency II. This option could take five to seven years
to deliver.

e The call for evidence closes on 19 September 2025, and ESMA expects to publish its final
recommendations in early 2026.

e Inthe meantime, ESMA has paused planned changes to MiFIR RTS 22 (transaction
reporting), RTS 23 (reference data reporting) and RTS 24 (order book data), pending the
outcome of this broader review. For now, the current RTS and Level 1 MiFIR requirements
remain in force.

e Next steps: firms subject to EU transaction reporting obligations should monitor this process
closely and consider responding to the call for evidence to help shape the future framework.
Please contact us if you would like advice on how these potential changes could affect your
reporting obligations or if you need support in preparing a response.

EU: ESMA Recommends Making DLT Pilot Regime Permanent; ESMA has published a report
recommending that the EU’s Distributed Ledger Technology (DLT) Pilot Regime be made permanent
and reformed to attract broader market participation. Since its launch, only three institutions have been
authorised under the regime, but ESMA notes growing interest from potential applicants.
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e Inthe short term, ESMA suggests permanently codifying the DLT Pilot Regime into EU law by
removing the current six-year time limit on licences. This would give firms greater regulatory
certainty and encourage long-term investment in DLT-based market infrastructure. ESMA
also recommends introducing more flexible, tiered participation thresholds to make entry
requirements more proportionate. This approach draws on ideas from the UK’s Digital
Securities Sandbox but would need to account for the EU’'s more complex regulatory
landscape.

e ESMA further proposes clarifying and strengthening investor protections and expanding the
scope of eligible assets under the regime. For more complex products, MiFID Il and AIFMD
conduct and governance standards would need to apply clearly.

e Inthe longer term, ESMA suggests that once DLT market infrastructures reach certain
activity levels, the current regulatory thresholds could be removed, provided investor
safeguards are maintained. Alternatively, a more significant shift could see DLT market
infrastructure move out of the pilot environment entirely and into a permanent regulatory
framework to support mainstream adoption.

e These recommendations will feed into the European Commission’s ongoing consultation on
the DLT Pilot Regime, part of the broader Savings & Investments Union initiative. The
Commission is expected to report to the European Parliament and Council within three
months. Depending on the outcome, the Pilot Regime may be extended, amended or fully
integrated into EU financial services law. Those firms using or considering DLT-based
infrastructures should monitor developments closely and review how a permanent regime
could affect their operations and licensing strategies.

EU: ESMA publishes the final report on the active account requirement under EMIR 3; ESMA has
published a final report on the requlatory technical standards specifying the conditions under which
the active account requirement (AAR) should be met, as mandated under the EMIR 3.

e Compared to the initial proposal outlined in the November 2024 consultation, the final report
includes a simplification of the reporting requirements related to risks and activities, the
representativeness obligation and the fulfilment of the operational conditions.

e The AARis a key component of EMIR 3, creating an obligation for EU market participants to
maintain an active account at an EU central counterparty (CCP) for certain derivatives, in
order to reduce their exposure to important third-country CCPs (Tier 2 CCPs).

e The RTS will now be submitted to the European Commission (EC) for endorsement, following
which they will be subject to scrutiny by the European Parliament (EP) and the Council of the
EU.

Markets:

- DG FISMA: Commission advances work towards a consolidated EU trading landscape for financial
instruments; Commission proposes measures to revive the EU Securitisation Framework;
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Securities

- ESMA: ESMA launches selection of Consolidated Tape Provider for shares and ETFs;

ESMA narrows down the scope of CSDR cash penalties; ESMA consults on margin transparency and
cost of clearing;

ESMA publishes the final report on the active account requirement under EMIR 3;

ESMA provides advice and recommendations to streamline prospectuses; New Q&As available;

ESMA consults on the methodology for computing EU Member States’ market capitalisation and
market capitalisation ratios;

Streamlining financial transaction reporting: ESMA calls for input

- EBA: The EBA provides its technical advice to the European Commission on fees to validate pro
forma models under EMIR

- HM Treasury: The Tax Treatment of Carried Interest — Call for Evidence

- PRA: Amendments to the UK EMIR Trade Repository reporting requirements — June 2025;

Bank of England renews its commitment to adhere to the FX Global Code;

From trading floors to policy calls: the value and evolution of our interactions with financial markets
- speech by Andrea Rosen:

Transitioning to a repo-led operating framework — discussion paper feedback statement;

