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Commenting on the UK-EU “Reset” Deal, the European Venues and Intermediaries Association
joined the chorus of commenters bemoaning its lack of ambition, scope, and urgency; most
especially in choosing to circumvent any reference to cooperation and mutual in financial
services. EVIA emphasised the urgency for removing barriers to business and to restarting growth
sought by business, and that none of the material levers for growth requires the parties to enter
into a Customs Union or other lengthy constitutional treaties.

Reflecting editorial comments in Bloomberg Media today, the Association underlines the costs, hurdles, and
fragmentation of doing business in wholesale financial markets due to the refusal of the EU to recognise the UK as
having an equivalent regulatory framework under MiIFID 1I/ MiFIRY. The “Reset” Deal missed an opportunity to
provide much needed high-level political guidance to both the UK-EU financial services dialogue as well as to the
current European Commission call-for-evidence towards barriers and hurdles in wholesale financial markets under
the Savings and Investment Union.

Turning to those topics covered within the summit, most especially the energy cooperation as targeted towards the
three pillars of the electricity market, the carbon emissions market [“EU ETS”] and the EU’s carbon border
adjustment mechanism [“CBAM”]. The Association believes that the ambition was overly limited and the scope was
disappointing. Echoing concerns accurately expressed by both The Centre for European Reform [“Not a summit of
ambition”] and the economist Catherine McBride OBE [“UK EU trade problems are economic and caused by poor
domestic requlations”] we believe this was a golden opportunity to extend the European internal market for Energy
under REMIT II, the Electricity Market Regulation [“EMR”] and the hydrogen and gas decarbonisation package to
encompass the entirely of the continent and at a stoke promoting many of the outcomes set out in Mario Draghi’s
report last summer.

For instance, the remerging of the carbon emissions markets could have been placed on an urgent basis and
achieved almost instantaneously. Meanwhile, its clear that the CBAM needs to be as inclusive as broad, and as extra-
territorial as possible, expressly via the “coalition of the willing,” as espoused by the Natural Capital economist Dieter
Helm? if Europe is to attain Competitive industrial electricity prices

Our fears were well articulated by the political economist Raoul Ruparel at the BCG Centre for Growth who
broadcast that, “both sides are probably playing this up because it suits them, but this is a relatively small shift
between the UK and the EU, ” and that “the UK's deal with the EU doesn’t ‘fundamentally shift’ the agreement terms
of Brexit.” One marginal, but welcome outcome to enhance the TCA via the ability for staff to operate between
intragroup offices and entities with less recourse to the national visa time limits3. There is much more that can be
done and far quicker than under the memoranda of a multiannual timeframe.

! Specifically, the UK-EU Reset could have specified a target mutual equivalence determination under MiFID I
Articles 25(4) Regulated markets for the purposes of easier distribution in the EU of certain financial instruments
related there. MiFIR 1(9) Central bank exemption; 23, 28(4) Trading venues for the purposes of TO for derivatives
and shares; 33 Derivatives: trade execution and clearing obligations; 38(1) Trading venues for the purposes of
clearing access; 38(2)-(3) Trading venues and CCPs - access to benchmarks and licences for the purposes of
clearing and TO; and 47 Investment firms providing investment services to EU professional clients and eligible
counterparties (see Commission Staff Working Document, ‘EU Equivalence decisions in financial services policy:
an assessment’, SWD(2017) 102 final, 27 February 2017.)

2 Climate realism — time for a re-set - Dieter Helm
3 [Para 46] Provision of services through entry and temporary stay of natural persons for business purposes
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