Learning by doing - speech by Victoria Saporta; Using the ILTR: a guide for participants

FCA rings bell on new type of private stock market in growth boost;

PS25/6: Private Intermittent Securities and Capital Exchange System: sandbox arrangements

What kind of market do we want to be? Funding our future: Building brilliant companies on the UK's
public markets;

Funding our future: Building brilliant companies on the UK’s public markets
Conduct Authority’s commitment to growth

IOSCO: I0SCO announces themes for its 9th edition of World Investor Week (WIW) to be held
between 6-12 October 2025
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UK and EU financial regulators continued to warn firms to be vigilant about heightened geopolitical
and macroeconomic risks.

For FinReg geeks, June saw the publication of annual reports by multiple UK and EU regulators.
These give a good sense of the ‘direction of travel' for FinReg - ie continued focus on safety and
soundness, but with attempts at burden reduction for firms and support for more economic growth
and innovation. This was evident in June via continuing efforts (by FCA, ESMA and EBA) to establish
regulatory frameworks for crypto assets and DLT settlement.

Despite May's Basel lll reaffirmation by the GHoS, the Commission announced a further one year
postponement of the EU's implementation of its FRTB provisions.

A development of interest to UK firms across sectors is the FCA's updated Enforcement Guide
(PS25/5), which continues to restrict the circumstances under which regulated firms under
investigation will be publicly identified.

Regarding Sustainability, the ESAs are jointly consulting on integration of ESG Risks into their
respective stress testing exercises; and the |FRS Foundation has published guidance on transition
plans, and standards for GHG Emissions disclosures.

ESMA has launched selection of a Consolidated Tape Provider for ETFs. ESMA is also consulting on
margin transparency, it also provided guidance to NCAs on the use of tools for CCP resolution.

ESMA's principles for the supervision of third-party risks (for operational resilience of firms).
Depending on activities, they may also note ESMA's consultation on margin transparency, it's final
report on active accounts under EMIR 3 and recommendations on transaction reporting. In the UK,
note HM Treasury's call for evidence on the tax treatment of carried interest, the PRA's changes to
trade repository reporting requirements, and the FCA's PISCES sandbox arrangements. A number of
invoice and credit tasks have been added to the My FCA application. Firms may need to consider the
continuing development of rules related to Non-Bank Financial Intermediation. The FSB held a public
webinar in July to explain their recommendations for addressing leverage in NBFI. The PRA has
indicated it will use transaction level data to monitor leveraged positions.

Articles and Opinions

Tech-positive in practice: the FCA's evolving approach to Al

EU seeks input on high-risk Al rules

EU securities authority launches Al survey

Consumer Duty Board Reporting: Guidance Document and Linklaters Advice Services
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Webinar - New UK crypto regime - Focus for global firms

UK to allow wider sale of crypto exchange-traded products

MiCA and PSD2: EBA issues No Action letter on dual authorisations

FCA sets out proposals on stablecoin issuance cryptoasset custody and capital requirements

FCA proposes rules for stablecoin issuance and cryptoasset custody

FCA proposes MiFID-style capital requirements for crypto firms

MiCAR and payment services: No dual authorisations for stablecoins required (for now...)

The EBA's draft requlatory technical standard on customer due diligence - What should firms be
worried about?

UK Financial Conduct Authority publishes its revised Enforcement Guide

The FCA's revised Enforcement Guide: Key policy changes to be aware of

The FCA's new Enforcement Guide has landed - including its new investigations publicity policy

All the changes in the FCA's new Enforcement Guide

Review of sanctions implementation and enforcement

First sanction of no-poach agreements by the FCA

FiDA Hub

New leqgislation sets up future for open banking and open finance in the UK

House of Lords Committee finds the FCA and PRA have a “deeply entrenched culture of risk
aversion’

FCA proposes simplified AoV reporting requirements

“Finance Europe Label”: What is it?

ESMA seeks input on how to integrate funds reporting of supervisory data

ESMA consults on reporting for AIFMs and UCITS

EU securities authority turns spotlight on third party risks
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ESMA Proposes Simplifying Transaction Reporting

New “streamlined” UK Stewardship Code issued

ESMA submits advice on UCITS EAD

UK taxation of carried interest: next steps

ESMA publishes final report on EU EMIR 3 AAR

Reforms to UK capital markets landscape

Executive directors "knowingly concerned” in bank’s breach of the UK listing rules

PISCES - charting a new course?

FCA finalises PISCES framework

Commission publishes SIU Call for Evidence

FOS begins reform process by targeting interest

UK Finance response to review of payments insolvency regime

PSD3: COREPER approves Council of EU's amended PSD3 and PSR texts, paving the way for inter-
institutional negotiations on final texts

FCA criticises how e-money and payments firms manage risk

Council of the EU agrees position on PSD3

FRC publishes revised UK Stewardship Code 2026

FRC publishes revised outcomes focused UK Stewardship Code

PRA proposes Pillar 2A capital methodology changes

FCA opens debate on mortgage risk and innovation

SMSG response to CP on ESG Ratings RTS

Reqgulatory monitoring: EU version
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International Requlatory Update Newsletter

International Reqgulatory Update Newsletter

Financial Markets Regulatory Outlook 2025

Finance Horizon Scanners

UK Regulatory Radar

European Reqgulatory Radar

Being Better Informed

PWC: US FS Regulation Developments; Our Take: The changing regulatory landscape

Al View

Payments View,
Consumer Duty View,
ESG View,

Markets View

SMCR View

Slaughter and May; Financial Regulation Weekly Bulletin

Sustainability:

ESAs: ESAs launch consultation on how to integrate ESG risks in the financial stress tests for banks
and insurers

EIOPA: EIOPA notes positive early steps by insurers in addressing biodiversity risk but calls for
stronger collaboration in key areas

ESMA: ESMA finds improvements needed in supervision of sustainability risks and disclosures

ISSB; IFRS Foundation publishes guidance on disclosures about transition plans;

I[FRS Foundation at London Climate Action Week; Webinar: Accelerate your career with the

IFRS Foundation and ISSB at London Climate Action Week;

GRI 102 & IFRS Foundation launches new e-learning modules to support implementation of ISSB
Standards;
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IFRS Foundation publishes jurisdictional profiles providing transparency on adoption of ISSB
Standards;

Using ISSB Standards with the revised Management Commentary Practice Statement

BIS: Basel Committee publishes framework for voluntary disclosure of climate-related financial risks

Whistleblowing:

PRA: Prescribed Persons (Reports on Disclosures of Information) Regulations 2017 - Annual Report
2024/25

Supervision:

ECB SSM: Stronger together, separately strong: ECB expectations for financial conglomerates,
Speech by Patrick Montagner, Meeting of the Pan-European Conglomerate Club at DZ Bank
Frankfurt;

What good supervision looks like, Keynote speech by Frank Elderson, Member of the Executive
Board of the ECB and Vice-Chair of the Supervisory Board of the ECB, at the 24th Annual
International Conference on Policy Challenges for the Financial Sector,;

Simplification without deregulation: European supervision, regulation and reporting in a changing
environment Speech by Claudia Buch, Chair of the Supervisory Board of the ECB, Goldman Sachs
European Financials Conference 2025;

Independence and supervisory discretion — a transatlantic perspective, Keynote speech by Pedro
Machado, Member of the Supervisory Board of the ECB, at the 2025 Harvard Law School/PIFS
Europe — US Symposium;

The rule of law as a constitutional pillar of European central banking, Keynote speech by Frank
Elderson, Member of the Executive Board of the ECB and Vice-Chair of the Supervisory Board of the
ECB, at the Italian constitutional court

EBA: The EBA issues revised list of validation rules on supervisory reporting

PRA: Results of the firm feedback survey 2024

Resolution:

e DG FISMA: Commission welcomes the political agreement on the review of the bank crisis
management and deposit insurance framework

e SRB statement: Crisis Management and Deposit Insurance political agreement:;

e A giant bankruptcy "Dry run' to assess Europe's banking crisis management
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e Single Resolution Board banks continue to meet their MREL targets at end 2024;

e 10 vyears of the Single Resolution Mechanism - official launch takes place in Riga
ESMA: ESMA provides guidance on a key tool for CCP resolution

e Commission proposes to postpone by one additional year the market risk prudential

Risk Capital:

e DG FISMA: Commission proposes to postpone by one additional year the market risk
prudential requirements under Basel ll|

e PRA: Banking sector regulatory capital - 2025 Q1
The EBA publishes key regulatory products on operational risk capital requirements and
related supervisory reporting

e ECB SSM: Credit: the lifeblood of banking, Keynote speech by Sharon Donnery, Member of
the Supervisory Board of the ECB, at the Credit Management Summit 2025 organised by |l
Sole 24 Ore

EVIA Response to the ESMA MiFIR Review RTS2 Derivatives; Consultation Package 4; 03 July
2025.pdf

a. RTS2 Transparency Gaps for IRS; FCA v DEG v ESMA; 21June2025.xIsx
b. RTS2 Transparency Gaps; FCA v DEG v ESMA; 21June2025.xIsx
c. https:/finance.ec.europa.eu/document/download/2¢80fd40-188d-4837-806d-
b34b23fb99bc_en?filename=241017-deg-report-derivatives_en.pdf
d. Recalling this pre-exempts all off-run derivs
i. On ESMA diverging from the previous DEG report, especially as not made clear they
are imposing more transparency

ii. About the very conditional take-up of UPI

ii. On deferrals for single name CDS not being long enough for smaller sizes (to move
to 1 week?)

iv. Field 3a; on publishing upfront payment for CDS where one could reverse engineer
notional from the quoted spread, upfront payment and trade date - which obviates
volume masking

v. Support for uniform 15-minute price deferral for liquid index CDS - is this
appropriate for the VL sizes?

vi. On treating all forward starting instrument as a simple package of long-leg minus
short-leg for no-arb condition

vii. On the scope and capability to ease the IRD liquidity deferrals,
viii. Onan approach for TRS to have leg2 pricing convention

ix. Ontheimpact of ETD transparency minimum in delimiting block-size (and Pre v
Post Trade relationship)

x. re ETDs — consider a common framework across all MiFIR TVS based on the
instrument rather than a separate approach

e. DTO Amendment for 12m S OIS — impact from end June
f.  Rulebooks: Some aspects for change considerations
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Vi.
Vil
viii.
iX.
X.
Xi.
Xil.
Xiii.

Transparency under Revisions
Supplementary Annexes

UPI: MALT / Reporting

Identity via AFME / Deloittes

T1

ISDA Comments on Fees
Voiding CCP rejections

Pretrade Transparency

SSls provision
Suspension/Halting of Trading
Algorithmic Trading (v REMIT)
Market Surveillance & Al & NFMC
Commodity Position Management and Reporting

g. MIiFIR2 Transparency WG,;

iv.
V.
Vi.

MiFID I, MiFIR and EMIR Barriers; 09June2025.pdf

MIFIR Level 2 Implementation process and timelines: RTS 2, 3, 22, 23, 24
Comments on Transparency rules (Cat Il) application and CTP progression; FCA
publishes transparency calculations for non-equity instruments;

Should get the Bond CTP anointed winner *2 any day

ESMA launches selection of Consolidated Tape Provider for shares and ETFs

MiFIR Review Adopted RTS EU 2024 _791; to gphance transparency, support CTs
& improve market efficiency; 19June2025.pdf &EH EC adopted Delegated
Regulation amending the MiFIR RTS (EU) 2017)583; transparency requirements;
C(2025)3104_0.pdf & EC adopted Delegated Regulation amending the MiFIR
RTS (EU) 2017)583; transparency requirements; C(2025)3104_1.pdf

h. FIX org & FI CT WG min 18 June 25.pdf & B8 ESMA CT with FIX 1.0 - CTP Specification
(Bonds) - DRAFT.pdf &EEH EQ + FI CT WG Minutes 12 June 25.pdf

i, ESMA launches selection of CTPs for shares and ETFs; 27June2025.pdf

J. ESMA narrows down the scope of CSDR cash penalties; 27June2025.pdf

k. FCA publishes final rules for PISCES; On 10 June 2025.pdf

LSEG Venue application
Other Sandbox entrants to operate PISCES venues

Market Structure Update; Over the last few weeks, the FCA has confirmed the end

date for the non-equity Sl regime, and set out concerns about the equity market: is
too much liquidity draining away from central limit order books?

e ESMA has been busy as usual, proposing what could (but probably won't) be a grand and
ambitious framework for simplifying regulatory reporting frameworks (a great idea in
principle).
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o We have also seen the RTS around EMIR's active account requirement, which has taken a
step back from some of the more disproportionate proposals — but the EU's march to clear
EURO/Polish Zloty denominated IRS/STIRS on EU CCPS continues.

e There was an update on DORA sub-contracting - the market finally has clarity around how
deep it has to peer into its ICT service providers subcontracting chains.

e Turning to the world of settlement, T+1 settlement cycle work is picking up and we've
touched on what we are seeing in the market (FX as usual being an issue).

e Interesting papers include the Chicago Federal Reserve have referenced EU DORA - be
careful what you wish for!

e More eyebrow raising was the FCA's paper on ETFs and bonds - it doesn't look like they did
much canvassing of the market on that. We're not sure about its conclusions at all!

Systematic Internalisers & Trading Venues;

FCA publishes consultation on UK Market Transparency and Structural Reforms

e InJuly 2025, the FCA published Consultation Paper CP25/20, setting out proposals to reform
the UK's financial market structure and transparency regime.

e Much of this was expected - in particular, the removal of the Sl regime for non-equities.

o Taking a step back, it's still a significant moment — the end of the non-equity Sl
regime. If you were being charitable, you'd simply chalk this up to the trial and error of
regulatory initiatives.

o There are a few low hanging fruit policy actions, such as the removal of restrictions
on trading venues and the extension of the reference price waiver.

o Theinteresting part of the paper relates to the FCA's concerns over the equity
market. This covers worries over central limit order book liquidity draining to the OTC
market and what the regulator is proposing to do about that.

e Matched principal trading & Sis by venues; The FCA also proposes to remove two market
structure restrictions that never made sense: the prohibition on an Sl operating an OTF in the
same legal entity and the prohibition on matched principal trading by firms operating a MTF.

o Under MiFID I, MTF operators were barred from interposing themselves between
buyers and sellers on their own venue, a restriction that led to unnecessary
complexity and costs, as firms established separate legal entities to comply.

o There was never much basis for these measures (and they arguably acted as barriers
to entry to the market).

e Reference price waiver; Interestingly, the consultation addresses the reference price waiver
for equity trading venues. The FCA proposes to allow trading venues to source reference
prices from a broader set of venues, not just the primary market or the most relevant market
in terms of liquidity. The FCA is also considering whether the reference price waiver should
apply at the order level, rather than the protocol level, potentially allowing mid-price dark
orders on lit order books and reducing liquidity fragmentation. This seems a good thing.

e Equity markets; Beyond the immediate rule changes, the FCA is seeking industry views on the
broader structure and transparency of UK equity markets. This is the most interesting part of
the paper. The FCA highlights a marked shift away from central limit order books (CLOBs)
towards bilateral trading, including off-venue and systematic internaliser activity.
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o The FCA is concerned about the implications for price formation, the visibility of
addressable liquidity, and the effectiveness of the current transparency regime.

o The discussion paper poses a series of open questions around whether reforms are
needed to ensure price discovery and a level playing field, including potential changes
to Sl quoting obligations, trade flagging, and the scope of the Sl regime for equities.

The FCA raises the following interesting questions (some with more easy answers than
others):

o whether the current criteria for determining which instruments fall within the equity S
regime - such as shares, ETFs, depositary receipts, and certificates - are appropriate.
The answer is probably not given most are illiquid;

o on Sl quoting obligations, whether the existing rules on minimum quote size
(currently set at 10% of standard market size, which is often much smaller than
typical Sl trades) and the conditions for price improvement (where Sls can offer
better prices than their published quotes in "justified cases") are still effective in
supporting meaningful price formation, or whether recalibration or clarification is
needed to ensure S| quotes are genuinely useful to the market; and

o whether the SINT flag should be restricted to trades executed against published SI
quotes or below standard market size, to avoid overstating SI contributions to price
discovery, and whether additional or revised flags are necessary to distinguish
between different types of bilateral trading and better identify addressable liquidity,
particularly as more trading shifts away from central limit order books to bilateral and
off-venue channels.

There also seems to be buried in the text a side swipe at exchanges with single market
makers.

Timetable; The FCA will finalise the proposed changes to the Sl regime for non-equities,
matched principal trading, and the reference price waiver in Q4 2025.

o Feedback on the equity market structure discussion will inform a further consultation
on equity transparency reforms, scheduled for 2026.

o The FCA's approach is guided by its objectives to support market integrity,
competition, and the UK’s position as a leading global financial centre.

FCA Policy Statement on the New Public Offers and Admissions to Trading Regime: Key

Developments and Implications

The FCA has published its final rules implementing the new Public Offers and Admissions to
Trading Regulations 2024 (POATRs), which will take effect in January 2026. There are a
number of changes to the listing rules/prospectus requirements.

From a market structure perspective, there will be a new regulated activity of operating a
public offer platform (POP), aimed at facilitating off-market public offers, particularly for
smaller and growth companies. POP operators will be subject to tailored due diligence and
disclosure requirements, acting as gatekeepers to ensure investor protection and market
integrity.

The new regime is expected to make UK capital markets more accessible and efficient,
particularly for growth companies and retail investors, while maintaining disclosure and
investor protection. Let's see how popular it is.
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Transaction / Trade Reporting; ESMA Call for Evidence on Streamlining Financial Transaction
Reporting

e Thisisonour list as an initiative that could be bold and ambitious, but probably (if history is
anything to go by) will not be.

e On 23 June, the European Securities and Markets Authority launched a call for evidence
aimed at simplifying and streamlining supervisory reporting requirements for financial
transactions. This initiative is part of ESMA's broader effort to enhance regulatory efficiency
and reduce the compliance burden on market participants, while ensuring robust regulatory
oversight is maintained.

e The call for evidence specifically seeks feedback on how to address longstanding industry
concerns regarding overlapping and duplicative reporting obligations under various EU
regimes, most notably the European Market Infrastructure Regulation and the Markets in
Financial Instruments Regulation. Market participants have highlighted the challenges posed
by multiple, often unsynchronised, reporting channels and the operational complexity created
by frequent regulatory changes.

e ESMA's outlines two options for reform:

o Eliminating overlaps without altering current reporting channels: This approach would
focus on clarifying and rationalising existing requirements to remove duplication, but
would not fundamentally change the structure of reporting.

o Developing a unified reporting template based on the ‘report once’ principle: This
more ambitious option would replace multiple reporting frameworks with a single,
integrated template, allowing firms to submit data once to satisfy all relevant
regulatory obligations.

o Importantly, ESMA has clarified that, while this consultation is ongoing, it will not implement
changes to existing reporting frameworks as envisaged under the MiFIR Review. Instead,
ESMA has published final reports on transaction reporting (RTS 22), order book data (RTS
24), and financial instrument reference data, which summarise feedback from previous
consultations but do not propose new technical standards at this stage.

o Joint TAs are engaging with these developments, having already produced a position paper
addressing many of the issues raised by ESMA. EVIA is now considering how its
recommendations can inform ESMA's call for evidence.

e The option to have a single unified reporting template has been an aspiration and call from
many for years. It would be a herculean effort of engineering. Take the example of EMIR -
wasn't Refit, EMIR 2.2 and now EMIR 3 meant to lead to simplification? However,
intellectually, it is exactly what should happen.

Settlement;

Final Compromise Text on Proposed Regulation to Shorten Settlement Cycle under CSDR

e T+1 Settlement is nearly here. The final CSDR text has now been published and will apply
from 11 October 2027.
o The core change introduced by the Regulation is the shortening of the standard
settlement cycle for transactions in transferable securities executed on EU trading
venues from two business days after the trade date (T+2) to one business day (T+1).
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This brings the EU in line with a global trend towards shorter settlement cycles,
already adopted or planned in several major jurisdictions.

o The amendment does not stop central securities depositories (CSDs) from settling
transactions on a same-day (T+0) basis where feasible.

e Carve outs? The T+1 requirement applies to transactions in transferable securities executed on
trading venues. However, the Regulation provides for specific exemptions:

o Securities Financing Transactions (SFTs): Certain SFTs, such as securities lending,
borrowing, buy-sell back, sell-buy back, and repurchase transactions, are exempt
from the T+1 requirement, provided they are documented as single transactions
composed of two linked operations.

o Other Exemptions: The T+1 requirement does not apply to privately negotiated
transactions executed on a trading venue, bilateral transactions reported to a trading
venue, or the initial recording of securities in book-entry form.

o We are seeing market participants check readiness amongst other things for
corporate actions and transactions that do not fall within the exemption for SFTs.
The EU landscape on settlement has always been more fragmented in terms of
settlement practices - different cut-off times apply depending on instruction
processing and CSD workflows. This didn't matter so much for T+2, but matters
more for T+1.

e FXtransactions are, as normal, a site of concern and may in some instances give rise to
increases in fail rate (in particular where there is a FX conversion window/need). In this case,
conversion in general will be tricky.

e We also note that if you are on a manual process, the deadline looks tight (some legacy
systems are throwing up issues). And in any event trade affirmations need to be given
quicker than they sometimes are.

EU T+1 Committee publishes High-Level Roadmap to T+1 Securities Settlement in the EU

e The High-Level Roadmap, published on 30 June 2025, is an industry-led initiative coordinated
by the EU T+1 Industry Committee that shows just how much work is involved in the move to
T+1 settlement.

e It's amustread for those involved, providing industry level recommendations for what needs
to be done: standardising processes, updating trading venue rulebooks, compressing post-
trade timelines, and improving settlement efficiency through enhanced straight-through
processing, real-time instruction management, and harmonised cut-off times.

e Theroadmap also addresses the impact on asset management, securities financing, FX, and
corporate actions, with ongoing monitoring and flexibility to adapt to market-specific needs
and external dependencies.

Operational Resilience;

EU adopts new standards for ICT subcontracting in the financial sector under DORA

e On 7 July 2025, the European Commission adopted the Delegated Regulation (EU) 2025/532,
introducing new subcontracting standards under the Digital Operational Resilience Act. This
regulation will now come into effect this July.
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o DORA applies to all financial entities in the EU — including banks, insurers, investment firms,
and their ICT service providers and subcontractors. See our previous briefing on DORA here.
e DORA requirements include:

o

o

Full chain visibility: Financial entities must identify and assess all ICT subcontractors
involved in critical or important services, not just direct suppliers;

Risk assessment and due diligence: Firms must evaluate the operational, financial,
and security capabilities of ICT providers and their subcontractors before contracting,
and conduct ongoing risk assessments as circumstances change;

Contractual controls: Contracts must specify which ICT services can be
subcontracted and under what conditions. Providers must monitor and report on
subcontractors, while financial entities retain audit and information rights throughout
the subcontracting chain;

Location and concentration risks: Firms must assess where subcontractors process
and store data and avoid over-reliance on a single provider or location;

Material changes and termination rights: ICT providers must notify financial entities
of significant changes to subcontracting. Financial entities can object, request
changes, or terminate contracts if new risks arise or changes are made without
approval; and

Group consistency: Parent companies must ensure these requirements are applied
consistently across all group entities.

e Theissue of sub-contracting is one of the most contentious in DORA; not helped by the fact
that European authorities didn't seem to agree on how it should be approached.

o

At least there is now some certainty as to what is expected.

There is, however, a rule of reality about how much certain EU financial firms can ask
for in terms of their overseas ICT service providers.

We have seen very mixed responses from overseas ICT providers.

More to come on this, as the dust settles.

Digital Markets;

ESMA Report on the DLT Pilot Regime

o

ESMA has published its first comprehensive review of the EU’'s DLT Pilot Regime,
established under Regulation (EU) 2022/858, which aims to foster innovation in
market infrastructures through distributed ledger technology (DLT). The regime
provides a controlled environment for market participants to test DLT-based trading
and settlement models, offering time-limited and conditional exemptions from
existing EU financial services legislation, including MiFID II, MiFIR, and CSDR. So far it
hasn't worked.

Uptake of the regime has been limited, with only three authorised DLT market
infrastructures (Mls) as of May 2025: CSD Prague (DLT Settlement System), 21X AG
(DLT Trading and Settlement System), and 360X AG (DLT Multilateral Trading
Facility). Each represents a distinct approach: CSD Prague operates a permissioned,
private DLT for SME and unlisted securities; 21X AG uses a public, permissionless
blockchain (Polygon PoS) with permissioned access for tokenised securities; and
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360X AG leverages Clearstream’s D7 infrastructure for DLT-based issuance and
settlement, while trading remains off-chain.
o Why hasn't the regime worked?
= The main reasons have been lack of access to central bank money (or a
digital euro) and restrictive thresholds for eligibility (EUR 500 million for
equities, EUR 1 billion for debt, and an aggregate EUR 6 billion cap).
= Maybe if ESMA eases these coupled with the upswing in digital issuance /
tokenisation the market is seeing, there will be more interest in the coming
year.

BoE delivers speech on harnessing innovation to develop future financial markets

e On 2 July 2025, Sasha Mills, Executive Director of Financial Market Infrastructure at the Bank
of England, delivered a speech on driving innovation to shape future financial markets.

The BoE is taking a proactive role in overseeing the evolving financial system,
reviewing regulations that may hinder new technologies, and encouraging both
existing and new market participants.

ii.  The BoE will soon consult on the UK's systemic stablecoin framework, reflecting
updates since its 2023 discussion paper. It is considering allowing some backing
assets to be remunerated, responding to industry feedback.

iii.  The potential use of stablecoins in wholesale markets and innovation via the
Digital Securities Sandbox will be further explored later in 2025.

iv.  Tokenised deposits are gaining attention, with the BoE working to integrate them
safely into regulated banking and payment initiatives.

e The BoE plans to outline its approach for onboarding new entrants to the FMI landscape.

o Athoughtful speech and framework is being developed, but the proof is in the
pudding.

o The Bank of England has historically been resistant to (or, at least, cautious about)
digital securities.

o The "mini-revolution” in regulation that is about to sweep the crypto asset market
may help change this perspective by giving the asset class a recognisable regulatory
framework.

Clearing;

HM Treasury: Updating the UK'’s requlatory framework for central counterparties

e On 15 July, HM Treasury published a policy paper regarding updating the UK's regulatory
framework for central counterparties. The UK government, with the Bank of England, is
changing framework for central counterparties. The reforms are designed to transfer primary
regulatory responsibility for CCPs from EU-derived law (UK EMIR) to the Bank of England.

o Key Legislative Changes
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= Transfer of Rule-Making Powers: The Bank is now responsible for setting
direct regulatory requirements through its own rulebook, which can be
updated in response to market conditions.

= Updated Authorisation and Variation Procedures: The process for authorising
new CCPs and approving variations to existing CCPs’ recognition orders has
been streamlined.

= Model Review and Change in Control: The Bank will oversee all changes to
CCPs' risk models and parameters, with material changes requiring explicit
permission. The criteria for materiality will be set out in a policy statement.

= Overseas CCP Regime and Systemic Importance Assessment: The new
Overseas Recognition Regime (ORR) replaces the previous equivalence-based
approach, allowing for more proportionate and timely market access
decisions for overseas CCPs.

o Qualifying CCP (QCCP) Status: Two permanent routes for non-UK CCPs to obtain
QCCP status are being introduced:

= (i) through designation under the new Overseas CCP Regime, and

= (i) via a Bank-administered process for CCPs in non-designated jurisdictions.

= Thisis intended to provide certainty for market participants and support
cross-border business.

EMIR 3: Final Regulatory Technical Standards on the Active Account Requirement

e On 19 June 2025, ESMA published its Final Report and draft Regulatory Technical Standards
(RTS) specifying the conditions of the new Active Account Requirement (AAR) under EMIR 3.

o These rules have been a long time in the making and are part of the EU's attempt to
move trade volume away from UK CCPs to EU CCPs (in Euro denominated & Polish
zloty IRS/STIRS). There is a few easing of disproportionate measures but still some
uncertainty - mainly around how stress tests will be run by clearing entities.

e What's changed? - A significant focus of the revisions is the simplification of operational
conditions that in-scope entities must meet to demonstrate that their EU central
counterparty (CCP) accounts are permanently functional and capable of processing large
volumes of in-scope transactions at short notice. ESMA responded to market feedback that
some of the original requirements were redundant, given the existing CCP onboarding
processes.

o Under the former draft stress scenario, 85% of a counterparty's total global clearing
activity would move onshore within five business days for OTC derivatives or two
business days for listed derivatives. This has now been dropped, with the new
scenario providing a threefold increase over a month stress model with annual
testing. This is a better outcome than the draft, but still leaves a lot of open questions
about how stress testing will be performed in practice. We see CCPs simulated
environments for them to carry out the stress tests.

o The requirement for firms to appoint a dedicated staff member to monitor clearing
arrangements has been replaced with a more flexible obligation to ensure "necessary
human resources” are in place. Similarly, the previous obligation to establish cash
and collateral accounts with "sufficient financial resources" has been replaced by a
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requirement that CCP contractual arrangements include provisions for such
accounts, which is standard practice.

o The requirement for CCP certification of operational clearing capacity remains, but
ESMA has clarified that this can be provided electronically and made available to all
relevant counterparties at once, shifting some practical responsibility to the CCPs
themselves, though the legal obligation remains with the in-scope entity. Additionally,
the frequency of account stress testing has been reduced to an annual basis.

o Adjustments to the Representativeness Requirement; The technical standards maintain the
broad categories of transactions in scope for the AAR, namely OTC euro-denominated
interest rate derivatives, OTC Polish 